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NOTE:  Chapter 701 is revised in its entirety effective 7−1−14 by 2013 Wis. Act
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treatments of individual sections by Act 92 are indicated by notes contained in
each section.

701.01 Definitions.   As used in this chapter, unless the con-
text indicates otherwise:

(1) BENEFICIARY.  “Beneficiary” means a person who has a
beneficial interest in a trust.

(2) CHARITABLE AND PRIVATE TRUST.  To the extent that trust
income or principal presently or in the future must be used by the
trustee exclusively for a charitable purpose as defined in s. 701.10
(1), the trust is a “charitable trust”; any other trust is a “private
trust”, provided it is for the benefit of a person sufficiently identifi-
able to enforce the trust.

(3) COURT.  “Court” means the court having jurisdiction.
(4) PROPERTY.  “Property” means an interest in real or personal

property.
(5) SETTLOR.  “Settlor” means a person who directly or indi-

rectly creates a living or testamentary trust or adds property to an
existing trust.

(6) TESTAMENTARY AND LIVING  TRUST.  “Testamentary trust”
means a trust subject to the continuing jurisdiction of the court
assigned to exercise probate jurisdiction; “living trust” means any
other trust, including a testamentary trust removed to this state
from another state.

(7) TRUST.  “Trust” means an express living or testamentary,
private or charitable trust in property which arises as a result of a
manifestation of intention to create it.

(8) TRUSTEE.  “Trustee” means a person holding in trust title
to or holding in trust a power over property. “Trustee” includes an
original, added or successor trustee.

NOTE:  This section is repealed eff. 7−1−14 by 2013 Wis. Act 92.
History:  1971 c. 66; 1977 c. 187 s. 135; 1977 c. 449; 1983 a. 189; 2013 a. 92.

701.02 Purposes  for which trusts may be  created.   A
trust may be created for any lawful purpose.

NOTE:  This section is repealed eff. 7−1−14 by 2013 Wis. Act 92.
History:  1993 a. 16, 437; 2013 a. 92.
Cross−reference:  See s. 701.10 (1) which lists the purposes for which a charitable

trust may be created.
Advantages of the revocable trust estate plan.  Keydel, 1975 WBB No. 3.

701.03 Passive  trusts abolished.   Except as provided in s.
706.08 (4), every trust, to the extent it is private and passive, vests
no title or power in the trustee, but the beneficiary takes a title cor-
responding in extent to the beneficial interest given the benefi-
ciary.  A trust is passive if the title or power given the trustee is
merely nominal and the creating instrument neither expressly nor
by implication from its terms imposes active management duties
on the trustee.

NOTE:  This section is repealed eff. 7−1−14 by 2013 Wis. Act 92.
History:  1989 a. 231; 2013 a. 92.
When a trustee has the duty of paying taxes and insurance, the trust is an active one.

Kinzer v. Bidwill, 55 Wis. 2d 749, 201 N.W.2d 9 (1972).
This statute does not apply to living trusts.  Section 701.07, which provides that a

living trust cannot be deemed passive, controls.  McMahon v. Standard Bank & Trust
Co. 202 Wis. 2d 564, 550 N.W.2d 727 (Ct. App. 1996), 95−1303.

701.04 Purchase  money resulting trusts abolished.
(1) If  title to property is transferred to one person and all or part
of the purchase price is furnished by another, the latter may not
enforce a purchase money resulting trust.

(2) Creditors of the person furnishing all or part of the pur-
chase price may enforce a resulting trust, in proportion to the
amount of purchase price furnished, to the extent necessary to sat-
isfy their demands, unless an intent to defraud creditors is dis-
proved.

(3) Nothing in this section shall affect the right to enforce a
valid express trust or to establish a constructive trust based on
fraud, undue influence, breach of confidential relationship or
other appropriate grounds.

NOTE:  This section is repealed eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.05 Title  of trustee; interest of beneficiaries.
(1) Unless the creating instrument expressly limits the trustee to
a lesser title or to a power, the trustee takes all title of the settlor
or other transferor and holds such title subject to the trustee’s fidu-
ciary duties as trustee.

(2) If  a trustee of a private trust has title to the trust property,
a beneficiary has both a right to have the trustee perform the trust-
ee’s fiduciary duties and an equitable interest, present or future, in
the trust property.  If a trustee of a private trust holds only a power
over property, a beneficiary has a right to have such trustee per-
form the trustee’s fiduciary duties.

(3) In a private or charitable trust where the trustee takes all
title of the settlor or other transferor and holds such title subject
to the trustee’s fiduciary duties as trustee, any interest expressly
retained by the settlor or not effectively disposed of to others
remains in the settlor, or the settlor’s successors in interest, as an
equitable reversionary interest and to this extent the settlor, or the
settlor’s successors, are beneficiaries of the trust.  In a private trust
where the trustee takes all title of the settlor or other transferor and
holds such title subject to the trustee’s fiduciary duties as trustee,
any interest, present or future, created by the settlor in any other
person is an equitable interest and such person is a beneficiary of
the trust.

NOTE:  This section is repealed eff. 7−1−14 by 2013 Wis. Act 92.
History:  1971 c. 66; 1991 a. 316; 2013 a. 92.

701.06 Spendthrift  provisions and rights of creditors
of  beneficiaries.   (1) INCOME BENEFICIARIES.  A settlor may
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expressly provide in the creating instrument that the interest in
income of a beneficiary other than the settlor is not subject to vol-
untary or involuntary alienation.  The income interest of such a
beneficiary cannot be assigned and is exempt from claims against
the beneficiary until paid over to the beneficiary pursuant to the
terms of the trust.

NOTE:  Section 701.06 (title) and (1) are repealed eff. 7−1−14 by 2013 Wis. Act
92.

(2) PRINCIPAL BENEFICIARIES.  A settlor may expressly provide
in the creating instrument that the interest in principal of a benefi-
ciary other than the settlor is not subject to voluntary or involun-
tary alienation.  The interest in principal of such a beneficiary can-
not be assigned and is exempt from claims against the beneficiary,
but a judgment creditor, after any payments of principal have
become due or payable to the beneficiary pursuant to the terms of
the trust, may apply to the court for an order directing the trustee
to satisfy the judgment out of any such payments and the court in
its discretion may issue an order for payment of part or all of the
judgment.

NOTE:  Sub. (2) is repealed eff. 7−1−14 by 2013 Wis. Act 92.

(3) DISCLAIMER OR RENUNCIATION NOT AN ASSIGNMENT.  A dis-
claimer or renunciation by a beneficiary of part or all of his or her
interest under a trust shall not be considered an assignment under
sub. (1) or (2).

NOTE:  Sub. (3) is repealed eff. 7−1−14 by 2013 Wis. Act 92.

(4) CLAIMS  FOR CHILD SUPPORT.  Notwithstanding any provi-
sion in the creating instrument or subs. (1) and (2), upon applica-
tion of a person having a valid order directing a beneficiary to
make payment for support of the beneficiary’s child, the court
may:

(a)  If the beneficiary is entitled to receive income or principal
under the trust, order the trustee to satisfy part or all of the claim
out of part or all of payments of income or principal as they are
due, presently or in the future;

(b)  In the case of a beneficiary under a discretionary trust,
order the trustee to satisfy part or all of the claim out of part or all
of future payments of income or principal which are to be made
pursuant to the exercise of the trustee’s discretion in favor of such
beneficiary.

NOTE:  Sub. (4) is renumbered to s. 701.0503 (1) and amended, eff. 7−1−14,
by 2013 Wis. Act 92.

(5) CLAIMS  FOR PUBLIC SUPPORT.  Notwithstanding any provi-
sion in the creating instrument or subs. (1) and (2), if the settlor is
legally obligated to pay for the public support of a beneficiary
under s. 46.10, 49.345, or 301.12 or the beneficiary is legally obli-
gated to pay for the beneficiary’s public support or that furnished
the beneficiary’s spouse or minor child under s. 46.10, 49.345, or
301.12, upon application by the appropriate state department or
county official, the court may:

NOTE:  Sub. (5) (intro.) is renumbered to s. 701.0503 (2) (intro.) and amended,
eff. 7−1−14, by 2013 Wis. Act 92.

(a)  If such beneficiary is entitled to receive income or principal
under the trust, order the trustee to satisfy part or all of the liability
out of part or all of payments of income or principal as they are
due, presently or in the future;

NOTE:  Par. (a) is renumbered to s. 701.0503 (2) (a) and amended, eff. 7−1−14,
by 2013 Wis. Act 92.

(b)  Except as otherwise provided in par. (c), in the case of a
beneficiary under a discretionary trust, order the trustee to satisfy
part or all of the liability out of part or all of future payments of
income or principal which are to be made pursuant to the exercise
of the trustee’s discretion in favor of such beneficiary;

NOTE:  Par. (b) is renumbered to s. 701.0503 (2) (b) 1. and amended, eff.
7−1−14, by 2013 Wis. Act 92.

(c)  In the case of a beneficiary under a discretionary trust who
is a settlor or a spouse or minor child of the settlor, order the trustee
to satisfy part or all of the liability without regard to whether the
trustee has then exercised or may thereafter exercise the trustee’s
discretion in favor of the beneficiary.

NOTE:  Par. (c) is renumbered to s. 701.0503 (2) (b) 2. and amended, eff.
7−1−14, by 2013 Wis. Act 92.

(5m) TRUST FOR DISABLED INDIVIDUAL.   Subsection (5) does
not apply to any trust that is established for the benefit of an indi-
vidual who has a disability which has continued or can be
expected to continue indefinitely, substantially impairs the indi-
vidual from adequately providing for his or her own care or cus-
tody, and constitutes a substantial handicap to the afflicted indi-
vidual if the trust does not result in ineligibility for public
assistance under ch. 49.  A trustee of a trust which is exempt from
claims for public support under this subsection shall notify the
county department under s. 46.215 or 46.22 in the county where
the disabled beneficiary resides of the existence of the trust.

NOTE:  Sub. (5m) is renumbered to s. 701.0503 (3) and amended, eff. 7−1−14,
by 2013 Wis. Act 92.

(6) SETTLOR AS BENEFICIARY.  (a)  Notwithstanding any provi-
sion in the creating instrument and in addition to the remedies
available under subs. (4) and (5) where the settlor is a beneficiary,
upon application of a judgment creditor of the settlor, the court
may, if the terms of the instrument require or authorize the trustee
to make payments of income or principal to or for the benefit of
the settlor, order the trustee to satisfy part or all of the judgment
out of part or all of the payments of income or principal as they are
due, presently or in the future, or which are payable in the trustee’s
discretion, to the extent in either case of the settlor’s proportionate
contribution to the trust.

NOTE:  Sub. (6) (title) and (a) are repealed eff. 7−1−14 by 2013 Wis. Act 92.

(b)  A beneficiary of a trust may not be considered a settlor
solely because of a lapse, waiver, or release of any of the follow-
ing:

1.  A power described under par. (c).
2.  The beneficiary’s right to withdraw part of the trust prop-

erty, to the extent that the value of the property affected by the
lapse, waiver, or release in any year does not exceed the greater
of the amount in:

a.  Section 2041 (b) (2) or 2514 (e), Internal Revenue Code of
1986.

b.  Section 2503 (b), Internal Revenue Code of 1986.
NOTE:  Par. (b) is renumbered to s. 701.0505 (2) (b) and amended, eff. 7−1−14,

by 2013 Wis. Act 92.

(c)  A beneficiary of a trust is not a settlor, has not made a vol-
untary or involuntary transfer of the beneficiary’s interest in the
trust, or does not have the power to make a voluntary or involun-
tary transfer of the beneficiary’s interest in the trust solely because
the beneficiary holds or exercises, in any capacity, any of the fol-
lowing:

1.  A presently exercisable power to consume, invade, appro-
priate, or distribute property to or for the benefit of the beneficiary
if  the power is any of the following:

a.  Exercisable only on consent of another person holding an
interest adverse to the beneficiary’s interest.

b.  Limited by an ascertainable standard, such as health,
education, support, or maintenance of the beneficiary.

2.  A presently exercisable power to appoint any property of
the trust to or for the benefit of a person other than the beneficiary,
a creditor of the beneficiary, the beneficiary’s estate, or a creditor
of the beneficiary’s estate.

3.  A testamentary power of appointment.
4.  A presently exercisable right described in par. (b) 2.

NOTE:  Par. (c) is renumbered to s. 701.0505 (2) (c) and amended, eff. 7−1−14,
by 2013 Wis. Act 92.

(d)  A beneficiary of a trust is not a settlor solely because the
beneficiary is entitled to nondiscretionary distributions from the
trust.

NOTE:  Par. (d) is renumbered to s. 701.0505 (2) (d) and amended, eff. 7−1−14,
by 2013 Wis. Act 92.

(7) SUBSEQUENT MODIFICATION OF COURT’S ORDER.  Any order
entered by a court under sub. (4), (5) or (6) (a) is subject to modifi-
cation upon application of an interested person.

NOTE:  Sub. (7) is renumbered to s. 701.0503 (4) and amended, eff. 7−1−14,
by 2013 Wis. Act 92.
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(8) EXEMPT ASSETS.  Assets of a trust, to the extent they are
exempt from claims of creditors under other statutes, shall not be
subject to sub. (4), (5), or (6) (a).

NOTE:  Sub. (8) is renumbered to s. 701.0503 (5) and amended, eff. 7−1−14,
by 2013 Wis. Act 92.

History:   1971 c. 66; 1977 c. 309, 418; 1985 a. 176; 1991 a. 316; 1997 a. 237; 2005
a. 216; 2007 a. 20; 2013 a. 92.

Cross−reference:  See s. 701.07 (3) which deals with creditors’ rights where a set-
tlor retains powers over a living trust.

Trust income that is income to the beneficiary under federal tax law is subject to
a child support order regardless of whether a distribution is made to the beneficiary.
Grohmann v. Grohmann, 189 Wis. 2d 532, 525 N.W.2d 261 (1995).

In not revealing that he was a trust beneficiary, a father failed to make proper finan-
cial disclosure at the time of a divorce as was required by s. 767.127.  The rationale
of Grohmann is applicable to both grantor and nongrantor trusts if there is an obliga-
tion to report that trust’s income as one’s own because it is the obligation to report the
income that makes the income reachable for calculations of a child support obliga-
tion.  Stevenson v. Stevenson, 2009 WI App 29, 316 Wis. 2d 442, 765 N.W.2d 811,
07−2143.

701.065 Debts  of decedents.   (1) LIMITATIONS  ON CLAIMS.

(a)  1.  A trustee who has a duty or power to pay the debts of a dece-
dent may publish in the county in which the decedent resided, as
a class 3 notice, under ch. 985, a deadline for filing claims with the
trustee.  The deadline shall be the date that is 4 months after the
date of the first insertion of the notice.

2.  Except as provided in pars. (b) and (c), if the trustee satis-
fies the requirements for the publication of the notice under subd.
1., all claims, including claims of the state and any subdivision
thereof, whether due or to become due, absolute or contingent, liq-
uidated or unliquidated, are barred against the trustee, the trust
property and any recipient of trust property unless filed with the
trustee on or before the date specified in the notice under subd. 1.

(b)  Notwithstanding par. (a) 2., a claim that is not filed on or
before the date specified in the notice under par. (a) 1. is not barred
if  any of the following apply:

1.  The claim is a claim based on tort, on a marital property
agreement that is subject to the time limitations under s. 766.58
(13) (b) or (c), on Wisconsin income, franchise, sales, withhold-
ing, gift, or death taxes, or on unemployment compensation con-
tributions due or benefits overpaid; a claim for funeral or adminis-
trative expenses; a claim of this state under s. 46.27 (7g), 49.496,
49.682, or 49.849; or a claim of the United States.

2.  All of the following circumstances exist:
a.  On or before the date specified in the notice under par. (a)

1., the trustee knew, or in the exercise of reasonable diligence
should have known, of the existence of the potential claim and of
the identity and mailing address of the potential claimant.

b.  At least 30 days before the date specified in the notice under
par. (a) 1., the trustee had not given notice to the potential claimant
of the final day for filing his or her claim.

c.  At least 30 days before the date specified in the notice under
par. (a) 1., the claimant did not have actual knowledge of the date
on which the claim would be barred.

(c)  If an action is pending against a decedent at the time of his
or her death and the action survives, the plaintiff in that action may
serve a notice of substitution of party defendant on the trustee and
file proof of service of notice in the court.  Filing of proof of ser-
vice on or before the deadline for filing a claim under par. (a) 1.
gives the plaintiff the same rights against the trust as the filing of
a claim.  A judgment in any such action constitutes an adjudication
for or against the trust.

(2) EFFECT OF STATUTE OF LIMITATIONS.   A trustee shall not pay
a claim that was barred by a statute of limitations at the time of the
decedent’s death.  A claim not barred by a statute of limitations at
the time of the decedent’s death shall not be barred thereafter by
a statute of limitations if the claim is filed with the trustee on or
before the deadline for filing a claim under sub. (1) (a) 1.

(3) CLAIMS  OF CREDITORS WITHOUT NOTICE.  (a)  A claim not
barred by sub. (1) (a) 2. because of the operation of sub. (1) (b) 2.
may be enforced against trust property only as provided in this
subsection.

(b)  The claimant shall file the claim with the trustee within one
year after the decedent’s death and within 30 days after the earlier
of the following:

1.  The date that the trustee gives notice to the potential claim-
ant of the deadline for filing a claim under sub. (1) (a) 1.

2.  The date that the claimant first acquires actual knowledge
of the deadline for filing a claim under sub. (1) (a) 1.

(c)  The claimant shall have the burden of establishing by the
greater weight of the credible evidence that all of the circum-
stances under sub. (1) (b) 2. existed.

(d)  This subsection does not extend the time for commence-
ment of a claim beyond the time provided by any statute of limita-
tions applicable to that claim.

(4) SATISFACTION OF CLAIM  FROM OTHER PROPERTY.  Failure of
a claimant timely to file a claim as provided in this section does
not bar the claimant from satisfying the claim, if not otherwise
barred, from property other than trust property.

NOTE:  This section is renumbered to s. 701.0508 and amended eff. 7−1−14
by 2013 Wis. Act 92.

History:  1997 a. 188; 1999 a. 9; 2013 a. 20, 92.

701.07 Living  trusts.   (1) VALIDITY.   A living trust, otherwise
valid, shall not be held invalid as an attempted testamentary dis-
position, a passive trust under s. 701.03, or a trust lacking a suffi-
cient principal because:

(a)  It contains any or all of the following powers, whether exer-
cisable by the settlor, another person or both:

1.  To revoke, modify or terminate the trust in whole or in part;
2.  To exercise a power or option over property in the trust or

over interests made payable to the trust under an employee benefit
plan, life insurance policy, or otherwise;

3.  To direct, during the lifetime of the settlor or another, the
person to whom or on whose behalf the income or principal shall
be paid or applied;

4.  To control the administration of the trust in whole or in part;
5.  To add property or cause additional employee benefits, life

insurance, or other interests to be made payable to the trust at any
time.

(b)  The principal consists of a designation of the trustee as a
primary or direct, secondary or contingent beneficiary under a
will,  employee benefit plan, life insurance policy or otherwise; or

(c)  The principal consists of assets of nominal value.
(2) ELIGIBILITY  TO RECEIVE ASSETS.  A living trust shall be eli-

gible to receive property from any source.
(3) CREDITORS’ RIGHTS.  If a settlor retains a power to revoke,

modify or terminate which is exercisable in the settlor’s favor,
except when such power is exercisable only in conjunction with
a person having a substantial adverse interest, the trust property
to the extent it is subject to such power is also subject to the claim
of a creditor of the settlor.  This subsection shall not apply to trust
property to the extent it is exempt from claims of creditors under
other statutes.

NOTE:  This section is repealed eff. 7−1−14 by 2013 Wis. Act 92.
History:  1971 c. 66; 1979 c. 110 s. 60 (4); 1991 a. 316; 2013 a. 92.
Cross−reference:  See s. 701.06 (6) which deals with creditors’ rights where the

settlor is a beneficiary of the trust.
Section 701.03, which prohibits passive trusts, does not apply to living trusts.  This

statute, which provides that a living trust cannot be deemed passive, controls.  McMa-
hon v. Standard Bank & Trust Co. 202 Wis. 2d 564, 550 N.W.2d 727 (Ct. App. 1996),
95−1303.

Understanding Living Trusts.  Moschella.  Wis. Law.  March 1992.
Informing the Public About Living Trusts.  Twohig.  Wis. Law.  March 1992.

701.08 Transfers  to living trusts.   (1) VALIDITY  AND

EFFECT.  The order of execution of a living trust instrument and a
will  or other instrument purporting to transfer or appoint property
to the trust evidenced by the trust instrument shall be disregarded
in determining the validity of the transfer or appointment.  No ref-
erence in any will to a living trust shall cause assets in such trust
to be included in property administered as part of the testator’s
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estate; nor shall it cause the trust or any portion thereof to be
treated as a testamentary trust.

(2) GOVERNING TERMS.  Property transferred or appointed by
a will or by a beneficiary designation under an employee benefit
plan, life insurance policy or other instrument permitting designa-
tion of a beneficiary to a living trust, the terms of which the testator
or designator was the sole holder of a power to modify, shall be
administered in accordance with the terms of the trust as they may
have been modified prior to the testator’s or designator’s death,
even though the will or beneficiary designation was not reex-
ecuted or republished after exercise of the power to modify, unless
the will or beneficiary designation expressly provides otherwise.
Such property transferred or appointed to a living trust, which is
subject to a power of modification requiring action or consent of
a person other than the testator or designator, shall be administered
in accordance with the terms of the trust instrument as they exist
at the execution of the will or beneficiary designation, unless
expressly otherwise provided.  If the will or beneficiary designa-
tion expressly provides that the property shall be administered in
accordance with the terms of the trust instrument as they may be
modified thereafter, the will or beneficiary designation need not
be reexecuted or republished after exercise of the power to
modify.

(3) DISPOSITION WHEN NO EXISTING LIVING  TRUST.  If at the
death of a testator a living trust has been completely revoked, or
otherwise terminated, a provision in the testator’s will purporting
to transfer or appoint property to such trust shall have the follow-
ing effect, unless the will provides otherwise:

(a)  If the testator was a necessary party to the revocation or
other termination of such trust, the provision in the testator’s will
shall be invalid;

(b)  If the testator was not a necessary party to the revocation
or other termination of such trust, the provision in the testator’s
will  shall be deemed to create a testamentary trust upon the terms
of the living trust instrument at the time the will was executed or
as otherwise provided where sub. (2) is applicable.

NOTE:  This section is renumbered to s. 701.0419 and amended eff. 7−1−14
by 2013 Wis. Act 92.

History:  1971 c. 66; 1991 a. 316; 2013 a. 92.

701.09 Transfers  to testamentary trusts.   (1) TESTAMEN-
TARY TRANSFER TO TRUST OF ANOTHER.  A transfer or appointment
by will shall not be held invalid because it is made to a trust
created, or to be created, under the will of another person if the will
of such other person was executed, or was last modified with
respect to the terms of such trust, prior to the death of the person
making the transfer or appointment and such other person’s will
is admitted to probate prior to, or within 2 years after, the death of
the person making the transfer or appointment.  Property included
in such a transfer or appointment shall not be considered property
subject to administration as part of the other person’s estate but
shall pass directly to that other person’s testamentary trustee, be
added to the designated trust and administered as a part thereof.

NOTE:  Section 701.09 (title) and (1) are renumbered to s. 853.34 (title) and
(1) eff. 7−1−14 by 2013 Wis. Act 92.

(2) INVALID  TESTAMENTARY TRANSFER.  If such a transfer or
appointment by will is not accepted by the testamentary trustee of
such other person or if no will of such other person which meets
the conditions specified in sub. (1) is admitted to probate within
the period therein limited, and if the will containing such transfer
or appointment by will makes no alternative disposition of the
assets, the will shall be construed as creating a trust upon the terms
contained in the documents constituting the will of such other per-
son as of the date of death of the person making the transfer or
appointment by will.

NOTE:  Sub. (2) is renumbered to s. 853.34 (2) eff. 7−1−14 by 2013 Wis. Act
92.

(3) LIFE INSURANCE PROCEEDS TRANSFERRED TO TRUST OF

INSURED.  A trustee named or to be named in the will of an insured
person may be designated beneficiary of an insurance policy on
the life of the insured if the designation is made in accordance with

the terms of the policy.  After admission of the insured’s will to
probate and issuance of letters to such trustee, the insurance pro-
ceeds shall be paid to the trustee to be administered in accordance
with the terms of the trust as they exist at the death of the insured,
and the proceeds may be commingled with other assets passing to
the trust.  Insurance proceeds paid to a testamentary trustee
because of his or her designation as life insurance beneficiary
shall not be subject to death tax to any greater extent than if the
proceeds were payable to a beneficiary other than the insured’s
estate.  The proceeds shall be inventoried for tax purposes only
and shall not be subject to taxes, debts or charges enforceable
against the estate or otherwise considered assets of the insured’s
estate to any greater extent than if the proceeds were payable to a
beneficiary other than the insured’s estate.

NOTE:  Sub. (3) is repealed eff. 7−1−14 by 2013 Wis. Act 92.

(4) EMPLOYEE BENEFITS TRANSFERRED TO TRUST OF EMPLOYEE.

A trustee named or to be named in the will of an employee covered
by any employee benefit plan or contract described in s. 815.18 (3)
(j) or any annuity or insurance contract purchased by an employer
that is a religious, scientific, educational, benevolent or other cor-
poration or association not organized or conducted for pecuniary
profit may be designated payee of any benefits payable after the
death of the employee if the designation is made in accordance
with the terms of the plan or contract.  After admission of the
employee’s will to probate and issuance of letters to the trustee,
the death benefits shall be paid to the trustee to be administered in
accordance with the terms of the trust as they exist at the death of
the employee, and the benefits may be commingled with other
assets passing to the trust.  Death benefits paid to a testamentary
trustee because of his or her designation as payee are not subject
to the death tax to any greater extent than if the benefits were pay-
able to a beneficiary other than the employee’s estate.  The bene-
fits shall be inventoried for tax purposes only and are not subject
to taxes, debts or charges enforceable against the estate or other-
wise considered assets of the employee’s estate to any greater
extent than if the benefits were payable to a beneficiary other than
the employee’s estate.

NOTE:  Sub. (4) is repealed eff. 7−1−14 by 2013 Wis. Act 92.

(5) TRANSFER OF OTHER PROPERTY.  Property other than that
described in subs. (3) and (4) may be made payable to or trans-
ferred to a trustee named or to be named in the will of the trans-
feror.

NOTE:  Sub. (5) is repealed eff. 7−1−14 by 2013 Wis. Act 92.
History:   1971 c. 66; Sup. Ct. Order, 67 Wis. 2d 585, 777 (1975); 1975 c. 218; 1987

a. 27; 1989 a. 278; 1991 a. 316; 2013 a. 92.

701.10 Charitable  trusts.   (1) VALIDITY.   A charitable trust
may be created for any of the following charitable purposes: relief
of poverty, advancement of education, advancement of religion,
promotion of health, governmental or municipal purposes or any
other purpose the accomplishment of which is beneficial to the
community.  No gift to charity, in trust or otherwise, is invalid
because of indefiniteness.  If a particular charitable purpose is not
indicated and the trustee is not expressly authorized by the creat-
ing instrument to select such a purpose, the trustee has an implied
power to select one or more charitable purposes.  If a particular
charitable purpose is not indicated and no trustee is named in the
creating instrument, the court may appoint a trustee with such an
implied power to select or may direct that the property be trans-
ferred outright to one or more established charitable entities.

(2) MODIFICATION AND TERMINATION.  (a)  If a purpose of a
charitable trust is or becomes impractical, unlawful or impossible,
the court may order the trust continued for one or more other chari-
table purposes designated by the settlor or, in the absence of such
designation, order the property devoted to one or more other chari-
table purposes either by continuing the trust or by distributing the
property to one or more established charitable entities.  In deter-
mining the alternative plan for disposition of the property, the
court shall take into account current and future community needs
in the general field of charity within which the original charitable
purpose falls, other charitable interest of the settlor, the amount of
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principal and income available under the trust and other relevant
factors.  The provisions of this subsection do not apply insofar as
the settlor expressly provides in the creating instrument for an
alternative disposition if the original trust fails; nor do they apply
to gifts by several persons to a charitable entity on a subscription
basis if the court finds that the donors intended their gifts to be lim-
ited to the original purpose and such purpose fails initially.

(b)  If any administrative provision of a charitable trust or part
of a plan set forth by the settlor to achieve the settlor’s charitable
purpose is or becomes impractical, unlawful, inconvenient or
undesirable, and a modification of such provision or plan will
enable the trustee to achieve more effectively the basic charitable
purpose, the court may by appropriate order modify the provision
or plan.

(c)  If a charitable trust is or becomes uneconomic when princi-
pal and probable income, cost of administration and other relevant
factors are considered, or in any event if the trust property is val-
ued at less than $50,000, the court may terminate the trust and
order outright distribution to an established charitable entity in the
general field of charity within which the charitable purpose falls.

(d)  It is the purpose of this subsection to broaden the power of
the courts to make charitable gifts more effective.  In any situation
not expressly covered the court shall liberally apply the cy pres
doctrine.

(e)  The settlor if living, the trustee, the attorney general and an
established charitable entity to which income or principal must be
paid under the terms of the trust shall be persons interested in any
proceeding under this subsection.

(3) ENFORCEMENT; NOTICE TO ATTORNEY GENERAL.  (a)  A pro-
ceeding to enforce a charitable trust may be brought by:

1.  An established charitable entity named in the governing
instrument to which income or principal must or may be paid
under the terms of the trust;

2.  The attorney general in the name of the state upon the attor-
ney general’s own information or, in the attorney general’s discre-
tion, upon complaint of any person;

3.  Any settlor or group of settlors who contributed half or
more of the principal; or

4.  A cotrustee.
(b)  In a proceeding affecting a charitable trust, notice must be

given to the attorney general, but, except as provided in sub. (2),
notice need not be given where the income or principal must be
paid exclusively to one or more established charitable entities
named in the governing instrument.

(4) ESTABLISHED CHARITABLE ENTITY.  As used in this section,
“established charitable entity” means a corporation, unincorpo-
rated association or trust operated exclusively for a charitable pur-
pose defined in sub. (1).

NOTE:  This section is repealed eff. 7−1−14 by 2013 Wis. Act 92.
History:  1971 c. 66; 1991 a. 316; 1993 a. 160; 2013 a. 92.
Cross−reference:  See s. 879.03 (2) (c) on notice to the attorney general of probate

proceedings affecting a charitable trust.
A trust for residents of a city cannot be enlarged as to the area only because the

trustees believe the original restriction has become unfair.  In re Charitable Trust,
Oshkosh Foundation, 61 Wis. 2d 432, 213 N.W.2d 54 (1973).

Construction of a trust’s terms to allow the majority of the proceeds to be used for
a college seminar series for clergy was impermissible when that construction would
increase the class of beneficiaries and divert the trust purpose from one providing liv-
ing facilities for the original beneficiaries into one primarily for the educational bene-
fit  of clergy.  In re Petition of Downer Home, 67 Wis. 2d 55, 226 N.W.2d 444 (1975).

This section applies only to entities operated exclusively for charitable purposes.
ABC for Health, Inc. v. Commissioner of Insurance, 2002 WI App 2, 250 Wis. 2d 56,
640 N.W.2d 510, 00−2944.

If  a trust instrument provides a specified procedure for altering administrative pro-
visions of the trust, there is no reason to suppose the legislature intended that sub. (2)
(b) be used to override such a procedure.  League of Women Voters v. Madison Com-
munity Foundation, 2005 WI App 239, 288 Wis. 2d 128, 707 N.W.2d 285, 04−2036.

701.105 Private foundations.   (1)  (a)  In the administration
of any trust which is a private foundation, as defined in section 509
of the internal revenue code, a charitable trust, as defined in sec-
tion 4947 (a) (1) of the internal revenue code, or a split−interest

trust as defined in section 4947 (a) (2) of the internal revenue code,
all of the following acts shall be prohibited:

1.  Engaging in any act of self−dealing as defined in section
4941 (d) of the internal revenue code, which would give rise to any
liability  for the tax imposed by section 4941 (a) of the internal rev-
enue code.

2.  Retaining any excess business holdings as defined in sec-
tion 4943 (c) of the internal revenue code, which would give rise
to any liability for the tax imposed by section 4943 (a) of the inter-
nal revenue code.

3.  Making any investments which would jeopardize the carry-
ing out of any of the exempt purposes of the trust, within the mean-
ing of section 4944 of the internal revenue code, so as to give rise
to any liability for the tax imposed by section 4944 (a) of the inter-
nal revenue code.

4.  Making any taxable expenditures as defined in section
4945 (d) of the internal revenue code, which would give rise to any
liability  for the tax imposed by section 4945 (a) of the internal rev-
enue code.

(b)  This subsection shall not apply either to those split−interest
trusts or to amounts thereof which are not subject to the prohibi-
tions applicable to private foundations by reason of the provisions
of section 4947 of the internal revenue code.

(2) In the administration of any trust which is a private founda-
tion as defined in section 509 of the internal revenue code, or
which is a charitable trust as defined in section 4947 (a) (1) of the
internal revenue code, there shall be distributed, for the purposes
specified in the trust instrument, for each taxable year, amounts at
least sufficient to avoid liability for the tax imposed by section
4942 (a) of the internal revenue code.

(3) Subsections (1) and (2) shall not apply to any trust to the
extent that a court of competent jurisdiction shall determine that
such application would be contrary to the terms of the instrument
governing such trust and that the same may not properly be
changed to conform to such subsections.

(4) Nothing in this section shall impair the rights and powers
of the courts or the attorney general of this state with respect to any
trust.

NOTE:  This section is renumbered to s. 701.1201 and amended eff. 7−1−14
by 2013 Wis. Act 92, except sub. (4) is repealed eff. 7−1−14 by 2013 Wis. Act 92.

History:   1971 c. 66; 1991 a. 39; 2013 a. 92.

701.11 Honorary  trusts; cemetery trusts.   (1) Except
under sub. (2), where the owner of property makes a testamentary
transfer in trust for a specific noncharitable purpose, and there is
no definite or definitely ascertainable human beneficiary desig-
nated, no enforceable trust is created; but the transferee has power
to apply the property to the designated purpose, unless the purpose
is capricious.  If the transferee refuses or neglects to apply the
property to the designated purpose within a reasonable time and
the transferor has not manifested an intention to make a beneficial
gift to the transferee, a resulting trust arises in favor of the transfer-
or’s estate and the court is authorized to order the transferee to
retransfer the property.

(2) A trust may be created for maintaining, keeping in repair
and preserving any grave, tomb, monument, gravestone or any
cemetery.  Any cemetery company, association or corporation
may receive property in trust for any of those purposes and apply
the income from the trust to the purpose stated in the creating
instrument.

(3) (a)  A trust described in sub. (2) is invalid to the extent it
was created for a capricious purpose or the purpose becomes
capricious.

(b)  If the assets of any trust described in sub. (2) are valued at
less than $5,000 and the court finds that the cost of operating the
trust will probably defeat the intent of the settlor or if the trustee,
including a cemetery company, association or corporation, named
in the creating instrument is improperly described, the court may
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order distribution of the assets on terms which will as nearly as
possible carry out the settlor’s intention.

NOTE:  This section is repealed eff. 7−1−14 by 2013 Wis. Act 92.
History:  1989 a. 307; 2013 a. 92.

701.115 Future interests in revocable trusts.   (1)  (a)  In
par. (b), “revocable trust” means a trust that the grantor, at the time
of death, was alone empowered to change or revoke, by law or
under the instrument creating the trust, regardless of whether the
grantor then had the capacity to exercise the power.

(b)  Unless a contrary intention is found, if a person has a future
interest in property under a revocable trust and, under the terms of
the trust, the person has the right to possession and enjoyment of
the property at the grantor’s death, the right to possession and
enjoyment is contingent on the person’s surviving the grantor.
Extrinsic evidence may be used to show contrary intent.

(2) Survivorship under sub. (1) (b) is governed by s. 854.03.
(3) The rights of the issue of a predeceasing beneficiary under

sub. (1) (b) are governed by s. 854.06.
NOTE:  This section is repealed eff. 7−1−14 by 2013 Wis. Act 92.
History:  1997 a. 188; 2005 a. 216; 2013 a. 92.

701.12 Revocation,  modification  and termination of
trusts  with consent of settlor .  (1) By written consent of the
settlor and all beneficiaries of a trust or any part thereof, such trust
or part thereof may be revoked, modified or terminated, except as
provided under s. 445.125 (1) (a) 2. to 4.

(2) For purposes of this section such consent may be given on
behalf of a legally incapacitated, unascertained or unborn benefi-
ciary by the court after a hearing in which the interests of such
beneficiary are represented by a guardian ad litem.  A guardian ad
litem for such beneficiary may rely on general family benefit
accruing to living members of the beneficiary’s family as a basis
for approving a revocation, modification or termination of a trust
or any part thereof.

(3) Nothing in this section shall prevent revocation, modifica-
tion, or termination of a trust pursuant to its terms or otherwise in
accordance with law or prevent conversion of a trust to a unitrust
under s. 701.20 (4g).

NOTE:  This section is repealed eff. 7−1−14 by 2013 Wis. Act 92.
History:   1971 c. 66; 1977 c. 40; 1979 c. 175 s. 53; 1979 c. 221 s. 2202 (45); 1981

c. 64; 1995 a. 295; 2005 a. 10; 2013 a. 92.
That s. 701.18 allows removing a trustee for cause does not prevent removal of a

trustee under this section with the approval of the settlor and all beneficiaries, without
showing cause.  Weinberger v. Bowen, 2000 WI App 264, 240 Wis. 2d 55, 622
N.W.2d 471, 00−0903.

701.13 Modification  and termination of trusts by  court
action.   (1) ANTICIPATION OF DIRECTED ACCUMULATION  OF
INCOME.  When an accumulation of income is directed for the
benefit of a beneficiary without other sufficient means to support
or educate himself or herself, the court on the application of the
beneficiary or the beneficiary’s guardian may direct that a suitable
sum from the income accumulated or to be accumulated be
applied for the support or education of such person.

(2) APPLICATION OF PRINCIPAL TO INCOME BENEFICIARY.  Unless
the creating instrument provides to the contrary, if a beneficiary
is entitled to income or to have it applied for the beneficiary’s
benefit, the court may make an allowance from principal to or for
the benefit of such beneficiary if the beneficiary’s support or
education is not sufficiently provided for, taking into account all
other resources available to the beneficiary.

(3) TERMINATION.  In the case of a living trust whose settlor is
deceased and in the case of any testamentary trust, regardless in
either case of spendthrift or similar protective provisions, a court
with the consent of the trustee may order termination of the trust,
in whole or in part, and the distribution of the assets that it consid-
ers appropriate if the court is satisfied that because of any substan-
tial reason existing at the inception of a testamentary trust or, in
the case of any trust, arising from a subsequent change in circum-
stances, including but not limited to the amount of principal in the
trust, income produced by the trust and the cost of administering

the trust, continuation of the trust, in whole or in part, is impracti-
cal.  In any event, if the trust property is valued at less than
$50,000, the court may order termination of the trust and the dis-
tribution of the assets that it considers appropriate.

(4) MARITAL  DEDUCTION TRUSTS.  In a trust where the income
beneficiary also has a general power of appointment as defined in
s. 702.01 (3) or where all accumulated income and principal are
payable to such beneficiary’s estate, any termination, in whole or
in part, of the trust under sub. (3) can only be ordered in favor of
such beneficiary.

(5) CHARITABLE TRUSTS.  (a)  In this subsection, “participate or
intervene in any political campaign” includes the publishing or
distributing of statements.

(b)  Subsections (2) and (3) do not apply to a trust under which
a future interest is indefeasibly vested in any of the following:

1.  The United States or a political subdivision for exclusively
public purposes.

2.  A corporation that is organized exclusively for religious,
charitable, scientific, literary or educational purposes, including
the encouragement of art and the prevention of cruelty to children
or animals, no part of the net earnings of which inures to the bene-
fit  of any private shareholder or individual and no substantial part
of the activities of which is carrying on propaganda or otherwise
attempting to influence legislation, and that does not participate
or intervene in any political campaign on behalf of any candidate
for public office.

3.  A trustee or a fraternal society, order or association operat-
ing under the lodge system, provided the principal or income of
such trust is to be used by such trustee or by such fraternal society,
order or association exclusively for religious, charitable, scien-
tific, literary or educational purposes or for the prevention of
cruelty to children and animals, and no substantial part of the
activities of such trustee or of such fraternal society, order or asso-
ciation is carrying on propaganda or otherwise attempting to influ-
ence legislation, and such trustee or such fraternal society, order,
or association does not participate or intervene in any political
campaign on behalf of any candidate for public office.

4.  Any veteran’s organization incorporated by act of con-
gress, or of its departments or local chapters or posts, no part of
the net earnings of which inures to the benefit of any private share-
holder or individual.

(6) OTHER APPLICABLE LAW.  Nothing in this section shall pro-
hibit modification or termination of any trust pursuant to its terms
or limit the general equitable power of a court to modify or termi-
nate a trust in whole or in part.

NOTE:  This section is repealed eff. 7−1−14 by 2013 Wis. Act 92.
History:  1971 c. 66; 1983 a. 189 s. 329 (26); 1991 a. 316; 1993 a. 143; 1999 a.

85; 2013 a. 92.

701.14 Circuit  court procedure in trust  proceedings.
(1) GENERALLY.  A proceeding in the circuit court involving a liv-
ing or testamentary trust may be commenced by a trustee or other
person interested in the trust and, except as otherwise provided in
this chapter, all probate procedure governing circuit courts, so far
as it may be applicable, shall apply to such proceeding.

NOTE:  Section 701.14 (title) and (1) are repealed eff. 7−1−14 by 2013 Wis. Act
92.

(2) NOTICE.  If notice of a trust proceeding to a person inter-
ested in the trust, to the person’s representative or guardian ad
litem as provided in s. 701.15 or to other persons, is required by
law or deemed necessary by the court, the court shall order such
notice to be given as prescribed in s. 879.05 except that service by
publication shall not be required unless ordered by the court.  The
court may order both personal service and service by publication
on designated persons.  Proof of service shall be made as provided
in s. 879.07.  Persons interested in the trust, on behalf of them-
selves, or their representatives or guardians ad litem as provided
in s. 701.15, on behalf of themselves and those whom they repre-
sent, may in writing waive service of notice and consent to the
hearing of any matter without notice.  Waiver of notice or an
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appearance by any person interested in the trust or the person’s
representative or guardian ad litem as provided in s. 701.15 is
equivalent to timely service of notice.

NOTE:  Sub. (2) is renumbered to s. 701.0205 eff. 7−1−14 by 2013 Wis. Act 92.

(3) ATTORNEY FOR PERSON IN MILITARY  SERVICE.  At the time of
filing  a petition for a trust proceeding, an affidavit shall be filed
setting forth the name of any person interested in the proceeding
who is actively engaged in the military service of the United
States.  Whenever it appears by the affidavit or otherwise that any
person in the active military service of the United States is inter-
ested in any trust proceeding and is not represented by an attorney,
or by an attorney−in−fact who is duly authorized to act on the per-
son’s behalf in the matter, the court shall appoint an attorney to
represent the person and protect the person’s interest.

NOTE:  Sub. (3) is renumbered to s. 701.0206 eff. 7−1−14 by 2013 Wis. Act 92.

(4) VENUE.  A proceeding involving a living trust shall be gov-
erned by ss. 801.50 to 801.62 so far as applicable and shall be
regarded as a civil action for that purpose.

NOTE:  Sub. (4) is repealed eff. 7−1−14 by 2013 Wis. Act 92.
History:  1971 c. 66; Sup. Ct. Order, 67 Wis. 2d 585, 777 (1975); 1977 c. 449 s.

497; 1991 a. 220, 316; 2013 a. 92.
Cross−reference:  See s. 701.10 (3), which lists the persons who may start pro-

ceedings to enforce a charitable trust and requires notice be given to the attorney gen-
eral of any proceeding affecting the trust.

701.15 Representation  of  others.   Except as otherwise
provided in ss. 701.12 and 701.13 (1), in a trust proceeding in the
circuit court:

(1) POWER TO CREATE OR EXTINGUISH.  The sole holder or all
coholders of a power of revocation or a general power of appoint-
ment as defined in s. 702.01 (3) may represent any or all persons
whose interests are subject to such power.

(2) GUARDIAN  AD LITEM; VIRTUAL  REPRESENTATION.  Subject to
sub. (1), the court may appoint a guardian ad litem for any person
interested who is legally incapacitated, unascertained or unborn
if  such person is not already represented by a fiduciary having no
adverse interest in the proceeding.  A guardian ad litem may repre-
sent 2 or more such persons where they have a substantially identi-
cal interest in the proceeding.  The court may dispense with or ter-
minate the appointment of a guardian ad litem for such person if
there is a legally competent person who is a party to the proceed-
ing and has a substantially identical interest in it.

NOTE:  This section is repealed eff. 7−1−14 by 2013 Wis. Act 92.
History:  1971 c. 66; 1977 c. 449; 1983 a. 189 s. 329 (26); 2013 a. 92.
The decision to appoint a guardian ad litem under sub. (2) is discretionary.

McGuire v. McGuire, 2003 WI App 44, 260 Wis. 2d 815, 660 N.W.2d 308, 02−0390.

701.16 Testamentary  trustees.   (1) APPOINTMENT OF ORIG-
INAL  TRUSTEE.  (a)  Trustee named in will.  A trustee who is named
or whose appointment is provided for in a will derives the author-
ity to carry out the trust from the will and assumes the office of
trustee upon the issuance of letters of trust by the court as provided
in s. 856.29.  A trustee named in a will may renounce the position
by an instrument filed with the court having jurisdiction to admit
the will to probate.

(b)  Other original trustee.  If a testamentary trust is created
which fails to name a trustee, or the named trustee refuses to
accept the position or predeceases the settlor and no alternate
trustee is named in the will nor effective provision made for
appointment of an alternate trustee, the court shall appoint a suit-
able person as trustee.  Letters of trust shall be issued to such
trustee as provided in s. 856.29.

(c)  Special trustee.  If it appears necessary, the court can
appoint a special trustee until a regular trustee can be appointed.
A special trustee may be appointed without notice and may be
removed whenever the court so orders.  Such special trustee shall
give such bond as the court requires and shall have such powers
as are conferred by the order of appointment and set forth in any
letters of trust issued the special trustee.

(d)  Foreign trustee.  If a trustee is authorized to carry out a trust
created by will admitted to probate outside this state, but not also
admitted to probate in this state, the foreign trustee may have

recorded in the office of the register of deeds of a county in which
part of the subject matter of the trust is located a certified copy of
the letters of trust and filed with the register of probate of the same
county a statement appointing the register of probate in his or her
official capacity the trustee’s resident agent for service of process.
Thereafter the trustee may exercise all powers and have all the
rights, remedies and defenses that the trustee would have if he or
she received letters of trust from a circuit court of this state.  Ser-
vice of process shall be complete upon delivery of duplicate cop-
ies to the register of probate, one of which copies the register of
probate shall promptly forward by registered mail to the foreign
trustee.

(2) BOND.  Prior to the issuance of letters of trust to an original
testamentary trustee under sub. (1) or to a successor or added tes-
tamentary trustee under s. 701.17 (1), the court may require such
trustee to give a bond in accordance with ch. 878 and conditioned
on the faithful performance of such trustee’s duties.  If a settlor
directs that a trustee serve without bond, the court shall give effect
to this direction unless it determines that a bond is required by a
change in the trustee’s personal circumstances since the execution
of the settlor’s will.  If the court requires a bond, and the trustee
named in the will fails to furnish the required bond within a rea-
sonable period of time after receiving notice of the bond require-
ment, the court may remove the trustee named in the will and
appoint a successor trustee under s. 701.17.  No bond shall be
required of a trust company bank, state bank or national banking
association which is authorized to exercise trust powers and which
has complied with s. 220.09 or 223.02, nor shall a bond be
required of a religious, charitable or educational corporation or
society.

(3) INVENTORY.  A testamentary trustee shall make and file a
verified inventory of all property received from the settlor’s per-
sonal representative or from any other source.

(4) ANNUAL ACCOUNTING.  (a)  A testamentary trustee is
required to make and file a verified account annually with the
court, except as provided in pars. (am) and (b).  If the trustee is
accounting on a calendar−year basis, the court may not require the
trustee to file the annual account prior to April 15.  Production of
securities and other assets for examination is not necessary upon
the filing of an annual account unless the court determines such
production is necessary to ascertain the correctness of an account
filed for a particular trust.  In the case of a testamentary charitable
trust a copy of the annual account filed with the court shall be filed
with the attorney general.

(am)  The annual accounting requirements under par. (a) do not
apply to corporate trustees or to corporate cotrustees if those trust-
ees or cotrustees agree, in their initial consent to act as trustees or
cotrustees or in a subsequent filing with the register in probate for
the county that has jurisdiction over the trust, to provide annual
accounts to all persons interested, as defined in s. 851.21, who
request those accounts by writing to the trustee or cotrustee.  Each
request is effective until the requester withdraws it or is no longer
a person interested.  A corporate trustee or cotrustee may with-
draw its agreement by notifying the appropriate register in probate
of its intent to do so.

(b)  Except in the case of a testamentary charitable trust, the
court may dispense with the requirement of an annual accounting
where, due to the size or nature of the trust property, the duration
of the trust, the relationship of the trustee to the beneficiaries or
other relevant factors, compliance with such requirement is
unnecessary or unduly burdensome on the trustee.  Whether or not
an annual accounting is required a beneficiary may petition the
court to require an accounting and the trustee may petition for
approval of the trustee’s accounts on a periodic basis.

(c)  Notwithstanding pars. (a), (am) and (b) the court may
require an accounting at any time.

(d)  Notwithstanding s. 879.47, trustees and cotrustees may
submit to courts accounts in the format that they normally use for
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accounts submitted to beneficiaries under this subsection, if all of
the information required by the court is included.

(5) FINAL  ACCOUNTING.  A verified final account is required
upon the termination of a testamentary trust. Upon the petition of
a surviving or successor trustee, a beneficiary, a personal repre-
sentative of a deceased trustee or on its own motion, the court may
order a verified account filed upon the death, resignation or
removal of a testamentary trustee.  The court may require such
proof of the correctness of a final account as it considers neces-
sary.

(6) DISCHARGE.  No testamentary trustee or personal represen-
tative of a deceased trustee shall be discharged from further
responsibility with respect to a testamentary trust until the court
is satisfied upon notice and hearing that the requirements of this
section have been met and it has received satisfactory proof that
the trust property has been turned over to a successor or special
trustee or, where the trust is terminated, distributed to the benefi-
ciaries entitled to such property or turned over to a special trustee
for distribution.

NOTE:  This section is repealed eff. 7−1−14, except sub. (4) (d) is renumbered
to s. 879.47 (2) and amended eff. 7−1−14 by Act 92.

History:  1971 c. 66; 1977 c. 449; 1979 c. 32; 1987 a. 220; 1991 a. 316; 2013 a.
92.

Cross−reference:  See s. 223.12 which contains requirements which must be met
before a foreign corporate trustee is qualified to act in this state.

See s. 701.23 (1), which provides for the discharge of a trustee when a testamentary
trust is removed to another state.

Even during a hearing on discharge, a trustee’s duty to affirmatively represent the
beneficiaries’ interests by disclosing relevant information remains, and a breach of
this duty leaves the discharge open to attack.  Hammes v. First National Bank & Trust
Co. 79 Wis. 2d 355, 255 N.W.2d 555 (1977).

A trustee has a duty to the trust beneficiaries to ensure that the personal representa-
tive transfers all property to which the trust is entitled.  Even when the same person
acts as trustee and personal representative, the trustee has a duty to enforce claims the
trust has against the personal representative.  Old Republic Surety Co. v. Erlien, 190
Wis. 2d 400, 527 N.W.2d 389 (Ct. App. 1994).

701.17 Successor  and added trustees.   (1) APPOINT-
MENT OF SUCCESSOR OR ADDED TRUSTEE.  If there is a vacancy in the
office of trustee because of the death, resignation or removal of a
trustee, the court may appoint a successor trustee unless the creat-
ing instrument names or provides an effective method for
appointing a successor.  Upon the death of a sole trustee, title to
the trust property does not pass to the trustee’s personal represen-
tative but to the successor named in or appointed pursuant to the
terms of the creating instrument or, in the case of a successor or
special trustee appointed by the court, as provided in sub. (5).  The
court may in the exercise of a sound discretion appoint an addi-
tional trustee if necessary for the better administration of the trust,
unless the creating instrument expressly prohibits such addition or
provides an effective method for appointing an additional trustee.
Subject to s. 701.16 (2), a successor or added testamentary trustee
shall be issued letters of trust, at that trustee’s request.

(2) APPOINTMENT OF SPECIAL TRUSTEE.  If it appears necessary,
the court may appoint a special trustee until a successor trustee can
be appointed or, where a trust has terminated, to distribute the
assets.  A special trustee may be appointed without notice and may
be removed whenever the court so orders. Such special trustee
shall give such bond as the court requires and shall have the pow-
ers conferred by the order of appointment and set forth in any let-
ters of trust issued the special trustee.

(3) POWERS OF SUCCESSOR OR ADDED TRUSTEE.  Unless
expressly prohibited in the creating instrument, all powers con-
ferred upon the trustee by such instrument attach to the office and
are exercisable by the trustee holding the office.

(4) POWERS OF COTRUSTEES.  If one of several trustees dies,
resigns or is removed, the remaining trustees shall have all rights,
title and powers of all the original trustees.  If the creating instru-
ment manifests an intent that a successor trustee be appointed to
fill  a vacancy, the remaining trustees may exercise the powers of
all the original trustees until such time as a successor is appointed.

(5) VESTING OF TITLE.  A special or successor trustee is vested
with the title of the original trustee and an added trustee becomes
a joint tenant with the existing trustee in all trust property.  The

court may order a trustee who resigns, is removed or is joined by
an added trustee to execute such documents transferring title to
trust property as may be appropriate to facilitate administration of
the trust or may itself transfer title.

NOTE:  This section is repealed eff. 7−1−14 by 2013 Wis. Act 92.
History:  1971 c. 66; 1991 a. 316; 2013 a. 92.

701.18 Resignation  and removal of trustees.   (1) RESIG-
NATION.  A trustee may resign in accordance with the terms of the
creating instrument or petition the court to accept the trustee’s res-
ignation and the court may, upon notice and hearing, discharge the
trustee from further responsibility for the trust upon such terms
and conditions as are necessary to protect the rights of the benefi-
ciaries and any cotrustee.  In no event shall a testamentary trustee
be discharged from further responsibility except as provided in s.
701.16 (6).

(2) REMOVAL.  A trustee may be removed in accordance with
the terms of the creating instrument or the court may, upon its own
motion or upon a petition by a beneficiary or cotrustee, and upon
notice and hearing, remove a trustee who fails to comply with the
requirements of this chapter or a court order, or who is otherwise
unsuitable to continue in office.  In no event shall a testamentary
trustee be discharged from further responsibility except as pro-
vided in s. 701.16 (6).

NOTE:  This section is repealed eff. 7−1−14 by 2013 Wis. Act 92.
History:  1971 c. 66; 1991 a. 316; 2013 a. 92.
Trustees of an employees’ profit−sharing plan who are also beneficiaries may not

be removed simply because other beneficiaries have lost confidence in them or
because they personally benefit in a minor way from a denial of benefits to a partici-
pant.  Zimmermann v. Brennan, 56 Wis. 2d 623, 202 N.W.2d 923 (1973).

Although the will creating the trust provided that the trustee could resign without
court approval, filing a petition for the appointment of a successor and approval of
accounts invoked court jurisdiction and required the exercise of discretion regarding
the trustee’s resignation.  Matter of Sherman B. Smith Family Trust, 167 Wis. 2d 196,
482 N.W.2d 118 (Ct. App. 1992).

That this section allows removing a trustee for cause does not prevent removal of
a trustee under s. 701.12 with the approval of the settlor and all beneficiaries, without
showing cause.  Weinberger v. Bowen, 2000 WI App 264, 240 Wis. 2d 55, 622
N.W.2d 471, 00−0903.

701.19 Powers  of trustees.   (1) POWER TO SELL, MORTGAGE
OR LEASE.  In the absence of contrary or limiting provisions in the
creating instrument, in the court order appointing a trustee or in a
subsequent order, a trustee has complete power to sell, mortgage
or lease trust property without notice, hearing or order.  A trustee
has no power to give warranties in a sale, mortgage or lease which
are binding on the trustee personally.  In this section “sale”
includes an option or agreement to transfer for cash or on credit,
exchange, partition or settlement of a title dispute; this definition
is intended to broaden rather than limit the meaning of “sale”.
“Mortgage” means any agreement or arrangement in which trust
property is used as security.

(2) COURT AUTHORIZATION OF ADMINISTRATIVE  ACTION.  (a)  In
the absence of contrary or limiting provisions in the creating
instrument, in any case where it is for the best interests of the trust,
on application of the trustee or other interested person, the court
may upon notice and hearing authorize or require a trustee to sell,
mortgage, lease or otherwise dispose of trust property upon such
terms and conditions as the court deems just and proper.

(b)  Despite contrary or limiting provisions in the creating
instrument, upon application of a trustee or other interested per-
son, a court may upon notice and hearing order the retention,
investment, reinvestment, sale, mortgage, lease or other disposi-
tion of trust property if the court is satisfied that the original pur-
pose of the settlor cannot be carried out, substantially performed
or practically achieved for any reason existing at the inception of
the trust or arising from any subsequent change in circumstances
and the retention, investment, reinvestment, sale, mortgage, lease
or other disposition of the property more nearly approximates the
settlor’s intention.

(c)  Unless authorized in the creating instrument, a trustee may
not be interested as a purchaser, mortgagee or lessee of trust prop-
erty unless such purchase, mortgage or lease is made with the writ-
ten consent of all beneficiaries or with the approval of the court
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upon notice and hearing.  A representative of a beneficiary, under
s. 701.15, may give written consent for such beneficiary.

(d)  A trustee may not sell individually owned assets to the trust
unless the sale is authorized in the creating instrument, made with
the written consent of all beneficiaries or made with the approval
of the court upon notice and hearing.

(3) WHEN MANDATORY  POWER DEEMED DISCRETIONARY.  If a
creating instrument expressly or by implication directs a trustee
to sell trust property and such property has not been sold for a
period of 25 years after the creation of the trust, such direction to
the trustee shall be deemed a discretionary power of sale.

(4) CONTINUATION OF BUSINESS BY COURT ORDER.  (am)  In the
absence of contrary or limiting provisions in the creating instru-
ment, the circuit court may, where it is in the best interests of the
trust, order the trustee to continue any business of a deceased set-
tlor.  The order may be issued without notice and hearing, in the
court’s discretion and, in any case, may provide:

1.  For conduct of the business solely by the trustee, jointly
with one or more of the settlor’s surviving partners or as a corpora-
tion or limited liability company to be formed by the trustee;

2.  As between the trust and the trustee, the extent of liability
of the trust and the extent of the personal liability of the trustee for
obligations incurred in the continuation of the business;

3.  As between beneficiaries, the extent to which liabilities
incurred in the continuation of the business are to be chargeable
solely to a part of the trust property set aside for use in the business
or to the trust as a whole; and

4.  For the period of time for which the business may be con-
ducted and any other conditions, restrictions, regulations, require-
ments and authorizations as the court orders.

(e)  Nothing in this subsection shall be construed as requiring
a trustee to liquidate a business, including a business operated as
a closely held corporation, when liquidating the business is not
required by the creating instrument or other applicable law.

(4m) CONTINUATION OF BUSINESS BY DIRECTION OF SETTLOR.

If  the settlor directs retention of a business that is among the trust’s
assets in the trust document or by other written means, a trustee
may retain that business during the settlor’s lifetime without
liability.

(5) FORMATION OF BUSINESS ENTITY.  In the absence of contrary
or limiting provisions in the creating instrument:

(a)  The court may by order authorize a trustee to become a part-
ner under ch. 178 or 179 and transfer trust property to the partner-
ship in return for a partnership interest.

(aL)  The court may by order authorize a trustee to become a
member of a limited liability company under ch. 183 and transfer
trust property to the limited liability company in return for an own-
ership interest.

(b)  The court may by order authorize a trustee to organize a
corporation for any purpose permitted by ch. 180, subscribe for
shares of such corporation and transfer trust property to such cor-
poration in payment for the shares subscribed.

(c)  The court may by order authorize a trustee to form a corpo-
ration for any purpose permitted by ch. 181.

(d)  An order under this subsection may in the court’s discretion
be issued without notice and hearing.

(6) REGISTRATION OF SECURITIES IN NOMINEE.  Unless prohib-
ited in the creating instrument, a trustee may register securities in
the name of a nominee.

(7) PROXY VOTING OF STOCK.  Unless the creating instrument
contains an express prohibition or specifies the manner in which
the trustee is to vote stock in a corporation or certificates of benefi-
cial interest in an investment trust, the trustee may vote such stock
or certificates by general or limited proxy, with or without power
of substitution.

(8) PLATTING  LAND.  In the absence of contrary or limiting pro-
visions in the creating instrument, the court may by order autho-
rize a trustee to plat land which is part of the trust, either alone or
together with other owners of such real estate.  In such platting the
trustee must comply with the same statutes, ordinances, rules and
regulations which apply to a person who is platting the person’s
own land.  The order under this subsection may in the court’s dis-
cretion be issued without notice and hearing.

(9) JOINT TRUSTEES.  (a)  In the absence of contrary or limiting
provisions in the creating instrument, any power vested in 3 or
more trustees may be exercised by a majority.  This paragraph
shall not apply to living trusts created prior to July 1, 1971, or to
testamentary trusts contained in wills executed or last republished
prior to that date.

(b)  A trustee who has not joined in exercising a power is not
liable to an affected person for the consequences of the exercise
unless the trustee has failed to discharge the trustee’s duty to par-
ticipate in the administration of the trust.  A dissenting trustee is
not liable for the consequences of an act in which the dissenting
trustee joins at the direction of the majority of the trustees if the
dissenting trustee’s dissent is expressed in writing to the other
trustees at or before the time of the joinder.

(10) RESTRICTION ON EXERCISE OF POWERS.  (a)  Except as pro-
vided in par. (c), a person may not exercise any of the following
powers conferred upon him or her in his or her capacity as trustee:

1.  The power to make discretionary distributions of trust prin-
cipal or income if the distributions are to himself or herself or for
the discharge of his or her legal obligations.

2.  The power to make discretionary allocations of receipts or
expenses as between principal and income if the allocations are in
his or her favor.

(b)  If a power under par. (a) is conferred upon more than one
person as trustee, a person who is not disqualified to act under par.
(a) may exercise the power for the benefit of the person who is dis-
qualified to act, unless the creating instrument expressly provides
otherwise.  A special trustee appointed by a court may exercise a
power under par. (a) for the benefit of the disqualified person if no
other trustee is qualified to exercise the power.

(c)  Paragraph (a) does not apply if any of the following applies:
1.  The person is also the settlor of the trust, and the trust may

be revoked or amended by the settlor.
2.  The terms of the creating instrument specifically limit the

scope of the power to expenditures and distributions of income or
principal on the basis of an ascertainable standard relating to the
person’s health, maintenance, support, or education such that the
person would not be subject to tax under section 2041 or 2514 of
the Internal Revenue Code as a result of having or exercising the
power.

3.  The person is the spouse, widow, or widower of the settlor
of the trust, and a marital deduction has been allowed for federal
gift or estate tax purposes with respect to the trust property that is
subject to the power.

4.  The creating instrument negates the application of par. (a)
with respect to the power or indicates that provisions that are simi-
lar to par. (a) do not apply.

(d)  Section 701.24 (3) governs the applicability of this statute.
(11) PROTECTION OF 3RD PARTIES.  With respect to a 3rd person

dealing with a trustee or assisting a trustee in the conduct of a
transaction, the existence of trust power and its proper exercise by
the trustee may be assumed without inquiry.  The 3rd person is not
bound to inquire whether the trustee has power to act or is properly
exercising the power; and a 3rd person, without actual knowledge
that the trustee is exceeding the trustee’s powers or improperly
exercising them, is fully protected in dealing with the trustee as if
the trustee possessed and properly exercised the powers the
trustee purports to exercise.  A 3rd person is not bound to assure
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the proper application of trust property paid or delivered to the
trustee.

NOTE:  This section is repealed eff. 7−1−14 by 2013 Wis. Act 92.
History:   1971 c. 66; 1979 c. 175 s. 50; 1991 a. 316; 1993 a. 112, 160, 486; 1995

a. 336; 1999 a. 85; 2005 a. 216, 253; 2013 a. 92.
Cross−reference:  See s. 112.01, the Uniform Fiduciaries Act on protection of

third parties.
Cross−reference:  See s. 112.02, which provides for suspending powers of a testa-

mentary trustee in military service.
Cross−reference:  Chapter 881 and s. 223.055 contain limitations on investments

by trustees.
The loss of future profit to an estate through the disposal of a parcel is damage

chargeable to the trustee or personal representative only if the parcel was not needed
for liquidity.  In re Estate of Meister, 71 Wis. 2d 581, 239 N.W.2d 52 (1976).

Fiduciary and estate liability in contract and in tort.  Dubis, 55 MLR 297.

701.20 Principal  and income.   (2) DEFINITIONS.  In this sec-
tion:

NOTE:  Section 701.20 (title) and (2) (intro.) are repealed eff. 7−1−14 by 2013
Wis. Act 92.

(a)  “Accounting period” means a calendar year, unless a fidu-
ciary selects another 12−month period, and includes a portion of
a calendar year or other 12−month period that begins when an
income interest begins or that ends when an income interest ends.

NOTE:  Par. (a) is renumbered to s. 701.1102 (1) eff. 7−1−14 by 2013 Wis. Act
92.

(b)  “Beneficiary” means a person who has a beneficial interest
in a trust or an estate and includes, in the case of a decedent’s
estate, an heir, a legatee, and a devisee and, in the case of a trust,
an income beneficiary and a remainder beneficiary.

NOTE:  Par. (b) is renumbered to s. 701.1102 (1m) and amended eff. 7−1−14
by 2013 Wis. Act 92.

(c)  “Fiduciary” means a personal representative or a trustee
and includes an executor, administrator, successor personal repre-
sentative, special administrator, and a person performing substan-
tially the same function as any of those.

NOTE:  Par. (c) is renumbered to s. 701.1102 (2) eff. 7−1−14 by 2013 Wis. Act
92.

(d)  “Income” means money or property that a fiduciary
receives as current return from a principal asset.  “Income”
includes a portion of receipts from a sale, exchange, or liquidation
of a principal asset, to the extent provided in subs. (10) to (24).

NOTE:  Par. (d) is renumbered to s. 701.1102 (3) and amended eff. 7−1−14 by
2013 Wis. Act 92.

(e)  “Income beneficiary” means a person to whom net income
of a trust is or may be payable.

NOTE:  Par. (e) is renumbered to s. 701.1102 (4) eff. 7−1−14 by 2013 Wis. Act
92.

(f)  “Income interest” means the right of an income beneficiary
to receive all or part of net income, whether the terms of the trust
require it to be distributed or authorize it to be distributed in the
trustee’s discretion.

NOTE:  Par. (f) is renumbered to s. 701.1102 (5) eff. 7−1−14 by 2013 Wis. Act
92.

(g)  “Mandatory income interest” means the right of an income
beneficiary to receive net income that the terms of the trust require
the fiduciary to distribute.

NOTE:  Par. (g) is renumbered to s. 701.1102 (6) eff. 7−1−14 by 2013 Wis. Act
92.

(h)  “Net income” means the total receipts allocated to income
during an accounting period, minus the disbursements made from
income during the period, plus or minus transfers under this sec-
tion to or from income during the period.

NOTE:  Par. (h) is renumbered to s. 701.1102 (7) and amended eff. 7−1−14 by
2013 Wis. Act 92.

(i)  “Person” means an individual; corporation; business trust;
estate; trust; partnership; limited liability company; association;
joint venture; government; governmental subdivision, agency, or
instrumentality; public corporation; or any other legal or commer-
cial entity.

NOTE:  Par. (i) is repealed eff. 7−1−14 by 2013 Wis. Act 92.

(j)  “Principal” means property held in trust for distribution to
a remainder beneficiary when the trust terminates or property held
in trust in perpetuity.

NOTE:  Par. (j) is renumbered to s. 701.1102 (8) eff. 7−1−14 by 2013 Wis. Act
92.

(k)  “Remainder beneficiary” means a person entitled to
receive principal when an income interest ends.

NOTE:  Par. (k) is renumbered to s. 701.1102 (9) and amended eff. 7−1−14 by
2013 Wis. Act 92.

(L)  “Sui juris beneficiary” means a beneficiary not under a
legal disability.  The term includes all of the following:

1.  A court−appointed guardian of a beneficiary who is adjudi-
cated incompetent.

2.  An agent for an incapacitated beneficiary.
3.  A court−appointed guardian of a minor beneficiary’s estate

or, if there is no court−appointed guardian, the parents of the
minor beneficiary.

NOTE:  Par. (L) is repealed eff. 7−1−14 by 2013 Wis. Act 92.

(m)  “Terms of a trust” means the manifestation of the intent of
a settlor or decedent with respect to a trust, expressed in a manner
that admits of its proof in a judicial proceeding, whether by written
or spoken words or by conduct.

NOTE:  Par. (m) is repealed eff. 7−1−14 by 2013 Wis. Act 92.

(n)  “Trustee” includes an original, additional, or successor
trustee, whether or not appointed or confirmed by a court.

NOTE:  Par. (n) is repealed eff. 7−1−14 by 2013 Wis. Act 92.

(3) FIDUCIARY  DUTIES; GENERAL PRINCIPLES.  (a)  In allocating
receipts and disbursements to income or principal or between
income and principal, and with respect to any matter within the
scope of subs. (5) to (9), a fiduciary:

1.  Shall first administer a trust or estate in accordance with the
terms of the trust or the will, even if there is a different provision
in this section.

2.  May administer a trust or estate by the exercise of a discre-
tionary power of administration given to the fiduciary by the terms
of the trust or the will, even if the exercise of the power produces
a result different from a result required or permitted by this sec-
tion.

3.  Shall administer a trust or estate in accordance with this
section if the terms of the trust or the will do not contain a different
provision or do not give the fiduciary a discretionary power of
administration.

4.  Shall add a receipt or charge a disbursement to principal to
the extent that the terms of the trust and this section do not provide
a rule for allocating the receipt or disbursement to principal or
income or between principal and income.

(b)  In exercising the power to adjust under sub. (4) (a) or a dis-
cretionary power of administration regarding a matter within the
scope of this section, whether granted by the terms of a trust, a
will,  or this section, a fiduciary shall administer a trust or estate
impartially, based on what is fair and reasonable to all of the bene-
ficiaries, except to the extent that the terms of the trust or the will
clearly manifest an intention that the fiduciary shall or may favor
one or more of the beneficiaries.  A determination in accordance
with this section is presumed to be fair and reasonable to all of the
beneficiaries.

NOTE:  Sub. (3) is renumbered to s. 701.1103 and amended eff. 7−1−14 by
2013 Wis. Act 92.

(4) TRUSTEE’S POWER TO ADJUST.  (a)  A trustee may adjust
between principal and income to the extent the trustee considers
necessary if the trustee invests and manages trust assets as a pru-
dent investor, the terms of the trust describe the amount that may
or must be distributed to a beneficiary by referring to the trust’s
income, and the trustee determines, after applying the rules in sub.
(3) (a), that the trustee is unable to comply with sub. (3) (b).

(b)  In deciding whether and to what extent to exercise the
power conferred by par. (a), a trustee shall consider all factors rele-
vant to the trust and its beneficiaries, including the following fac-
tors to the extent they are relevant:

1.  The nature, purpose, and expected duration of the trust.
2.  The intent of the settlor.
3.  The identity and circumstances of the beneficiaries.
4.  The needs for liquidity, regularity of income, and preserva-

tion and appreciation of capital.
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5.  The assets held in the trust; the extent to which they consist
of financial assets, interests in closely held enterprises, tangible
and intangible personal property, or real property; the extent to
which an asset is used by a beneficiary; and whether an asset was
purchased by the trustee or received from the settlor.

6.  The net amount allocated to income under the other subsec-
tions of this section and the increase or decrease in the value of the
principal assets, which the trustee may estimate in the case of
assets for which market values are not readily available.

7.  Whether and to what extent the terms of the trust give the
trustee the power to invade principal or accumulate income or pro-
hibit the trustee from invading principal or accumulating income,
and the extent to which the trustee has exercised a power from
time to time to invade principal or accumulate income.

8.  The actual and anticipated effect of economic conditions
on principal and income and effects of inflation and deflation.

9.  The anticipated tax consequences of an adjustment.
(c)  A trustee may not make an adjustment:
1.  If possessing or exercising the power to make an adjust-

ment would disqualify an estate tax or gift tax marital or charitable
deduction in whole or in part.

2.  That reduces the actuarial value of the income interest in
a trust to which a person transfers property with the intent to qual-
ify  for a gift tax exclusion.

3.  That changes the amount payable to a beneficiary as a fixed
annuity or a fixed fraction of the value of the trust assets.

4.  From any amount that is permanently set aside for charita-
ble purposes under a will or the terms of a trust and for which an
estate tax or gift tax charitable deduction has been taken unless
both income and principal are so set aside.

5.  If possessing or exercising the power to make an adjust-
ment causes an individual to be treated as the owner of all or part
of the trust for income tax purposes, and the individual would not
be treated as the owner if the trustee did not possess the power to
make an adjustment.

6.  If possessing or exercising the power to make an adjust-
ment causes all or part of the trust assets to be included for estate
tax purposes in the estate of an individual and the assets would not
be included in the estate of the individual if the trustee did not pos-
sess the power to make an adjustment.

7.  If the trustee is a beneficiary of the trust.
8.  If the trust has been converted under sub. (4g) to a unitrust.
9.  If the trust is an express unitrust, as defined in sub. (4j) (a).

(d)  If par. (c) 5., 6., or 7. applies to a trustee and there is more
than one trustee, a cotrustee to whom the provision does not apply
may make the adjustment unless the terms of the trust do not per-
mit the exercise of the power by that cotrustee.

(e)  A trustee may release the entire power conferred by par. (a)
or may release only the power to adjust from income to principal
or the power to adjust from principal to income if the trustee is
uncertain about whether possessing or exercising the power will
cause a result described in par. (c) 1. to 6. or if the trustee deter-
mines that possessing or exercising the power will or may deprive
the trust of a tax benefit or impose a tax burden not described in
par. (c).  The release may be permanent or for a specified period,
including a period measured by the life of an individual.

(f)  Terms of a trust that limit the power of a trustee to make an
adjustment between principal and income do not affect the
application of this subsection unless it is clear from the terms of
the trust that the terms are intended to deny the trustee the power
of adjustment conferred by par. (a).

NOTE:  Sub. (4) is renumbered to s. 701.1104 and amended eff. 7−1−14 by
2013 Wis. Act 92.

(4c) NOTICE TO BENEFICIARIES OF PROPOSED ACTION.  (b)  A
trustee may, but is not required to, obtain approval of a proposed
action under sub. (4) (a) by providing a written notice that com-
plies with all of the following:

1.  Is given at least 30 days before the proposed effective date
of the proposed action.

2.  Is given in the manner provided in ch. 879, except that
notice by publication is not required.

3.  Is given to all sui juris beneficiaries who are any of the fol-
lowing:

a.  Income beneficiaries currently eligible to receive income
from the trust.

b.  Eligible to receive, if no powers of appointment were exer-
cised, income from the trust if the interest of all of those eligible
to receive income under subd. 3. a. were to terminate immediately
before the giving of notice.

c.  A recipient, if no powers of appointment were exercised,
of a distribution of principal if the trust were to terminate immedi-
ately before the giving of the notice.

4.  States that it is given in accordance with this subsection and
discloses the following information:

a.  The identification of the trustee.
b.  A description of the proposed action.
c.  The time within which a beneficiary may object to the pro-

posed action, which shall be at least 30 days after the giving of the
notice.

d.  The effective date of the proposed action if no objection is
received from any beneficiary within the time specified in subd.
4. c.

(c)  If a trustee gives notice of a proposed action under this sub-
section, the trustee is not required to give notice to a sui juris bene-
ficiary who consents to the proposed action in writing at any time
before or after the proposed action is taken.

(d)  A sui juris beneficiary may object to the proposed action
by giving a written objection to the trustee within the time speci-
fied in the notice under par. (b) 4. c.

(e)  A trustee may decide not to take a proposed action after the
trustee receives a written objection to the proposed action or at any
other time for any other reason.  In that case, the trustee shall give
written notice to the sui juris beneficiaries of the decision not to
take the proposed action.

(f)  If a trustee receives a written objection to a proposed action
within the time specified in the notice under par. (b) 4. c., either
the trustee or the beneficiary making the written objection may
petition the court to have the proposed action approved, modified,
or prohibited.  In the court proceeding, the beneficiary objecting
to the proposed action has the burden of proving that the proposed
action should be modified or prohibited.  A beneficiary who did
not make the written objection may oppose the proposed action in
the court proceeding.

(g)  For purposes of this subsection, a proposed action under
sub. (4) includes a course of action or a decision not to take action
under sub. (4).

NOTE:  Sub. (4c) is renumbered to s. 701.1105 and amended eff. 7−1−14 by
2013 Wis. Act 92, except par. (b) 3. a. to c. are repealed eff. 7−1−14 by Act 92.

(4g) CONVERSION TO UNITRUST.  (a)  Subject to par. (d), a trust
may be converted to a unitrust in any of the following ways:

1.  By the trustee, at his or her own discretion or at the request
of a beneficiary, if all of the following apply:

a.  The trustee determines that the conversion will enable the
trustee to better carry out the purposes of the trust.

b.  The trustee provides notice in the same manner as provided
in sub. (4c) (b) of the trustee’s intention to convert the trust to a
unitrust, and the notice advises how the unitrust will operate,
including the fixed percentage under par. (c) 1. and any other ini-
tial determinations under par. (c) 4. that the trustee intends to fol-
low.

c.  There is at least one sui juris beneficiary under sub. (4c) (b)
3. a. and at least one other sui juris beneficiary under sub. (4c) (b)
3. b. or c.
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d.  Every sui juris beneficiary consents to the conversion to a
unitrust in a writing delivered to the trustee.

e.  The terms of the trust describe the amount that may or must
be distributed by referring to the trust income.

2.  By a court on the petition of the trustee or a beneficiary, if
all of the following apply:

a.  The trustee or beneficiary has provided notice under sub.
(4c) of the intention to request the court to convert the trust to a
unitrust, and the notice advises how the unitrust will operate,
including the fixed percentage under par. (c) 1. and any other ini-
tial determinations under par. (c) 4. that will be requested.

b.  The court determines that the conversion to a unitrust will
enable the trustee to better carry out the purposes of the trust.

(b)  In deciding whether to convert the trust to a unitrust under
par. (a) 1., the trustee shall consider all relevant factors under sub.
(4) (b) 1. to 9.

(c)  1.  If a trust is converted to a unitrust under this subsection
by the trustee or a court, notwithstanding sub. (3) (a) 1. and 4. and
s. 701.21 (4) the trustee shall make distributions in accordance
with the creating instrument, except that any reference in the
creating instrument to “income” means a fixed percentage of the
net fair market value of the unitrust’s assets, whether such assets
otherwise would be considered income or principal under this sec-
tion, averaged over a preceding period determined by the trustee,
which is at least 3 years but not more than 5 years, or the period
since the original trust was created, whichever is less.

2.  a.  Subject to subd. 2. b., if the trust is converted to a unitrust
under par. (a) 1., the trustee shall determine the fixed percentage
to be applied under subd. 1., and the notice under par. (a) 1. b. must
state the fixed percentage.  If the trust is converted to a unitrust
under par. (a) 2., the court shall determine the fixed percentage to
be applied under subd. 1.

b.  Any fixed percentage under subd. 1. that is determined by
a trustee may not be less than 3 percent nor more than 5 percent.

3.  After a trust is converted to a unitrust, the trustee may, sub-
ject to the notice requirement under sub. (4c) and with the consent
of every sui juris beneficiary, do any of the following:

a.  Convert the unitrust back to the original trust under the
creating instrument.

b.  Change the fixed percentage under subd. 1., subject to
subd. 2. b.

4.  After a trust is converted to a unitrust, a trustee may deter-
mine or change any of the following:

a.  The frequency of distributions during the year.
b.  Standards for prorating a distribution for a short year in

which a beneficiary’s right to payments commences or ceases.
c.  The effect on the valuation of the unitrust’s assets of other

payments from, or contributions to, the unitrust.
d.  How, and how frequently, to value the unitrust’s assets.
e.  The valuation dates to use.
f.  Whether to omit from the calculation of the value of the uni-

trust’s assets unitrust property occupied by or in the possession of
a beneficiary.

g.  The averaging under subd. 1. to a different preceding
period, which is at least 3 years but not more than 5 years.

h.  Any other matters necessary for the proper functioning of
the unitrust.

5.  The trustee may not deduct from a unitrust distribution
expenses that would be deducted from income if the trust were not
a unitrust.

6.  Unless otherwise provided by the creating instrument, the
unitrust distribution is considered to have been paid from the fol-
lowing sources in the order of priority:

a.  Net income, determined as if the trust were not a unitrust.
b.  Ordinary income for federal income tax purposes that is not

net income under subd. 6. a.

c.  Net realized short−term capital gains for federal income tax
purposes.

d.  Net realized long−term capital gain for federal income tax
purposes.

e.  Principal.
7.  A court may, on the petition of the trustee or a beneficiary,

do any of the following:
a.  Change the fixed percentage that was determined under

subd. 2. by the trustee or by a prior court order.
b.  If necessary to preserve a tax benefit, provide for a distribu-

tion of net income, determined as if the trust were not a unitrust,
that exceeds the unitrust distribution.

c.  Average the valuation of the unitrust’s assets over a period
other than that specified in subd. 1.

d.  Require the unitrust to be converted back to the original
trust under the creating instrument.

8.  Conversion to a unitrust under this subsection does not
affect a provision in the creating instrument that directs or autho-
rizes the trustee to distribute principal or that authorizes a benefi-
ciary to withdraw a portion or all of the principal.

(d)  1.  A trust may not be converted under this subsection to
a unitrust if any of the following applies:

a.  The creating instrument specifically prohibits the conver-
sion.

b.  Payment of the unitrust distribution will change the amount
payable to a beneficiary as a fixed annuity or a fixed fraction of
the value of the trust assets.

c.  The unitrust distribution will be made from any amount that
is permanently set aside for charitable purposes under the creating
instrument and for which an estate or gift tax charitable deduction
has been taken, unless both income and principal are so set aside.

d.  Converting to a unitrust will cause an individual to be
treated as the owner of all or part of the trust for income tax pur-
poses and the individual would not be treated as the owner if the
trust were not converted.

e.  Converting to a unitrust will cause all or a part of the trust
assets to be subject to estate or gift tax with respect to an individual
and the trust assets would not be subject to estate or gift tax with
respect to the individual if the trust were not converted.

f.  Converting to a unitrust will result in the disallowance of
an estate or gift tax marital deduction that would be allowed if the
trust were not converted.

g.  A trustee is a beneficiary of the trust.
2.  Notwithstanding subd. 1., if a trust may not be converted

to a unitrust solely because subd. 1. g. applies to a trustee, a
cotrustee, if any, to whom subd. 1. g. does not apply may convert
the trust to a unitrust under par. (a) 1., unless prohibited by the
creating instrument, or a court may convert the trust to a unitrust
under par. (a) 2. on the petition of a trustee or beneficiary.

(e)  A trustee may release the power conferred by par. (a) 1. if
the trustee is uncertain about whether possessing or exercising the
power will cause a result described in par. (d) 1. b. to f. or if the
trustee determines that possessing or exercising the power will or
may deprive the trust of a tax benefit or impose a tax burden not
described in par. (d) 1. The release may be permanent or for a spec-
ified period, including a period measured by the life of an individ-
ual.

NOTE:  Sub. (4g) is renumbered to s. 701.1106 and amended eff. 7−1−14 by
2013 Wis. Act 92, except par. (a) 1. c. is repealed eff. 7−1−14 by Act 92.

(4j) EXPRESS UNITRUSTS.  (a)  In this subsection “express uni-
trust” means any trust that by its governing instrument requires the
distribution at least annually of a unitrust amount equal to a fixed
percentage of the net fair market value of the trust’s assets, valued
at least annually, other than a trust solely for charitable purposes
or a charitable split−interest trust under section 664 (d) or 170 (f)
(2) (B) of the Internal Revenue Code.

(b)  The following apply to an express unitrust:
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1.  To the extent not otherwise provided for in the governing
instrument, the unitrust amount of not less than 3 percent nor more
than 5 percent may be determined by reference to the net fair mar-
ket value of the trust’s assets averaged over a preceding period
determined by the trustee, which is at least 3 years but not more
than 5 years.

2.  Distribution of such a fixed percentage unitrust amount of
not less than 3 percent nor more than 5 percent is a distribution of
all of the income of the unitrust and is an income interest.

3.  Such a distribution of a fixed percentage of not less than 3
percent nor more than 5 percent is a reasonable apportionment of
the total return of the trust.

4.  A trust that provides for a fixed annual percentage payout
in excess of 5 percent per year of the net fair market value of the
trust is considered to be a 5 percent express unitrust, paying out
all of the income of the unitrust, and to have paid out principal of
the trust to the extent that the fixed percentage payout exceeds 5
percent per year.

5.  The governing instrument may grant discretion to the
trustee to adopt a consistent practice of treating capital gains as
part of the unitrust distribution, to the extent that the unitrust dis-
tribution exceeds the income determined as if the trust were not
a unitrust, or it may specify the ordering of such classes of income.

6.  Unless the terms of the trust specifically provide otherwise,
a distribution of the unitrust amount is considered to have been
made from the following sources in the following order of prior-
ity:

a.  Net income determined as if the trust were not a unitrust.
b.  Ordinary income for federal income tax purposes that is not

net income under subd. 6. a.
c.  Net realized short−term capital gains for federal income tax

purposes.
d.  Net realized long−term capital gains for federal income tax

purposes.
e.  Principal.
7.  The trust document may provide that assets used by the

trust beneficiary, such as a residence or tangible personal property,
may be excluded from the net fair market value for computing the
unitrust amount.  Such use may be considered equivalent to the
income or unitrust amount.

8.  In the absence of contrary provisions in the governing doc-
ument of an express unitrust, the provisions of sub. (4g) (c) 1., 4.,
and 5. apply.

NOTE:  Sub. (4j) is renumbered to s. 701.1107 and amended eff. 7−1−14 by
2013 Wis. Act 92.

(4k) POWER TO TREAT CAPITAL GAINS AS PART OF A DISTRIBU-
TION.  Unless prohibited by the governing instrument, a trustee
may cause gains from the sale or exchange of trust assets, as deter-
mined for federal income tax purposes, to be taxed for federal
income tax purposes as part of a distribution of income that has
been increased by an adjustment from principal to income under
sub. (4), of a unitrust distribution, of a fixed annuity distribution,
or of a principal distribution to a beneficiary.

NOTE:  Sub. (4k) is renumbered to s. 701.1108 and amended eff. 7−1−14 by
2013 Wis. Act 92.

(4m) JUDICIAL  REVIEW OF DISCRETIONARY POWER.  (a)  Nothing
in this section creates a duty to make an adjustment under sub. (4)
or to convert a trust to a unitrust under sub. (4g).  Unless it deter-
mines that the decision to make an adjustment or to convert to a
unitrust was an abuse of the fiduciary’s discretion, a court may not
grant relief from any decision a fiduciary makes regarding the
exercise of a discretionary power conferred by sub. (4) or (4g).

(am)  An action taken under sub. (4) or (4g) is not an abuse of
a fiduciary’s discretion if the fiduciary gave written notice of the
proposed action under sub. (4c) and did not receive a timely writ-
ten objection to the notice.  It is not an abuse of discretion not to
exercise the power to adjust under sub. (4) or to convert under sub.
(4g).

(b)  A fiduciary’s decision is not an abuse of discretion merely
because the court would have exercised the power in a different
manner or would not have exercised the power.

(c)  If the court determines that a fiduciary has abused the fidu-
ciary’s discretion, the remedy shall be to restore the income and
remainder beneficiaries to the positions that they would have
occupied had the discretion not been abused, according to the fol-
lowing rules:

1.  To the extent that the abuse of discretion has resulted in no
distribution to a beneficiary or in a distribution that is too small,
the court shall order the fiduciary to distribute from the trust to the
beneficiary an amount that the court determines will restore the
beneficiary, in whole or in part, to the beneficiary’s appropriate
position.

2.  To the extent that the abuse of discretion has resulted in a
distribution to a beneficiary that is too large, the court shall place
the beneficiaries, the trust, or both, in whole or in part, in their
appropriate positions by ordering the fiduciary to withhold an
amount from one or more future distributions to the beneficiary
who received the distribution that was too large or by ordering that
beneficiary to return some or all of the distribution to the trust.

3.  To the extent that the court is unable, after applying subds.
1. and 2., to place the beneficiaries, the trust, or both in the posi-
tions that they would have occupied had the discretion not been
abused, the court may order the fiduciary to pay an appropriate
amount from its own funds to one or more of the beneficiaries, the
trust, or both.

(d)  Upon petition by the fiduciary, the court having jurisdiction
over a trust shall determine whether a proposed exercise or nonex-
ercise by the fiduciary of a discretionary power conferred under
this section will result in an abuse of the fiduciary’s discretion.
The petition must describe the proposed exercise or nonexercise
of the power and contain sufficient information to inform the
beneficiaries of the reasons for the proposal, the facts upon which
the fiduciary relies, and an explanation of how the income and
remainder beneficiaries will be affected by the proposed exercise
or nonexercise of the power.  A beneficiary who challenges the
proposed exercise or nonexercise of the power has the burden of
establishing that it will result in an abuse of discretion.

NOTE:  Sub. (4m) is renumbered to s. 701.1109 and amended eff. 7−1−14 by
2013 Wis. Act 92.

(5) DETERMINATION AND DISTRIBUTION OF NET INCOME.  In the
case of an estate of a decedent or after an income interest in a trust
ends, the following rules apply:

(a)  A fiduciary of an estate or of a terminating income interest
shall determine the amount of net income and net principal
receipts received from property specifically given to a beneficiary
under the rules in subs. (7) to (30) that apply to trustees and the
rules in par. (e).  The fiduciary shall distribute the net income and
net principal receipts to the beneficiary who is to receive the spe-
cific property.

(b)  A fiduciary shall determine the remaining net income of a
decedent’s estate or a terminating income interest under the rules
in subs. (7) to (30) that apply to trustees and by:

1.  Including in net income all income from property used to
discharge liabilities.

2.  Paying from income or principal, in the fiduciary’s discre-
tion, fees of attorneys, accountants, and fiduciaries; court costs
and other expenses of administration; and interest on death taxes,
but the fiduciary may pay those expenses from income of property
passing to a trust for which the fiduciary claims an estate tax mari-
tal or charitable deduction only to the extent that the payment of
those expenses from income will not cause the reduction or loss
of the deduction.

3.  Paying from principal all other disbursements made or
incurred in connection with the settlement of a decedent’s estate
or the winding up of a terminating income interest, including
debts, funeral expenses, disposition of remains, family allow-
ances, and death taxes and related penalties that are apportioned
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to the estate or terminating income interest by the will, the terms
of the trust, or applicable law.

(c)  A fiduciary shall distribute to a beneficiary, including a
trustee, who receives a pecuniary amount not determined by a
pecuniary formula interest at the legal rate set forth in s. 138.04 on
any unpaid portion of the pecuniary amount for the period com-
mencing one year after the decedent’s death or after the income
interest in the trust ends.  The interest under this paragraph shall
be distributed from net income determined under par. (b) or from
principal to the extent that net income is insufficient.  For purposes
of this paragraph, the deferred marital property elective share
amount elected by a surviving spouse under s. 861.02 (1) is a
bequest of a specific amount of money not determined by a pecu-
niary formula.

(d)  A fiduciary shall distribute the net income remaining after
distributions required by par. (c) in the manner described in sub.
(6) to all other beneficiaries, including a beneficiary who receives
a pecuniary amount determined by a pecuniary formula.

(e)  A fiduciary may not reduce principal or income receipts
from property described in par. (a) because of a payment described
in sub. (25) or (26) to the extent that the will, the terms of the trust,
or applicable law requires the fiduciary to make the payment from
assets other than the property or to the extent that the fiduciary
recovers or expects to recover the payment from a 3rd party.  The
net income and principal receipts from the property are deter-
mined by including all of the amounts the fiduciary receives or
pays with respect to the property, whether those amounts accrued
or became due before, on, or after the date of a decedent’s death
or an income interest’s terminating event, and by making a reason-
able provision for amounts that the fiduciary believes the estate or
terminating income interest may become obligated to pay after the
property is distributed.

NOTE:  Sub. (5) is renumbered to s. 701.1110 and amended eff. 7−1−14 by 2013
Wis. Act 92.

(6) DISTRIBUTION TO RESIDUARY AND REMAINDER BENEFICIA-
RIES.  (a)  Each beneficiary described in sub. (5) (d) is entitled to
receive a portion of the net income equal to the beneficiary’s frac-
tional interest in undistributed principal assets, using values as of
the distribution date.  If a fiduciary makes more than one distribu-
tion of assets to beneficiaries to whom this subsection applies,
each beneficiary, including one who does not receive part of the
distribution, is entitled, as of each distribution date, to the net
income the fiduciary has received after the date of death or termi-
nating event or earlier distribution date but has not distributed as
of the current distribution date.

(b)  In determining a beneficiary’s share of net income, the fol-
lowing rules apply:

1.  The beneficiary is entitled to receive a portion of the net
income equal to the beneficiary’s fractional interest in the undis-
tributed principal assets immediately before the distribution date,
including assets that later may be sold to meet principal obliga-
tions.

2.  The beneficiary’s fractional interest in the undistributed
principal assets must be calculated without regard to property spe-
cifically given to a beneficiary and property required to pay pecu-
niary amounts not determined by a pecuniary formula.

3.  The beneficiary’s fractional interest in the undistributed
principal assets must be calculated on the basis of the aggregate
value of those assets as of the distribution date without reducing
the value by any unpaid principal obligation.

4.  The distribution date for purposes of this subsection may
be the date as of which the fiduciary calculates the value of the
assets if that date is reasonably near the date on which assets are
actually distributed.

(c)  If a fiduciary does not distribute all of the collected but
undistributed net income to each person as of a distribution date,
the fiduciary shall maintain appropriate records showing the inter-
est of each beneficiary in that net income.

(d)  A trustee may apply the rules in this subsection, to the
extent that the trustee considers it appropriate, to net gain or loss
realized after the date of death or terminating event or earlier dis-
tribution date from the disposition of a principal asset if this sub-
section applies to the income from the asset.

NOTE:  Sub. (6) is renumbered to s. 701.1111 and amended eff. 7−1−14 by 2013
Wis. Act 92.

(7) WHEN RIGHT TO INCOME BEGINS AND ENDS.  (a)  An income
beneficiary is entitled to net income from the date on which the
income interest begins.  An income interest begins on the date
specified in the terms of the trust or, if no date is specified, on the
date an asset becomes subject to a trust or successive income inter-
est.

(b)  An asset becomes subject to a trust:
1.  On the date it is transferred to the trust in the case of an asset

that is transferred to a trust during the transferor’s life.
2.  On the date of a testator’s death in the case of an asset that

becomes subject to a trust by reason of a will, even if there is an
intervening period of administration of the testator’s estate.

3.  On the date of an individual’s death in the case of an asset
that a 3rd party transfers to a fiduciary because of the individual’s
death.

(c)  An asset becomes subject to a successive income interest
on the day after the preceding income interest ends, as determined
under par. (d), even if there is an intervening period of administra-
tion to wind up the preceding income interest.

(d)  An income interest ends on the day before an income bene-
ficiary dies or another terminating event occurs, or on the last day
of a period during which there is no beneficiary to whom a trustee
may distribute income.

NOTE:  Sub. (7) is renumbered to s. 701.1112 and amended eff. 7−1−14 by 2013
Wis. Act 92.

(8) APPORTIONMENT OF RECEIPTS AND DISBURSEMENTS WHEN

DECEDENT DIES OR INCOME INTEREST BEGINS.  (a)  A trustee shall
allocate to principal an income receipt or disbursement other than
one to which sub. (5) (a) applies if its due date occurs before a
decedent dies in the case of an estate or before an income interest
begins in the case of a trust or successive income interest.

(b)  A trustee shall allocate to income an income receipt or dis-
bursement if its due date occurs on or after the date on which a
decedent dies or an income interest begins and it is a periodic due
date.  An income receipt or disbursement must be treated as accru-
ing from day to day if its due date is not periodic or it has no due
date.  The portion of the receipt or disbursement accruing before
the date of death or an income interest begins must be allocated to
principal and the balance must be allocated to income.

(c)  An item of income or an obligation is due on the date the
payer is required to make a payment.  If a payment date is not
stated, there is no due date for the purposes of this section.  Dis-
tributions to shareholders or other owners from an entity, as
defined in sub. (10), are due on the date fixed by the entity for
determining who is entitled to receive the distribution or, if no date
is fixed, on the declaration date for the distribution.  A due date is
periodic for receipts or disbursements that must be paid at regular
intervals under a lease or an obligation to pay interest or if an entity
customarily makes distributions at regular intervals.

NOTE:  Sub. (8) is renumbered to s. 701.1113 and amended eff. 7−1−14 by 2013
Wis. Act 92.

(9) APPORTIONMENT WHEN INCOME INTEREST ENDS.  (a)  In this
subsection, “undistributed income” means net income received
before the date on which an income interest ends.  “Undistributed
income” does not include an item of income or expense that is due
or accrued or net income that has been added or is required to be
added to principal under the terms of the trust.

NOTE:  Sub. (9) (a) is renumbered to s. 701.1114 and amended eff. 7−1−14 by
2013 Wis. Act 92.  Sub. (9) (title) is renumbered to s. 701.1114 (title) by the legisla-
tive reference bureau under s. 13.92 (1) (bm) 2., eff. 7−1−14.

(b)  When a mandatory income interest ends, the trustee shall
pay to a mandatory income beneficiary who survives that date, or
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to the estate of a deceased mandatory income beneficiary whose
death causes the interest to end, the beneficiary’s share of the
undistributed income that is not disposed of under the terms of the
trust unless the beneficiary has an unqualified power to revoke
more than 5 percent of the trust immediately before the income
interest ends.  In the latter case, the undistributed income from the
portion of the trust that may be revoked must be added to principal.

NOTE:  Sub. (9) (b) is renumbered s. 701.1114 (2) by the legislative reference
bureau under s. 13.92 (1) (bm) 2., eff. 7−1−14.

(c)  When a trustee’s obligation to pay a fixed annuity or a fixed
fraction of the value of the trust’s assets ends, the trustee shall pro-
rate the final payment if and to the extent required by applicable
law to accomplish a purpose of the trust or its settlor relating to
income, gift, estate, or other tax requirements.

NOTE:  Sub. (9) (c) is renumbered s. 701.1114 (3) by the legislative reference
bureau under s. 13.92 (1) (bm) 2., eff. 7−1−14.

(10) CHARACTER OF RECEIPTS.  (a)  In this subsection, “entity”
means a corporation, partnership, limited liability company, regu-
lated investment company, real estate investment trust, common
trust fund, or any other organization in which a trustee has an inter-
est other than a trust or estate to which sub. (11) applies, a business
or activity to which sub. (12) applies, or an asset−backed security
to which sub. (24) applies.

(b)  Except as otherwise provided in this subsection, a trustee
shall allocate to income money received from an entity.

(c)  A trustee shall allocate the following receipts from an entity
to principal:

1.  Property other than money.
2.  Money received in one distribution or a series of related

distributions in exchange for part or all of a trust’s interest in the
entity.

3.  Money received in total or partial liquidation of the entity.
4.  Money received from an entity that is a regulated invest-

ment company or a real estate investment trust if the money dis-
tributed is a capital gain dividend for federal income tax purposes.

(d)  Money is received in partial liquidation:
1.  To the extent that the entity, at or near the time of a distribu-

tion, indicates that it is a distribution in partial liquidation.
2.  If the total amount of money and property distributed in a

distribution or series of related distributions is greater than 20 per-
cent of the entity’s gross assets, as shown by the entity’s year−end
financial statements immediately preceding the initial receipt.

(e)  Money is not received in partial liquidation, nor may it be
taken into account under par. (d) 2., to the extent that it does not
exceed the amount of income tax that a trustee or beneficiary must
pay on taxable income of the entity that distributes the money.

(f)  A trustee may rely upon a statement made by an entity about
the source or character of a distribution if the statement is made
at or near the time of distribution by the entity’s board of directors
or other person or group of persons authorized to exercise powers
to pay money or transfer property comparable to those of a corpo-
ration’s board of directors.

NOTE:  Sub. (10) is renumbered to s. 701.1115 and amended eff. 7−1−14 by
2013 Wis. Act 92.

(11) DISTRIBUTION FROM TRUST OR ESTATE.  A trustee shall allo-
cate to income an amount received as a distribution of income
from a trust or an estate in which the trust has an interest other than
a purchased interest, and shall allocate to principal an amount
received as a distribution of principal from such a trust or estate.
If  a trustee purchases an interest in a trust that is an investment
entity, or a decedent or donor transfers an interest in such a trust
to a trustee, sub. (10) or (24) applies to a receipt from the trust.

NOTE:  Sub. (11) is renumbered to s. 701.1116 and amended eff. 7−1−14 by
2013 Wis. Act 92.

(12) BUSINESS AND OTHER ACTIVITIES CONDUCTED BY TRUSTEE.

(a)  If a trustee who conducts a business or other activity deter-
mines that it is in the best interest of all the beneficiaries to account
separately for the business or activity instead of accounting for it
as part of the trust’s general accounting records, the trustee may

maintain separate accounting records for its transactions, whether
or not its assets are segregated from other trust assets.

(b)  A trustee who accounts separately for a business or other
activity may determine the extent to which its net cash receipts
must be retained for working capital, the acquisition or replace-
ment of fixed assets, and other reasonably foreseeable needs of the
business or activity and the extent to which the remaining net cash
receipts are accounted for as principal or income in the trust’s gen-
eral accounting records.  If a trustee sells assets of the business or
other activity, other than in the ordinary course of the business or
activity, the trustee shall account for the net amount received as
principal in the trust’s general accounting records to the extent the
trustee determines that the amount received is no longer required
in the conduct of the business.

(c)  Activities for which a trustee may maintain separate
accounting records include:

1.  Retail, manufacturing, service, and other traditional busi-
ness activities.

2.  Farming.
3.  Raising and selling livestock and other animals.
4.  Management of rental properties.
5.  Extraction of minerals and other natural resources.
6.  Timber operations.
7.  Activities to which sub. (23) applies.

NOTE:  Sub. (12) is renumbered to s. 701.1117 and amended eff. 7−1−14 by
2013 Wis. Act 92.

(13) PRINCIPAL RECEIPTS.  A trustee shall allocate to principal:
(a)  To the extent not allocated to income under this section,

assets received from a transferor during the transferor’s lifetime,
a decedent’s estate, a trust with a terminating income interest, or
a payer under a contract naming the trust or its trustee as benefi-
ciary.

(b)  Money or other property received from the sale, exchange,
liquidation, or change in form of a principal asset, including real-
ized profit, subject to subs. (10) to (24).

(c)  Amounts recovered from 3rd parties to reimburse the trust
because of disbursements described in sub. (26) (a) 7. or for other
reasons to the extent not based on the loss of income.

(d)  Proceeds of property taken by eminent domain, but a sepa-
rate award made for the loss of income with respect to an account-
ing period during which a current income beneficiary had a man-
datory income interest is income.

(e)  Net income received in an accounting period during which
there is no beneficiary to whom a trustee may or must distribute
income.

(f)  Other receipts as provided in subs. (17) to (24).
NOTE:  Sub. (13) is renumbered to s. 701.1118 and amended eff. 7−1−14 by

2013 Wis. Act 92.

(14) RENTAL PROPERTY.  To the extent that a trustee accounts
for receipts from rental property in accordance with this subsec-
tion, the trustee shall allocate to income an amount received as
rent of real or personal property, including an amount received for
cancellation or renewal of a lease.  An amount received as a
refundable deposit, including a security deposit or a deposit that
is to be applied as rent for future periods, must be added to princi-
pal and held subject to the terms of the lease and is not available
for distribution to a beneficiary until the trustee’s contractual
obligations have been satisfied with respect to that amount.

NOTE:  Sub. (14) is renumbered to s. 701.1119 and amended eff. 7−1−14 by
2013 Wis. Act 92.

(15) OBLIGATION  TO PAY MONEY.  (a)  An amount received as
interest, whether determined at a fixed, variable, or floating rate,
on an obligation to pay money to the trustee, including an amount
received as consideration for prepaying principal, must be allo-
cated to income without any provision for amortization of pre-
mium.

(b)  A trustee shall allocate to principal an amount received
from the sale, redemption, or other disposition of an obligation to
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pay money to the trustee more than one year after it is purchased
or acquired by the trustee, including an obligation whose purchase
price or value when it is acquired is less than its value at maturity.
If  the obligation matures within one year after the trustee pur-
chases or acquires it, an amount received in excess of its purchase
price or its value when the trust acquires it must be allocated to
income.

(c)  This subsection does not apply to an obligation to which
sub. (18), (19), (20), (21), (23), or (24) applies.

NOTE:  Sub. (15) is renumbered to s. 701.1120 and amended eff. 7−1−14 by
2013 Wis. Act 92.

(16) INSURANCE POLICIES AND SIMILAR CONTRACTS.  (a)  Except
as provided in par. (b), a trustee shall allocate to principal the pro-
ceeds of a life insurance policy or other contract in which the trust
or its trustee is named as beneficiary, including a contract that
insures the trust or its trustee against loss for damage to, destruc-
tion of, or loss of title to, a trust asset.  The trustee shall allocate
dividends on an insurance policy to income if the premiums on the
policy are paid from income, and to principal if the premiums are
paid from principal.

(b)  A trustee shall allocate to income proceeds of a contract
that insures the trustee against loss of occupancy or other use by
an income beneficiary, loss of income, or, subject to sub. (12), loss
of profits from a business.

(c)  This subsection does not apply to a contract to which sub.
(18) applies.

NOTE:  Sub. (16) is renumbered to s. 701.1121 and amended eff. 7−1−14 by
2013 Wis. Act 92.

(17) INSUBSTANTIAL ALLOCATIONS NOT REQUIRED.  If a trustee
determines that an allocation between principal and income
required by sub. (15) (b), (18), (19), (20), (21), or (24) is insub-
stantial, the trustee may allocate the entire amount to principal
unless one of the circumstances described in sub. (4) (c) applies
to the allocation.  This power may be exercised by a cotrustee in
the circumstances described in sub. (4) (d) and may be released for
the reasons and in the manner described in sub. (4) (e).  An alloca-
tion is presumed to be insubstantial if:

(a)  The amount of the allocation would increase or decrease
net income in an accounting period, as determined before the
allocation, by less than 10 percent.

(b)  The value of the asset producing the receipt for which the
allocation would be made is less than 10 percent of the total value
of the trust’s assets at the beginning of the accounting period.

NOTE:  Sub. (17) is renumbered to s. 701.1122 and amended eff. 7−1−14 by
2013 Wis. Act 92.

(18) DEFERRED COMPENSATION, ANNUITIES, AND SIMILAR PAY-
MENTS.  (a)  In this subsection, “payment” means a payment that
a trustee may receive over a fixed number of years or during the
life of one or more individuals because of services rendered or
property transferred to the payer in exchange for future payments.
The term includes a payment made in money or property from the
payer’s general assets or from a separate fund created by the payer,
including a private or commercial annuity, an individual retire-
ment account, and a pension, profit−sharing, stock−bonus, or
stock−ownership plan.

(b)  To the extent that a payment is characterized as interest or
a dividend or a payment made in lieu of interest or a dividend, a
trustee shall allocate it to income.  The trustee shall allocate to
principal the balance of the payment and any other payment
received in the same accounting period that is not characterized as
interest, a dividend, or an equivalent payment.

(c)  1.  In this paragraph, “plan income” means any of the fol-
lowing:

a.  With respect to payments received from a plan that main-
tains separate accounts or funds for its participants or account
holders, such as defined contribution retirement plans, individual
retirement accounts, Roth individual retirement accounts, and
some types of deferred compensation plans, either the amount of
the plan account or fund held for the benefit of the trust that, if the
plan account or fund were a trust, would be allocated to income

under pars. (b) and (d) for that accounting period, or 4 percent of
the value of the plan account or fund on the first day of the
accounting period.  The trustee shall, in his or her discretion,
choose the method of determining “plan income” under this subd.
1. a., and may change the method of determining “plan income”
under this subd. 1. a. for any subsequent accounting period.

b.  With respect to payments received from a plan that does not
maintain separate accounts or funds for its participants or account
holders, such as defined benefit retirement plans and some types
of deferred compensation plans, 4 percent of the total present
value of the trust’s interest in the plan as of the first day of the
accounting period, based on reasonable actuarial assumptions as
determined by the trustee.

2.  For each accounting period of a trust in which the trust
receives a payment but no part of any payment is allocated to
income under par. (b), the trustee shall allocate to income that por-
tion of the aggregate value of all payments received by the trustee
in that accounting period that is equal to the amount of plan
income that is attributable to the trust’s interest in the plan from
which payment is received for that accounting period.  The trustee
shall allocate the balance of any payments to principal.

(d)  If, to obtain an estate or gift tax marital deduction for an
interest in a trust, a trustee must allocate more of a payment to
income than provided for by this subsection, the trustee shall allo-
cate to income the additional amount necessary to obtain the mari-
tal deduction.

(e)  This subsection does not apply to payments to which sub.
(19) applies.

NOTE:  Sub. (18) is renumbered to s. 701.1123 and amended eff. 7−1−14 by
2013 Wis. Act 92, except par. (a) is repealed eff. 7−1−14 by Act 92.

(19) LIQUIDATING  ASSET.  (a)  In this subsection, “liquidating
asset” means an asset whose value will diminish or terminate
because the asset is expected to produce receipts for a period of
limited duration.  The term includes a leasehold, patent, copyright,
royalty right, and right to receive payments during a period of
more than one year under an arrangement that does not provide for
the payment of interest on the unpaid balance.  The term does not
include a payment subject to sub. (18), resources subject to sub.
(20), timber subject to sub. (21), an activity subject to sub. (23),
an asset subject to sub. (24), or any asset for which the trustee
establishes a reserve for depreciation under sub. (27).

(b)  A trustee shall allocate to income 10 percent of the receipts
from a liquidating asset and the balance to principal.

NOTE:  Sub. (19) is renumbered to s. 701.1124 and amended eff. 7−1−14 by
2013 Wis. Act 92.

(20) MINERALS, WATER, AND OTHER NATURAL RESOURCES.  (a)
To the extent that a trustee accounts for receipts from an interest
in minerals or other natural resources in accordance with this sub-
section, the trustee shall allocate them as follows:

1.  If received as nominal delay rental or nominal annual rent
on a lease, a receipt must be allocated to income.

2.  If received from a production payment, a receipt must be
allocated to income if and to the extent that the agreement creating
the production payment provides a factor for interest or its equiva-
lent.  The balance must be allocated to principal.

3.  If an amount received as a royalty, shut−in−well payment,
take−or−pay payment, bonus, or delay rental is more than nomi-
nal, 90 percent must be allocated to principal and the balance to
income.

4.  If an amount is received from a working interest or any
other interest not provided for in subd. 1., 2., or 3., 90 percent of
the net amount received must be allocated to principal and the bal-
ance to income.

(b)  An amount received on account of an interest in water that
is renewable must be allocated to income.  If the water is not
renewable, 90 percent of the amount must be allocated to principal
and the balance to income.
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(c)  This subsection applies whether or not a decedent or donor
was extracting minerals, water, or other natural resources before
the interest became subject to the trust.

(d)  If a trust owns an interest in minerals, water, or other natural
resources on May 17, 2005, the trustee may allocate receipts from
the interest as provided in this subsection or in the manner used by
the trustee before May 17, 2005.  If the trust acquires an interest
in minerals, water, or other natural resources after May 17, 2005,
the trustee shall allocate receipts from the interest as provided in
this subsection.

NOTE:  Sub. (20) is renumbered to s. 701.1125 and amended eff. 7−1−14 by
2013 Wis. Act 92.

(21) TIMBER.  (a)  To the extent that a trustee accounts for
receipts from the sale of timber and related products in accordance
with this subsection, the trustee shall allocate the net receipts:

1.  To income to the extent that the amount of timber removed
from the land does not exceed the rate of growth of the timber dur-
ing the accounting periods in which a beneficiary has a mandatory
income interest.

2.  To principal to the extent that the amount of timber
removed from the land exceeds the rate of growth of the timber or
the net receipts are from the sale of standing timber.

3.  To income or principal or between income and principal if
the net receipts are from the lease of timberland or from a contract
to cut timber from land owned by a trust, by determining the
amount of timber removed from the land under the lease or con-
tract and applying the rules in subds. 1. and 2.

4.  To principal to the extent that advance payments, bonuses,
and other payments are not allocated under subd. 1., 2., or 3.

(b)  In determining net receipts to be allocated under par. (a),
a trustee shall deduct and transfer to principal a reasonable amount
for depletion.

(c)  This subsection applies whether or not a decedent or trans-
feror was harvesting timber from the property before it became
subject to the trust.

(d)  If a trust owns an interest in timberland on May 17, 2005,
the trustee may allocate net receipts from the sale of timber and
related products as provided in this subsection or in the manner
used by the trustee before May 17, 2005.  If the trust acquires an
interest in timberland after May 17, 2005, the trustee shall allocate
net receipts from the sale of timber and related products as pro-
vided in this subsection.

NOTE:  Sub. (21) is renumbered to s. 701.1126 and amended eff. 7−1−14 by
2013 Wis. Act 92, except sub. (21) (title) is repealed eff. 7−1−14 by Act 92.

(22) PROPERTY NOT PRODUCTIVE OF INCOME.  (a)  If a marital
deduction is allowed for all or part of a trust whose assets consist
substantially of property that does not provide the surviving
spouse with sufficient income from or use of the trust assets, and
if  the amounts that the trustee transfers from principal to income
under sub. (4) and distributes to the spouse from principal in
accordance with the terms of the trust are insufficient to provide
the spouse with the beneficial enjoyment required to obtain the
marital deduction, the spouse may require the trustee to make
property productive of income, convert property within a reason-
able time, or exercise the power conferred by sub. (4) (a).  The
trustee may decide which action or combination of actions to take.

(b)  In cases not governed by par. (a), proceeds from the sale
or other disposition of an asset are principal without regard to the
amount of income the asset produces during any accounting
period.

NOTE:  Sub. (22) is renumbered to s. 701.1127 and amended eff. 7−1−14 by
2013 Wis. Act 92.

(23) DERIVATIVES AND OPTIONS.  (a)  In this subsection, “deriv-
ative” means a contract or financial instrument or a combination
of contracts and financial instruments that gives a trust the right
or obligation to participate in some or all changes in the price of
a tangible or intangible asset or group of assets, or changes in a
rate, an index of prices or rates, or another market indicator for an
asset or a group of assets.

(b)  To the extent that a trustee does not account under sub. (12)
for transactions in derivatives, the trustee shall allocate to princi-
pal receipts from and disbursements made in connection with
those transactions.

(c)  If a trustee grants an option to buy property from the trust,
whether or not the trust owns the property when the option is
granted, grants an option that permits another person to sell prop-
erty to the trust, or acquires an option to buy property for the trust
or an option to sell an asset owned by the trust, and the trustee or
other owner of the asset is required to deliver the asset if the option
is exercised, an amount received for granting the option must be
allocated to principal.  An amount paid to acquire the option must
be paid from principal.  A gain or loss realized upon the exercise
of an option, including an option granted to a settlor of the trust for
services rendered, must be allocated to principal.

NOTE:  Sub. (23) is renumbered to s. 701.1128 and amended eff. 7−1−14 by
2013 Wis. Act 92.

(24) ASSET−BACKED SECURITIES.  (a)  In this subsection,
“asset−backed security” means an asset whose value is based
upon the right it gives the owner to receive distributions from the
proceeds of financial assets that provide collateral for the security.
The term includes an asset that gives the owner the right to receive
from the collateral financial assets only the interest or other cur-
rent return or only the proceeds other than interest or current
return.  The term does not include an asset to which sub. (10) or
(18) applies.

(b)  If a trust receives a payment from interest or other current
return and from other proceeds of the collateral financial assets,
the trustee shall allocate to income the portion of the payment that
the payer identifies as being from interest or other current return
and shall allocate the balance of the payment to principal.

(c)  If a trust receives one or more payments in exchange for the
trust’s entire interest in an asset−backed security in one account-
ing period, the trustee shall allocate the payments to principal.  If
a payment is one of a series of payments that will result in the liqui-
dation of the trust’s interest in the security over more than one
accounting period, the trustee shall allocate 10 percent of the pay-
ment to income and the balance to principal.

NOTE:  Sub. (24) is renumbered to s. 701.1129 and amended eff. 7−1−14 by
2013 Wis. Act 92.

(25) DISBURSEMENTS FROM INCOME.  A trustee shall make the
following disbursements from income to the extent that they are
not disbursements specified in sub. (5) (b) 2. or 3.:

(a)  One−half of the regular compensation of the trustee and of
any person providing investment advisory or custodial services to
the trustee.

(b)  One−half of all expenses for accountings, judicial proceed-
ings, or other matters that involve both the income and remainder
interests.

(c)  All of the other ordinary expenses incurred in connection
with the administration, management, or preservation of trust
property and the distribution of income, including interest, ordi-
nary repairs, regularly recurring taxes assessed against principal,
and expenses of a proceeding or other matter that concerns pri-
marily the income interest.

(d)  Recurring premiums on insurance covering the loss of a
principal asset or the loss of income from or use of the asset.

NOTE:  Sub. (25) is renumbered to s. 701.1130 and amended eff. 7−1−14 by
2013 Wis. Act 92.

(26) DISBURSEMENTS FROM PRINCIPAL.  (a)  A trustee shall
make the following disbursements from principal:

1.  The remaining one−half of the disbursements described in
sub. (25) (a) and (b).

2.  All of the trustee’s compensation calculated on principal as
a fee for acceptance, distribution, or termination, and disburse-
ments made to prepare property for sale.

3.  Payments on the principal of a trust debt.
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4.  Expenses of a proceeding that concerns primarily princi-
pal, including a proceeding to construe the trust or to protect the
trust or its property.

5.  Premiums paid on a policy of insurance not described in
sub. (25) (d) of which the trust is the owner and beneficiary.

6.  Estate, inheritance, and other transfer taxes, including pen-
alties, apportioned to the trust.

7.  Disbursements related to environmental matters, including
reclamation, assessing environmental conditions, remedying and
removing environmental contamination, monitoring remedial
activities and the release of substances, preventing future releases
of substances, collecting amounts from persons liable or poten-
tially liable for the costs of those activities, penalties imposed
under environmental laws or regulations and other payments
made to comply with those laws or regulations, statutory or com-
mon law claims by 3rd parties, and defending claims based on
environmental matters.

(b)  If a principal asset is encumbered with an obligation that
requires income from that asset to be paid directly to the creditor,
the trustee shall transfer from principal to income an amount equal
to the income paid to the creditor in reduction of the principal bal-
ance of the obligation.

NOTE:  Sub. (26) is renumbered to s. 701.1131 and amended eff. 7−1−14 by
2013 Wis. Act 92.

(27) TRANSFERS FROM INCOME TO PRINCIPAL FOR DEPRECI-
ATION.  (a)  In this subsection, “depreciation” means a reduction
in value due to wear, tear, decay, corrosion, or gradual obsoles-
cence of a fixed asset having a useful life of more than one year.

(b)  A trustee may transfer to principal a reasonable amount of
the net cash receipts from a principal asset that is subject to
depreciation, but may not transfer any amount for depreciation:

1.  Of that portion of real property used or available for use by
a beneficiary as a residence or of tangible personal property held
or made available for the personal use or enjoyment of a benefi-
ciary.

2.  During the administration of a decedent’s estate.
3.  Under this subsection if the trustee is accounting under sub.

(12) for the business or activity in which the asset is used.
(c)  An amount transferred to principal need not be held as a

separate fund.
NOTE:  Sub. (27) is renumbered to s. 701.1132 and amended eff. 7−1−14 by

2013 Wis. Act 92.

(28) TRANSFERS FROM INCOME TO REIMBURSE PRINCIPAL.  (a)  If
a trustee makes or expects to make a principal disbursement
described in this subsection, the trustee may transfer an appropri-
ate amount from income to principal in one or more accounting
periods to reimburse principal or to provide a reserve for future
principal disbursements.

(b)  Principal disbursements to which par. (a) applies include
the following, but only to the extent that the trustee has not been
and does not expect to be reimbursed by a 3rd party:

1.  An amount chargeable to income but paid from principal
because it is unusually large, including extraordinary repairs.

2.  A capital improvement to a principal asset, whether in the
form of changes to an existing asset or the construction of a new
asset, including special assessments.

3.  Disbursements made to prepare property for rental, includ-
ing tenant allowances, leasehold improvements, and brokers’
commissions.

4.  Periodic payments on an obligation secured by a principal
asset to the extent that the amount transferred from income to prin-
cipal for depreciation is less than the periodic payments.

5.  Disbursements described in sub. (26) (a) 7.
(c)  If the asset whose ownership gives rise to the disburse-

ments becomes subject to a successive income interest after an
income interest ends, a trustee may continue to transfer amounts
from income to principal as provided in par. (a).

NOTE:  Sub. (28) is renumbered to s. 701.1133 and amended eff. 7−1−14 by
2013 Wis. Act 92.

(29) INCOME TAXES.  (a)  A tax required to be paid by a trustee
based on receipts allocated to income must be paid from income.

(b)  A tax required to be paid by a trustee based on receipts allo-
cated to principal must be paid from principal, even if the tax is
called an income tax by the taxing authority.

(c)  A tax required to be paid by a trustee on the trust’s share of
an entity’s taxable income must be paid proportionately:

1.  From income to the extent that receipts from the entity are
allocated to income.

2.  From principal to the extent that:
a.  Receipts from the entity are allocated to principal.
b.  The trust’s share of the entity’s taxable income exceeds the

total receipts described in subds. 1. and 2. a.
(d)  For purposes of this subsection, receipts allocated to princi-

pal or income must be reduced by the amount distributed to a
beneficiary from principal or income for which the trust receives
a deduction in calculating the tax.

NOTE:  Sub. (29) is renumbered to s. 701.1134 and amended eff. 7−1−14 by
2013 Wis. Act 92, except pars. (c) 2. b. and (d) are repealed eff. 7−1−14 by Act
92.

(30) ADJUSTMENTS BETWEEN PRINCIPAL AND INCOME BECAUSE

OF TAXES.  (a)  A fiduciary may make adjustments between princi-
pal and income to offset the shifting of economic interests or tax
benefits between income beneficiaries and remainder beneficia-
ries which arise from:

1.  Elections and decisions, other than those described in par.
(b), that the fiduciary makes from time to time regarding tax mat-
ters.

2.  An income tax or any other tax that is imposed upon the
fiduciary or a beneficiary as a result of a transaction involving or
a distribution from the estate or trust.

3.  The ownership by an estate or trust of an interest in an entity
whose taxable income, whether or not distributed, is includable in
the taxable income of the estate or trust or of a beneficiary.

(b)  If the amount of an estate tax marital deduction or charita-
ble contribution deduction is reduced because a fiduciary deducts
an amount paid from principal for income tax purposes instead of
deducting it for estate tax purposes, and as a result estate taxes paid
from principal are increased and income taxes paid by an estate,
trust, or beneficiary are decreased, each estate, trust, or benefi-
ciary that benefits from the decrease in income tax shall reimburse
the principal from which the increase in estate tax is paid.  The
total reimbursement must equal the increase in the estate tax to the
extent that the principal used to pay the increase would have quali-
fied for a marital deduction or charitable contribution deduction
but for the payment.  The proportionate share of the reimburse-
ment for each estate, trust, or beneficiary whose income taxes are
reduced must be the same as its proportionate share of the total
decrease in income tax.  An estate or trust shall reimburse princi-
pal from income.

NOTE:  Sub. (30) is renumbered to s. 701.1135 and amended eff. 7−1−14 by
2013 Wis. Act 92.

(31) LIMITS ON LIABILITY.   (a)  If a trustee sends to all beneficia-
ries a written communication relating to the trust, any action
against the trustee that is based on the subject of the written com-
munication shall be commenced within 2 years after the trustee
sends the written communication or be barred.

(b)  1.  A written communication is sent to a sui juris beneficiary
on the date on which the written communication is delivered per-
sonally to the sui juris beneficiary or on the date on which the writ-
ten communication is postmarked if mailed to the sui juris benefi-
ciary at his or her last−known address.

2.  A written communication is sent to a beneficiary who is not
a sui juris beneficiary on the date on which the written commu-
nication is delivered personally to the beneficiary’s parent or legal
guardian or on the date on which the written communication is
postmarked if mailed to the beneficiary’s parent or legal guardian
at his or her last−known address.
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(c)  The identity of all of the beneficiaries shall be determined
on the date on which the written communication is sent.

(d)  Paragraph (a) does not apply to an action based on fraud
or misrepresentation with respect to the written communication.

NOTE:  Sub. (31) is repealed eff. 7−1−14 by 2013 Wis. Act 92.
History:   1971 c. 40; 1977 c. 408; 1983 a. 189; 1985 a. 37; 1987 a. 27; 1987 a. 393

s. 53; 1991 a. 39; 1993 a. 112, 160; 1997 a. 188; 1999 a. 85; 2005 a. 10, 216; 2009
a. 180; 2013 a. 92.

701.21 Income  payments  and accumulations.   (1) DIS-
TRIBUTION OF INCOME.  Except as otherwise determined by the
trustee or a court under s. 701.20 (4g) with respect to unitrust dis-
tributions, if a beneficiary is entitled to receive income from a
trust, but the creating instrument fails to specify how frequently
it is to be paid, the trustee shall distribute at least annually the
income to which such beneficiary is entitled.

(2) PERMITTED ACCUMULATIONS.  No provision directing or
authorizing accumulation of trust income shall be invalid.

(3) CHARITABLE TRUST ACCUMULATIONS.  A trust containing a
direction or authorization to accumulate income from property
devoted to a charitable purpose shall be subject to the general
equitable supervision of the court with respect to any such accu-
mulation of income, including its reasonableness, amount and
duration.

(4) DISPOSITION OF ACCUMULATED INCOME.  Income not
required to be distributed by the creating instrument, in the
absence of a governing provision in the instrument, may in the
trustee’s discretion be held in reserve for future distribution as
income or be added to principal subject to retransfer to income of
the dollar amount originally transferred to principal; but at the ter-
mination of the income interest, any undistributed income shall be
distributed as principal.

NOTE:  This section is renumbered to s. 701.1136 and amended eff. 7−1−14
by 2013 Wis. Act 92.

History:  2005 a. 10; 2013 a. 92.

701.22 Distributions  in kind by trustees; marital
bequests.   In case of a division of trust assets into 2 or more
trusts or shares, any distribution or allocation of assets as an equiv-
alent of a dollar amount fixed by formula or otherwise shall be
made at current fair market values unless the governing instru-
ment expressly provided that another value may be used.  If the
governing instrument requires or permits a different value to be
used, all assets available for distribution, including cash, shall,
unless otherwise expressly provided, be so distributed that the
assets, including cash, distributed as such an equivalent will be
fairly representative of the net appreciation or depreciation in the
value of the available property on the date or dates of distribution.
A provision in the governing instrument that the trustee may fix
values for purposes of distribution or allocation does not of itself
constitute authorization to fix a value other than current fair mar-
ket value.

NOTE:  This section is renumbered to s. 701.0417 (4) and amended eff. 7−1−14
by 2013 Wis. Act 92, except s. 701.22 (title) is repealed eff. 7−1−14 by Act 92.

History:  2013 a. 92.
The valuation of assets for distribution is the current market value at the time of

distribution.  Estate of Naulin, 56 Wis. 2d 100, 201 N.W.2d 599 (1972).

701.23 Removal  of trusts.   (1) REMOVAL TO FOREIGN JURIS-
DICTION.  Unless the creating instrument contains an express pro-
hibition or provides a method of removal, a circuit court having
jurisdiction of a trust created by a will admitted to probate in such
court may, upon petition of a trustee or a beneficiary with the con-
sent of the trustee and after a hearing as to which notice has been
given to the trustee and other interested persons, order removal of
such trust to another state where the court finds that such removal
is in accord with the express or implied intention of the settlor,
would aid the efficient administration of the trust or is otherwise
in the best interests of the beneficiaries.  Such order may be condi-
tioned on the appointment of a trustee in the state to which the trust
is to be removed and shall be subject to such other terms and con-
ditions as the court deems appropriate for protection of the trust
property and the interests of the beneficiaries.  Upon receipt of sat-

isfactory proof of compliance with all terms and conditions of the
order, the court may discharge the local trustee from further
responsibility in the administration of the trust.

(2) REMOVAL TO THIS STATE.  Unless the creating instrument
contains an express prohibition against removal or provides a
method for removal, a court may, upon the petition of a foreign
trustee or beneficiary with the consent of the trustee, appoint a
local trustee to receive and administer trust property presently
being administered in another state.  The local trustee may be
required to give bond conditioned on the faithful performance of
his or her duties or to meet any other conditions required by a court
in the other state before permitting removal of the trust to this
state.

NOTE:  This section is repealed eff. 7−1−14 by 2013 Wis. Act 92.
History:  1977 c. 449 s. 497; 1993 a. 486; 2013 a. 92.

701.24 Applicability.   (1) Except as otherwise provided in
sub. (3) and s. 701.19 (9) (a), ss. 701.01 to 701.19, 701.21, 701.22,
and 701.23 are applicable to a trust existing on July 1, 1971, as
well as a trust created after such date, and shall govern trustees act-
ing under such trusts.  If application of any provision of ss. 701.01
to 701.19, 701.21, 701.22, and 701.23 to a trust in existence on
August 1, 1971, is unconstitutional, it shall not affect application
of the provision to a trust created after that date.

(2) Section 701.20 applies to every trust or decedent’s estate
existing on May 17, 2005, and to every trust or decedent’s estate
created or coming into existence after that date, except as other-
wise expressly provided in s. 701.20 or by the decedent’s will or
the terms of the trust.  With respect to a trust or decedent’s estate
existing on May 17, 2005, s. 701.20 (5) to (30) shall apply at the
beginning of the trust’s or estate’s first accounting period, as
defined in s. 701.20 (2) (a), that begins on or after May 17, 2005.

(3) Sections 701.06 (6) (b), (c), and (d) and 701.19 (10) are
applicable to a trust existing on April 11, 2006, as well as a trust
created after that date, and shall govern trustees acting under such
trusts.  If application of any provision of s. 701.06 (6) (b), (c), or
(d) or 701.19 (10) to a trust in existence on April 11, 2006, is
unconstitutional, it shall not affect application of the provision to
a trust created after that date.

NOTE:  This section is renumbered to s. 701.1205 eff. 7−1−14 by 2013 Wis. Act
92 except sub. (3) is repealed eff. 7−1−14 by Act 92.

History:  1971 c. 66; 1977 c. 309; 2005 a. 10, 216; 2013 a. 92.

701.25 Applicability  of general transfers at death pro -
visions.   Chapter 854 applies to transfers at death under trust
instruments.

NOTE:  This section is renumbered to s. 701.1204 eff. 7−1−14 by 2013 Wis. Act
92.

History:   1997 a. 188; 2013 a. 92.
Wisconsin’s New Probate Code.  Erlanger.  Wis. Law. Oct. 1998.

701.26 Disclaimers  of nonprobate transfers.   (1) A
recipient may disclaim, under s. 854.13, any of the following:

(a)  All or part of an interest in a joint tenancy, upon the death
of another joint tenant.

(b)  All or part of an interest in survivorship marital property,
upon the death of the other spouse.

(c)  All or part of an interest that is created by a nontestamentary
instrument and transferred at death, upon the death that causes the
transfer.

(d)  All or part of any other interest transferred under a govern-
ing instrument, as defined in s. 854.01 (2).

(2) A recipient may disclaim, under s. 700.27, all or part of any
interest transferred under an inter vivos governing instrument, as
defined in s. 700.27 (1) (c).

NOTE:  This section is repealed eff. 7−1−14 by 2013 Wis. Act 92.
History:  1997 a. 188; 2005 a. 216; 2013 a. 92.

https://docs.legis.wisconsin.gov/document/statutes/701.20(31)(a)
https://docs.legis.wisconsin.gov/document/acts/2013/92
https://docs.legis.wisconsin.gov/document/acts/1971/40
https://docs.legis.wisconsin.gov/document/acts/1977/408
https://docs.legis.wisconsin.gov/document/acts/1983/189
https://docs.legis.wisconsin.gov/document/acts/1985/37
https://docs.legis.wisconsin.gov/document/acts/1987/27
https://docs.legis.wisconsin.gov/document/acts/1987/393
https://docs.legis.wisconsin.gov/document/acts/1987/393,%20s.%2053
https://docs.legis.wisconsin.gov/document/acts/1991/39
https://docs.legis.wisconsin.gov/document/acts/1993/112
https://docs.legis.wisconsin.gov/document/acts/1993/160
https://docs.legis.wisconsin.gov/document/acts/1997/188
https://docs.legis.wisconsin.gov/document/acts/1999/85
https://docs.legis.wisconsin.gov/document/acts/2005/10
https://docs.legis.wisconsin.gov/document/acts/2005/216
https://docs.legis.wisconsin.gov/document/acts/2009/180
https://docs.legis.wisconsin.gov/document/acts/2009/180
https://docs.legis.wisconsin.gov/document/acts/2013/92
https://docs.legis.wisconsin.gov/document/statutes/701.20(4g)
https://docs.legis.wisconsin.gov/document/acts/2013/92
https://docs.legis.wisconsin.gov/document/acts/2005/10
https://docs.legis.wisconsin.gov/document/acts/2013/92
https://docs.legis.wisconsin.gov/document/acts/2013/92
https://docs.legis.wisconsin.gov/document/acts/2013/92
https://docs.legis.wisconsin.gov/document/courts/56%20Wis.%202d%20100
https://docs.legis.wisconsin.gov/document/courts/201%20N.W.2d%20599
https://docs.legis.wisconsin.gov/document/acts/2013/92
https://docs.legis.wisconsin.gov/document/acts/1977/449
https://docs.legis.wisconsin.gov/document/acts/1977/449,%20s.%20497
https://docs.legis.wisconsin.gov/document/acts/1993/486
https://docs.legis.wisconsin.gov/document/acts/2013/92
https://docs.legis.wisconsin.gov/document/statutes/701.24(3)
https://docs.legis.wisconsin.gov/document/statutes/701.19(9)(a)
https://docs.legis.wisconsin.gov/document/statutes/701.01
https://docs.legis.wisconsin.gov/document/statutes/701.19
https://docs.legis.wisconsin.gov/document/statutes/701.21
https://docs.legis.wisconsin.gov/document/statutes/701.22
https://docs.legis.wisconsin.gov/document/statutes/701.23
https://docs.legis.wisconsin.gov/document/statutes/701.01
https://docs.legis.wisconsin.gov/document/statutes/701.19
https://docs.legis.wisconsin.gov/document/statutes/701.21
https://docs.legis.wisconsin.gov/document/statutes/701.22
https://docs.legis.wisconsin.gov/document/statutes/701.23
https://docs.legis.wisconsin.gov/document/statutes/701.20
https://docs.legis.wisconsin.gov/document/statutes/701.20
https://docs.legis.wisconsin.gov/document/statutes/701.20(5)
https://docs.legis.wisconsin.gov/document/statutes/701.20(30)
https://docs.legis.wisconsin.gov/document/statutes/701.20(2)(a)
https://docs.legis.wisconsin.gov/document/statutes/701.06(6)(b)
https://docs.legis.wisconsin.gov/document/statutes/701.06(6)(c)
https://docs.legis.wisconsin.gov/document/statutes/701.06(6)(d)
https://docs.legis.wisconsin.gov/document/statutes/701.19(10)
https://docs.legis.wisconsin.gov/document/statutes/701.06(6)(b)
https://docs.legis.wisconsin.gov/document/statutes/701.06(6)(c)
https://docs.legis.wisconsin.gov/document/statutes/701.06(6)(d)
https://docs.legis.wisconsin.gov/document/statutes/701.19(10)
https://docs.legis.wisconsin.gov/document/acts/2013/92
https://docs.legis.wisconsin.gov/document/acts/2013/92
https://docs.legis.wisconsin.gov/document/acts/1971/66
https://docs.legis.wisconsin.gov/document/acts/1977/309
https://docs.legis.wisconsin.gov/document/acts/2005/10
https://docs.legis.wisconsin.gov/document/acts/2005/216
https://docs.legis.wisconsin.gov/document/acts/2013/92
https://docs.legis.wisconsin.gov/document/statutes/ch.%20854
https://docs.legis.wisconsin.gov/document/acts/2013/92
https://docs.legis.wisconsin.gov/document/acts/2013/92
https://docs.legis.wisconsin.gov/document/acts/1997/188
https://docs.legis.wisconsin.gov/document/acts/2013/92
https://docs.legis.wisconsin.gov/document/statutes/854.13
https://docs.legis.wisconsin.gov/document/statutes/854.01(2)
https://docs.legis.wisconsin.gov/document/statutes/700.27
https://docs.legis.wisconsin.gov/document/statutes/700.27(1)(c)
https://docs.legis.wisconsin.gov/document/acts/2013/92
https://docs.legis.wisconsin.gov/document/acts/1997/188
https://docs.legis.wisconsin.gov/document/acts/2005/216
https://docs.legis.wisconsin.gov/document/acts/2013/92


Updated 11−12 Wis. Stats. 20 701.26 TRUSTS

Updated 2011−12 Wis. Stats. Published and certified under s. 35.18.  June 4, 2014.

2011−12 Wisconsin Statutes updated though 2013 W is. Act 380 and all Supreme Court Orders entered before June 4, 2014. Pub -
lished  and certified under s. 35.18.  Changes ef fective after June 4, 2014 are designated by NOTES. (Published 6−4−14)

NOTE:  Chapter 701 is revised in its entirety effective 7−1−14 by 2013 Wis. Act
92.  The complete revised chapter is published below.  The treatments of individ-
ual sections by Act 92 are indicated by notes contained in each section.

SUBCHAPTER I

GENERAL PROVISIONS AND DEFINITIONS
NOTE:  Subchapter I (title) is created eff. 7−1−14 by 2013 Wis. Act 92.

701.0101 Short  title.   This chapter may be cited as the Wis-
consin Trust Code.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0102 Scope.   This chapter applies to express, charitable
or noncharitable, and testamentary or living trusts, and any trust
created pursuant to a statute, judgment, or decree that requires the
trust to be administered in the manner of an express trust.  This
chapter does not apply to any of the following:

(1) A constructive or resulting trust.
(2) A guardianship.
(3) A conservatorship.
(4) A custodial arrangement made pursuant to the Uniform

Transfers to Minors Act under ss. 54.854 to 54.898 or the Uniform
Custodial Trust Act under ss. 54.950 to 54.988.

(5) A common trust or a collective investment fund.
(6) A trust created by a depository agreement with a financial

institution.
(7) A trust made in connection with a business transaction,

including a trust created under a bond indenture or collateral trust
agreement or in connection with a structured finance transaction,
a common law trust under s. 226.14, or a business trust.

(8) A voting trust.
(9) A fund maintained pursuant to court order in conjunction

with a bankruptcy proceeding, business liquidation, or class
action lawsuit.

(10) A trust that is part of an employee benefit arrangement or
an individual retirement account.

(11) A trust established under a qualified tuition savings pro-
gram or education savings account.

(12) A trust account maintained on behalf of a client or cus-
tomer by a licensed service professional, including a trust account
maintained by an attorney or by a real estate broker.

(13) Any other arrangement under which a person is a nomi-
nee or escrowee for another.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0103 Definitions.   In this chapter:
(1) “Action,”  with respect to an act of a trustee, directing party,

or trust protector, includes a failure to act.
(2) “Ascertainable standard” means a standard relating to an

individual’s health, education, support, or maintenance within the
meaning of section 2041 (b) (1) (A) or 2514 (c) (1) of the Internal
Revenue Code.

(3) “Beneficiary” means a person that satisfies any of the fol-
lowing:

(a)  Has a present or future beneficial interest in a trust, vested
or contingent.

(b)  In a capacity other than that of trustee, trust protector, or
a directing party, holds a power of appointment over trust prop-
erty.

(4) “Charitable trust” means a trust, or portion of a trust,
created for a charitable purpose described in s. 701.0405 (1).  This
subsection does not apply in s. 701.1201.

(5) “Conservator” means a person appointed by a court pur-
suant to s. 54.76.

(6) “Directed trust property” means all or any portion of the
property of a trust that is invested or managed by a directing party
or is invested or managed at the direction of a directing party and
for which the trustee has no investment or management responsi-
bility.

(7) “Directing party” means a person who, in a trust instru-
ment or court order, is granted a power to direct a trustee’s invest-
ment or distribution decisions or a power to make investment or
distribution decisions regarding trust property and the power is
granted to the person in a capacity other than as a trustee or a trust
protector.  For purposes of this subsection, a power of appoint-
ment is not a power to direct a trustee’s investment or distribution
decisions or a power to make investment or distribution decisions
regarding trust property.

(8) “Environmental law” means a federal, state, or local law,
rule, regulation, or ordinance relating to protection or remediation
of the environment.

(9) “General power of appointment” has the meaning given in
s. 702.02 (5).

(10) “Guardian of the estate” means a person appointed by a
court under s. 54.10 as a guardian of the estate of a minor or adult
individual.

(11) “Guardian of the person” means a person appointed by a
court under s. 54.10 as a guardian of the person of a minor or adult
individual.

(12) “Incapacitated” means unable to receive and evaluate
information effectively or to communicate decisions to such an
extent that the individual lacks the capacity to manage his or her
decisions.

(13) “Individual with a disability” means an individual who
meets one of the following tests:

(a)  The individual receives social security, supplemental secu-
rity income, or medical assistance benefits on the basis of being
an individual who is disabled, as defined by the applicable pro-
gram.

(b)  The individual has a mental or physical impairment of a
type and severity that would cause the individual to be considered
an individual who is disabled for purposes of participating in the
social security, supplemental security income, or medical assist-
ance program, if the individual applied to be eligible for one of
those programs based on disability, and if the individual’s educa-
tion, work record, and engagement in substantial gainful activity
were disregarded.  The fact that the individual is age 65 or older
does not bar the individual from being considered an individual
with a disability.

(14) “Interests of the beneficiaries” means the beneficial
interests provided in the terms of a trust.

(15) “Internal Revenue Code” means the Internal Revenue
Code of 1986, as amended, or such subsequent federal revenue
law as may be in effect from time to time.

(16) “Jurisdiction,” with respect to a geographic area,
includes a state or country.

(17) “Person” means an individual, corporation, business
trust, estate, trust, partnership, limited liability company, associa-
tion, joint venture, government; governmental subdivision,
agency, or instrumentality; public corporation; or any other legal
or commercial entity.

(18) “Power of appointment” has the meaning given in s.
702.02 (6).

(19) “Power of withdrawal” means a presently exercisable
general power of appointment but does not include any of the fol-
lowing:

(a)  A power exercisable by a trustee and limited by an ascer-
tainable standard.

(b)  A power exercisable by another person only upon consent
of a trustee or of a person holding an adverse interest.
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(20) “Property” means anything that may be the subject of
ownership, whether real or personal or legal or equitable, or any
interest therein.

(21) “Qualified beneficiary” means a beneficiary who, on the
date on which the beneficiary’s qualification is determined, satis-
fies any of the following:

(a)  Is a distributee or permissible distributee of trust income or
principal.

(b)  Without considering the existence or exercise of a power
of appointment, other than a power of appointment that has been
irrevocably exercised and notice of the exercise has been given to
the trustee, would be any of the following:

1.  A distributee or permissible distributee of trust income or
principal if the interests of the distributees described in par. (a) ter-
minated on that date without causing the trust to terminate.

2.  A distributee or permissible distributee of trust income or
principal if the trust terminated on that date.

(22) “Revocable,” as applied to a trust, means that the trust
can be revoked by the settlor without the consent of the trustee or
a person holding an adverse interest, regardless of whether the set-
tlor is incapacitated.

(23) “Settlor” means a person, including a testator, who
creates or contributes property to a trust.  If more than one person
creates or contributes property to a trust, each person is a settlor
of the portion of the trust property attributable to that person’s con-
tribution except to the extent another person has the power to
revoke the trust or withdraw that portion.

(24) “Special power of appointment” has the meaning given
in s. 702.02 (7).

(25) “Spendthrift provision” means a term of a trust that
restrains either or both of a voluntary or involuntary transfer of a
beneficiary’s interest.

(26) “State” means a state of the United States, the District of
Columbia, Puerto Rico, the United States Virgin Islands, any terri-
tory or insular possession subject to the jurisdiction of the United
States, and an Indian tribe, band, or nation recognized by federal
law or formally acknowledged by a state.

(27) “Terms of a trust” means the manifestation of the settlor’s
intent regarding a trust’s provisions as expressed in the trust
instrument or as may be established by other evidence that would
be admissible in a judicial proceeding.

(28) “Trustee” includes an original, additional, and successor
trustee, and a cotrustee.

(29) “Trust for an individual with a disability” means a trust
that is established for the benefit of an individual with a disability
of any age, if the assets of the trust would not be counted as
resources of the individual with a disability for purposes of eligi-
bility  for medical assistance under subch. IV of ch. 49, if he or she
applied for medical assistance and was otherwise eligible.

(30) “Trust instrument” means an instrument, including any
amendments or modifications to the instrument under s. 701.0111
or subch. IV, that is executed by the settlor that contains terms of
a trust or is created under a statute, judgment, or decree that orders
property to be transferred to a trustee to be administered for the
benefit of a beneficiary.

(31) “Trust protector” means a person who, in a trust instru-
ment or court order, is granted a power, other than a power of
appointment, in a capacity other than as a trustee or a directing
party.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0104 Knowledge.   (1) Subject to sub. (2), a person has
knowledge of a fact if any of the following applies:

(a)  The person has actual knowledge of the fact.
(b)  The person has received a notice or notification of the fact.
(c)  The person has reason to know the fact from all the facts

and circumstances known to the person at the time in question.

(2) An organization that conducts activities through employ-
ees has notice or knowledge of a fact involving a trust only from
the time the information was received by an employee having
responsibility to act for the trust, or would have been received by
the employee if the organization had exercised reasonable dili-
gence.  An organization exercises reasonable diligence if it main-
tains reasonable routines for communicating significant infor-
mation to the employee having responsibility to act for the trust
and there is reasonable compliance with the routines.  Reasonable
diligence does not require an employee of the organization to
communicate information unless the communication is part of the
individual’s regular duties or the individual knows a matter
involving the trust would be materially affected by the informa-
tion.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0105 Default  and mandatory  rules.   (1) Except as
otherwise provided in the terms of the trust, this chapter governs
the duties and powers of trustees, directing parties, and trust pro-
tectors; relations among trustees, directing parties, and trust pro-
tectors; and the rights and interests of beneficiaries.

(2) The terms of a trust prevail over any provision of this chap-
ter except for the following:

(a)  The requirements for creating a trust.
(b)  The duty of a trustee or a directing party to act in good faith

and in accordance with the terms and purposes of a trust instru-
ment and the interests of the beneficiaries.

(c)  The requirement that a trust and its terms be for the benefit
of its beneficiaries, and that the trust have a purpose that is lawful.

(d)  The power of a court to modify or terminate a trust under
ss. 701.0410 to 701.0416.

(e)  The effect of a spendthrift provision and the rights of cer-
tain creditors and assignees to reach a trust as provided in ss.
701.0501 to 701.0508.

(f)  The power of the court under s. 701.0702.
(g)  The power of the court under s. 701.0708 (2) to adjust a

trustee’s, directing party’s, or trust protector’s compensation
specified in the terms of the trust.

(h)  The effect of an exculpatory term under s. 701.1008.
(i)  The rights under ss. 701.1010 to 701.1013 of a person other

than a trustee or beneficiary.
(j)  Periods of limitation for commencing a judicial proceeding.
(k)  The power of the court to take such action and exercise such

jurisdiction as may be necessary in the interests of justice.
(L)  The jurisdiction of the court and venue for commencing a

proceeding as provided in ss. 701.0202, 701.0203, and 701.0204.
(m)  The jurisdiction of the court under ss. 701.0807 (4),

701.0808 (9), and 701.0818 (12).
(n)  The legal capacity under s. 701.0818 (2) (c) in which a trust

protector who is also serving as a trustee or a directing party must
exercise any power granted to the trust protector.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92; 2013 a. 151 s. 28.

701.0106 Common  law of trusts; principles of equity .
The common law of trusts and principles of equity supplement
this chapter, except to the extent modified by this chapter or
another statute of this state.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0107 Governing  law.  The meaning and effect of the
terms of a trust are determined by one of the following:

(1) The law of the jurisdiction designated in the trust instru-
ment.

(2) In the absence of a controlling designation in the terms of
a trust, the law of the jurisdiction having the most significant rela-
tionship to the matter at issue.
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NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0108 Principal  place of administration.   (1) The
principal place of administration of a trust is determined by any
of the following:

(a)  The designation in the trust instrument if any of the follow-
ing applies:

1.  A trustee’s usual place of business is located in the jurisdic-
tion designated in the trust instrument.

2.  A trustee is a resident of the jurisdiction designated in the
trust instrument.

3.  All or part of the administration of the trust occurs in the
jurisdiction designated in the trust instrument.

4.  The trust instrument designates the jurisdiction where the
settlor is domiciled at the time the trust instrument is executed.

(b)  If the principal place of administration is not validly desig-
nated in the trust instrument under par. (a), the jurisdiction where
the trustee’s usual place of business is located or, if the trustee has
no place of business, the jurisdiction where the trustee’s residence
is located.

(c)  The jurisdiction selected by the trustee under sub. (3).
(2) (a)  If a corporate trustee is designated as the trustee of a

trust and the corporate trustee has offices in multiple states and
performs administrative functions for the trust in multiple states,
the corporate trustee may designate the corporate trustee’s usual
place of business by providing notice to the qualified beneficia-
ries, trust protectors, and directing parties.  The notice is valid and
controlling if the corporate trustee has a connection to the jurisdic-
tion designated in the notice, including an office where trustee ser-
vices are performed and the actual performance of some adminis-
trative functions for that particular trust in that particular
jurisdiction.  The subsequent transfer of some of the administra-
tive functions of the corporate trustee to another state or states
does not transfer the usual place of business as long as the corpo-
rate trustee continues to maintain an office and perform some
administrative functions in the jurisdiction designated in the
notice and the corporate trustee does not transfer the principal
place of administration pursuant to sub. (4).

(b)  If there are cotrustees, the trustee’s usual place of business
is determined by any of the following:

1.  If there is only one corporate trustee, the jurisdiction where
the usual place of business of the corporate trustee is located.

2.  The jurisdiction where the usual place of business or the
residence of any of the cotrustees is located as agreed to by all of
the cotrustees with notice to the qualified beneficiaries, trust pro-
tectors, and directing parties.

3.  If the cotrustees cannot agree on a jurisdiction under subd.
2., and subd. 1. does not apply, by a court.

(3) Without precluding the right of the court to approve or dis-
approve a transfer and subject to sub. (5), a trustee may, but has
no affirmative duty to, transfer a trust’s principal place of adminis-
tration to another state or to a jurisdiction outside of the United
States.

(4) A trustee shall notify the qualified beneficiaries, trust pro-
tectors, and directing parties of a proposed transfer of a trust’s
principal place of administration not less than 30 days before initi-
ating the transfer.  The trustee shall include in the notice of pro-
posed transfer all of the following:

(a)  The name of the jurisdiction to which the principal place
of administration is to be transferred.

(b)  The mailing address, electronic mail address, if available,
and telephone number at the new location at which the trustee can
be contacted.

(c)  An explanation of the reasons for the proposed transfer.
(d)  The date on which the proposed transfer is anticipated to

occur.

(e)  The date, not less than 30 days after the giving of the notice,
by which a qualified beneficiary, trust protector, or directing party
must notify the trustee of an objection to the proposed transfer.

(5) If  a qualified beneficiary, trust protector, or directing party
commences a judicial proceeding objecting to the proposed trans-
fer on or before the date specified in the notice, a trustee may not
act under sub. (3) without court approval to transfer a trust’s prin-
cipal place of administration until the judicial proceeding is
resolved or withdrawn.

(6) In connection with a transfer of a trust’s principal place of
administration, the trustee may transfer some or all of the trust
property to a successor trustee designated in the terms of the trust
or appointed pursuant to s. 701.0704.

(7) The law of the trust’s principal place of administration
governs administrative matters related to the trust.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0109 Methods  and waiver of notice.   (1) Notice to a
person under this chapter or the sending of a document to a person
under this chapter shall be accomplished in a manner reasonably
suitable under the circumstances and likely to result in receipt of
the notice or document.  Permissible methods of notice or for
sending a document include 1st class mail, personal delivery,
delivery to the person’s last known place of residence or place of
business, or a properly directed electronic message.

(2) Notice otherwise required under this chapter or a docu-
ment otherwise required to be sent under this chapter does not
need to be provided to a person whose identity or location is
unknown to and not reasonably ascertainable by a trustee.

(3) Notice under this chapter or the sending of a document
under this chapter may be waived by the person to be notified or
sent the document.

(4) Notice of a judicial proceeding shall be given as provided
in s. 701.0205.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0110 Others  treated as qualified  beneficiaries.
(1) A charitable organization that is expressly designated to
receive distributions under the terms of a charitable trust and that
is not subject to a right of substitution by the settlor or by any other
party prior to the charitable organization becoming a distributee
or permissible distributee of trust income or principal has the
rights of a qualified beneficiary under this chapter if the charitable
organization, on the date on which the charitable organization’s
qualification is being determined, satisfies one of the following:

(a)  The charitable organization is a distributee or permissible
distributee of trust income or principal.

(b)  The charitable organization would be a distributee or per-
missible distributee of trust income or principal upon the termina-
tion of the interests of other distributees or permissible distribu-
tees then receiving or eligible to receive distributions.

(c)  The charitable organization would be a distributee or per-
missible distributee of trust income or principal if the trust termi-
nated on that date.

(2) A person appointed to enforce a trust created for the care
of an animal or another noncharitable purpose as provided in s.
701.0408 or 701.0409 has the rights of a qualified beneficiary
under this chapter.

(3) The attorney general of this state has the rights of a quali-
fied beneficiary with respect to a charitable trust having its princi-
pal place of administration in this state only when the charitable
interest to be represented would qualify under sub. (1) but no char-
itable organization has been expressly designated to receive dis-
tribution under the terms of a charitable trust.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.
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701.0111 Nonjudicial  settlement agreements.   (1) In
this section, “interested person” means a person whose consent
would be required in order to achieve a binding settlement were
the settlement to be approved by the court.

(2) An interested person may be represented under this section
as provided in subch. III .

(3) Except as provided in sub. (4), an interested person may
enter into a binding nonjudicial settlement agreement with respect
to any matter involving a trust.  A binding nonjudicial settlement
agreement is considered part of the trust instrument.

(4) A nonjudicial settlement agreement is valid only to the
extent it includes terms and conditions that could be properly
approved by a court under this chapter or other applicable law.

(5) Except as provided in sub. (4), matters that may be
addressed by a nonjudicial settlement agreement include any of
the following:

(a)  The interpretation or construction of the terms of the trust.
(b)  The approval of a trustee’s report or accounting or waiver

of the preparation of a trustee’s report or accounting.
(c)  Direction to a trustee to perform or refrain from performing

a particular act or the grant to a trustee of any necessary power.
(d)  The resignation or appointment of a trustee.
(e)  The determination of a trustee’s compensation.
(f)  The transfer of a trust’s principal place of administration.
(g)  The liability or release from liability of a trustee for an

action relating to the trust.
(h)  The criteria for distribution to a beneficiary where the

trustee is given discretion.
(i)  The resolution of disputes arising out of the administration

or distribution of the trust.
(j)  An investment action.
(k)  The appointment of and powers granted to a directing party

or a trust protector.
(L)  Direction to a directing party or to a trust protector to per-

form or refrain from performing a particular act or the grant of a
power to a directing party or trust protector.

(6) Any interested person may request a court to approve a
nonjudicial settlement agreement, to determine whether the repre-
sentation as provided in subch. III  was adequate, or to determine
whether the agreement contains terms and conditions the court
could have properly approved.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

SUBCHAPTER II

JUDICIAL PROCEEDINGS
NOTE:  Subchapter II (title) is created eff. 7−1−14 by 2013 Wis. Act 92.

701.0201 Role of court in administration of trust.
(1) The court may intervene in the administration of a trust to the
extent its jurisdiction is invoked by an interested person or as pro-
vided by law.

(2) Unless ordered by the court upon a petition of a settlor,
trustee, or qualified beneficiary requesting continuing judicial
supervision, a trust is not subject to continuing judicial supervi-
sion.

(3) A judicial proceeding involving a trust or the trust’s
administration may involve any of the following:

(a)  Determining the validity of all or any part of a trust.
(b)  Appointing or removing a trustee, directing party, or trust

protector.
(c)  Appointing a representative or guardian ad litem, as pro-

vided in s. 701.0305, whether or not any other judicial proceeding
concerning the trust is pending.

(d)  Reviewing and approving a fee of a trustee, directing party,
or trust protector.

(e)  Approving interim or final accounts.
(f)  Ascertaining trust beneficiaries.
(g)  Determining the existence or nonexistence of any immu-

nity, power, privilege, duty, or right.
(h)  Requesting trustee instructions.
(i)  Obtaining a declaratory judgment.
(j)  Seeking reformation or other equitable relief with respect

to a trust.
(k)  Resolving a question arising in the administration of a trust,

including a question of construction of a trust instrument.
(L)  Determining any other matter involving a trustee, directing

party, trust protector, or beneficiary.
NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0202 Personal  jurisdiction.   (1) A trustee, trust pro-
tector, or directing party submits personally to the jurisdiction of
the courts of this state regarding any matter involving the trust by
accepting an appointment as a trustee, trust protector, or directing
party of a trust having its principal place of administration in this
state or by continuing to serve as the trustee, trust protector, or
directing party of a trust after the principal place of administration
of the trust is moved to this state.

(2) With respect to a beneficiary’s interest in a trust, the bene-
ficiary of a trust having its principal place of administration in this
state is subject to the jurisdiction of the courts of this state regard-
ing any matter involving the trust.  By accepting a distribution
from a trust having its principal place of administration in this
state, a recipient submits personally to the jurisdiction of the
courts of this state regarding any matter involving the trust.

(3) Notwithstanding any contractual provision or other agree-
ment between the trustee and the agent to the contrary, by
accepting the delegation of a trust function pursuant to s. 701.0807
or 881.01 (10), or otherwise, from the trustee of a trust having a
principal place of administration in this state, the agent submits
personally to the jurisdiction of the courts of this state regarding
any matter involving the trust.

(4) This section does not preclude other methods of obtaining
jurisdiction over a trustee, directing party, trust protector, benefi-
ciary, or other person receiving property from the trust.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0203 Subject  matter jurisdiction.   (1) The circuit
court assigned to exercise probate jurisdiction has exclusive juris-
diction of proceedings in this state brought by a trustee, trust pro-
tector, directing party, or beneficiary concerning the adminis-
tration of a trust.  Except as otherwise provided in this chapter, and
as applicable, the probate procedure described in ch. 879 applies
to a proceeding brought by a trustee, trust protector, directing
party, or beneficiary concerning the administration of a trust.

(2) This section does not preclude judicial or nonjudicial alter-
native dispute resolution, including nonjudicial settlement agree-
ments described in s. 701.0111.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0204 Venue.   (1) Except as provided in sub. (2), venue
for a judicial proceeding involving a trust may be in the county of
this state in which the trust’s principal place of administration is
or will be located or, if the trust is a testamentary trust and the dece-
dent’s estate is not yet closed, in the county of this state in which
the decedent’s estate is being administered.

(2) If  a trust has no trustee, venue for a judicial proceeding for
the appointment of a trustee is in any of the following:

(a)  A county of this state in which a beneficiary resides.
(b)  A county of this state in which any trust property is located.
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(c)  A county of this state in which the holder of trust property
maintains an office.

(d)  If the trust is a testamentary trust and the decedent’s estate
is not yet closed, in the county of this state in which the decedent’s
estate is being administered.

(3) Venue for a judicial proceeding involving a trust is also
governed by ss. 801.50 to 801.62, as applicable, and the proceed-
ing is regarded as a civil action for that purpose.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0205 Notice.   If notice of a judicial proceeding involving
a trust to an interested person, to the person’s representative or
guardian ad litem, or to other persons, is required by law or
deemed necessary by the court, the court shall order such notice
to be given as prescribed in s. 879.05 except that service by publi-
cation may not be required unless ordered by the court.  The court
may order both personal service and service by publication on
designated persons.  Proof of service shall be made as provided in
s. 879.07.  Interested persons, on behalf of themselves, or their
representatives or guardians ad litem, on behalf of the representa-
tive or guardian ad litem and the interested person the representa-
tive or guardian ad litem represents, may in writing waive service
of notice and consent to the hearing of any matter without notice.
Waiver of notice or an appearance by any interested person or the
interested person’s representative or guardian ad litem is equiva-
lent to timely service of notice.

NOTE:  This section is shown as renumbered from s. 701.14 (2) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 194.

701.0206 Attorney for person in  military service.   At the
time of filing a petition for a judicial proceeding involving a trust,
the petitioner shall file an affidavit setting forth the name of any
interested person who is actively engaged in the military service
of the United States.  Whenever it appears by the affidavit or other-
wise that any person in the active military service of the United
States is an interested person and is not represented by an attorney,
or by an attorney−in−fact who is duly authorized to act on the
interested person’s behalf in the matter, the court shall appoint an
attorney to represent the interested person and protect the person’s
interest.

NOTE:  This section is shown as renumbered from s. 701.14 (3) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 195.

SUBCHAPTER III

REPRESENTATION
NOTE:  Subchapter III (title) is created eff. 7−1−14 by 2013 Wis. Act 92.

701.0301 Representation:  basic effect.   (1) Notice,
information, an accounting, or a report given to a person who may
represent and bind another person under this subchapter is a sub-
stitute for and has the same effect as notice, information, an
accounting, or a report given directly to the other person.

(2) The consent of a person who may represent and bind
another person under this subchapter is binding on the person rep-
resented unless the person represented objects to the representa-
tion by notifying the trustee or the representative in writing before
the consent would otherwise have become effective.

(3) Except as provided in ss. 701.0411 and 701.0602, a person
who under this subchapter may represent a settlor who lacks
capacity may receive notice and may give a binding consent on the
settlor’s behalf.

(4) A settlor may not represent and bind a beneficiary under
this subchapter with respect to the termination or modification of
a trust under s. 701.0411 (1).

(5) A trustee is not liable for giving notice, information, an
accounting, or a report to a beneficiary who is represented by
another person under this subchapter and nothing in this sub-

chapter prohibits the trustee from giving notice, information, an
accounting, or a report to the person represented.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0302 Representation  by holder  of general power
of  appointment.   To the extent there is no conflict of interest
between a holder of a general power of appointment and a person
represented with respect to the particular question or dispute, the
holder may represent and bind the person whose interests, as a per-
missible appointee, a taker in default, or otherwise, are subject to
the power.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0303 Representation  by fiduciaries, parents, or  a
person  appointed by a trustee.   Except as provided in s.
701.0411, to the extent there is no conflict of interest between a
representative and the person represented or among those being
represented with respect to a particular question or dispute, all of
the following apply:

(1) A conservator may represent and bind the estate that the
conservator controls.

(2) Notwithstanding ss. 54.20 (2) and 54.25 (2), a guardian of
the estate may represent and bind the ward and a guardian of the
person may represent and bind the ward if a guardian of the estate
of the ward has not been appointed.

(3) An agent having authority to act with respect to the partic-
ular question or dispute may represent and bind the principal.

(4) A trustee may represent and bind the beneficiaries of the
trust, except as to matters relating to the administration or distribu-
tion of the trust.

(5) A personal representative of a decedent’s estate may repre-
sent and bind a person interested in the estate, except as to matters
relating to the administration or distribution of the estate.

(6) A parent may represent and bind the parent’s minor or
unborn child.  If a disagreement arises between parents seeking to
represent the same minor child or unborn child, representation is
determined as follows:

(a)  If only one parent is a beneficiary of the trust that is the sub-
ject of the representation, that parent may represent the minor
child or unborn child.

(b)  If both parents are beneficiaries of the trust that is the sub-
ject of the representation, the parent who is related to the settlor,
other than by reason of being married to the other parent, may rep-
resent the minor child or unborn child.

(c)  Subject to s. 701.0301 (4), if neither parent is a beneficiary
of the trust that is the subject of the representation, the parent who
is the settlor of the trust that is the subject of the representation
may represent the minor child or unborn child.

(d)  If neither parent is a beneficiary or settlor of the trust that
is the subject of the representation, the parent who is related to the
settlor, other than by reason of being married to the other parent,
may represent the minor child or unborn child.

(7) The order in which the representatives are listed in subs.
(1) to (6) sets forth the priority that each such representative has
relative to the others.

(8) If  there is no representation by a person having a substan-
tially identical interest under s. 701.0304, the trustee may appoint
a representative to act if any of the following applies:

(a)  There is no one permitted to act under subs. (1) to (6).
(b)  All of the people entitled to act under subs. (1) to (6) have

declined to act.
(c)  The trustee determines that the otherwise available repre-

sentation under subs. (1) to (6) might be inadequate.
NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92, as affected by

2013 Wis. Act 151.
History:  2013 a. 92, 151.

701.0304 Representation  by person having sub -
stantially  identical interest.   Unless otherwise represented
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with respect to a particular question or dispute, a minor, incapaci-
tated, or unborn individual or a person whose identity or location
is unknown and not reasonably ascertainable may be represented
by and bound by another person having a substantially identical
interest with respect to the particular question or dispute, but only
to the extent there is no conflict of interest between the representa-
tive and the person represented with respect to the particular ques-
tion or dispute.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0305 Appointment  of representative  by a court.
(1) If  the court determines that an interest is not represented under
this subchapter, or that the otherwise available representation
might be inadequate, the court may appoint a representative or
guardian ad litem to receive notice, give consent, and otherwise
represent, bind, and act on behalf of the person who is not repre-
sented or whose representation might be inadequate.  A represen-
tative or guardian ad litem may be appointed to represent several
persons or interests.

(2) A representative or guardian ad litem may act on behalf of
the individual represented with respect to any matter arising under
this chapter, whether or not a judicial proceeding concerning the
trust is pending.

(3) In making decisions, a representative or guardian ad litem
may consider any general benefit accruing to the living members
of the individual’s family.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

SUBCHAPTER IV

CREATION, VALIDITY , MODIFICATION,
 AND TERMINATION OF TRUST

NOTE:  Subchapter IV (title) is created eff. 7−1−14 by 2013 Wis. Act 92.

701.0401 Methods  of creating  a trust.   A trust may be
created by any of the following:

(1) A transfer of property to another person as trustee during
the settlor’s lifetime, by will, or by other disposition taking effect
upon the settlor’s death.

(2) A declaration by an owner of property that the owner holds
identifiable property as trustee or declaration by any person who
intends to create a trust with the expectation that property of the
person or others will be transferred to the trust.

(3) An exercise of a power of appointment in favor of a trustee.
(4) A court pursuant to its statutory or equitable powers.
(5) A guardian of the estate or conservator acting with author-

ity of the court, a representative payee, or an agent under a power
of attorney that expressly grants authority to create the trust.

(6) Any other manner authorized by statute, regulation, com-
mon law, or other provision having the effect of law.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0402 Requirements  for creation.   (1) A trust is
created only if all of the following are satisfied:

(a)  The settlor of the trust has capacity, as defined in sub. (4),
to create the trust, unless the trust is created by court order or by
an agent, guardian of the estate, conservator, or representative
payee with authority to act.

(b)  The settlor indicates an intention to create the trust; or a
statute, regulation, common law, other provision having the effect
of law, judgment, or decree creates or authorizes the creation of
a trust.

(c)  The trust has a definite beneficiary or is one of the follow-
ing:

1.  A charitable trust.
2.  A trust for the care of an animal, as provided in s. 701.0408.

3.  A trust for a noncharitable purpose, as provided in s.
701.0409.

(d)  The trustee has duties to perform.
(e)  The same person is not the sole trustee and sole beneficiary.
(2) A beneficiary is definite if the beneficiary can be ascer-

tained at the time the trust is created or in the future.
(3) A power in a trustee or trust protector to select a benefi-

ciary from an indefinite class is valid.  If the power is not exercised
within a reasonable time, the power fails and the property subject
to the power passes to the persons who would have taken the prop-
erty had the power not been conferred.

(4) The capacity required to create a trust is the same as the
capacity to make a will.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0403 Trusts  created in other jurisdictions.   A trust
not created by will is validly created if its creation complies with
the law of the jurisdiction in which the trust instrument was exe-
cuted, or the law of the jurisdiction in which, at the time of cre-
ation, any of the following was satisfied:

(1) The settlor was domiciled, had a place of abode, or was a
national.

(2) A trustee was domiciled or had a place of business.
(3) Any trust property was located.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0404 Trust  purposes.   A trust may be created only to the
extent its purposes are lawful and possible to achieve.  A trust and
its terms must be for the benefit of its beneficiaries or for a non-
charitable, but otherwise valid, purpose as described in s.
701.0409.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0405 Charitable  purposes; enforcement.   (1) A
charitable trust may be created for the relief of poverty, the
advancement of education or religion, the promotion of health or
governmental or municipal purposes, or other purposes the
achievement of which is beneficial to the community.

(2) If  the terms of a charitable trust do not indicate a particular
charitable purpose or beneficiary, or designate persons or proce-
dures for selecting charitable purposes or beneficiaries, the court
may select one or more charitable purposes or beneficiaries.  The
selection must be consistent with the settlor’s intention to the
extent it can be ascertained.

(3) The settlor of a charitable trust or his or her designees,
whether identified within or without the terms of the trust, or a
charitable entity named in the trust instrument, or the attorney
general, or a cotrustee, or such other person the court determines
to have sufficient interest may maintain a proceeding to enforce
the trust.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0406 Creation  of trust induced by fraud, duress, or
undue  influence.   A trust is void to the extent its creation was
induced by fraud, duress, or undue influence.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0407 Evidence  of oral trust.   Except as required by a
statute other than this chapter, a trust does not need to be evi-
denced by a trust instrument, but the creation of an oral trust and
its terms may be established only by clear and convincing evi-
dence.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0408 Trust  for  care of animal.   (1) A trust may be
created to provide for the care of an animal alive during the set-
tlor’s lifetime.  The trust terminates upon the death of the animal
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or, if the trust was created to provide for the care of more than one
animal alive during the settlor’s lifetime, upon the death of the last
surviving animal.

(2) A trust authorized by this section may be enforced by a
person appointed in the terms of the trust or, if no person is so
appointed, by a person appointed by the court.  A person having
an interest in the welfare of the animal may request the court to
appoint a person to enforce the trust or to remove a person
appointed under this subsection.

(3) Property of a trust authorized by this section may be
applied only to its intended use, except to the extent the court
determines that the value of the trust property exceeds the amount
required for the intended use.  Property not required for the
intended use must be distributed to the settlor, if then living, other-
wise to the settlor’s successors in interest.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0409 Noncharitable  trust without ascertainable
beneficiary.   Except as otherwise provided in s. 701.0408 or by
another statute, the following rules apply:

(1) A trust may be created for a noncharitable purpose without
a definite or definitely ascertainable beneficiary or for a nonchar-
itable but otherwise valid purpose to be selected by the trustee.

(2) A trust may be created for maintaining, keeping in repair,
and preserving any grave, tomb, monument, gravestone, or any
cemetery.  Any cemetery authority under s. 157.061 (2) may
receive property in trust for any of the purposes specified in this
subsection and apply the income from the trust to the purpose
stated in the trust instrument.

(3) A trust authorized by this section may be enforced by a
trust protector with the power to enforce the trust.  If there is not
a trust protector with the power to enforce the trust, a court may
appoint a trust protector with the power to enforce the trust under
s. 701.0818.

(4) Property of a trust authorized by this section may be
applied only to its intended use, except to the extent the court
determines that the value of the trust property exceeds the amount
required for the intended use.  Property not required for the
intended use must be distributed to the settlor, if then living, other-
wise to the settlor’s successors in interest.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0410 Modification  or termination  of trust; pro -
ceedings  for approval or disapproval.   (1) In addition to
the methods of termination prescribed by ss. 701.0411 to
701.0414, a trust terminates to the extent the trust is revoked or
expires pursuant to its terms, no purpose of the trust remains to be
achieved, or the purposes of the trust have become unlawful or
impossible to achieve.

(2) A proceeding to approve or disapprove a proposed modifi-
cation or termination under ss. 701.0411 to 701.0416, or a pro-
posed trust combination or division under s. 701.0417, may be
commenced by a trustee or beneficiary, and a proceeding to
approve or disapprove a proposed modification or termination
under s. 701.0411 may be commenced by the settlor.  The settlor
of a charitable trust may maintain a proceeding to modify the trust
under s. 701.0413.  A trustee does not have standing to oppose a
proposed modification or termination commenced under s.
701.0411 (1).

(3) A trustee may not be compelled by a modification or ter-
mination under this section or under ss. 701.0411 to 701.0416 to
make distributions to or for any beneficiary of a trust for an indi-
vidual with a disability or to terminate the trust, during the lifetime
of the individual with a disability.  A court may modify the terms
of a trust for an individual with a disability with retroactive effect
or reform the terms of such trust to achieve the settlor’s objective
or, if because of circumstances not anticipated by the settlor, to
otherwise further the purposes of the trust so that it does not result

in trust property being countable as resources or income of the
individual with a disability for purposes of public assistance.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0411 Modification  or termination of noncharitable
irrevocable trust  by consent.   (1) A noncharitable irrevoca-
ble trust may be modified or terminated, with or without court
approval, upon consent of the settlor and all beneficiaries, even if
the modification or termination is inconsistent with a material pur-
pose of the trust.  A settlor’s power to consent to a trust’s modifica-
tion or termination may be exercised by a representative under s.
701.0303 only if the representative is specifically authorized to
consent to a trust’s modification or termination under a power of
attorney, the terms of the trust, or by a court under a guardianship
or conservatorship.

(2) (a)  A noncharitable irrevocable trust may be terminated
upon consent of all of the beneficiaries if the court concludes that
continuance of the trust is not necessary to achieve any material
purpose of the trust.

(b)  A noncharitable irrevocable trust may be modified upon
consent of all of the beneficiaries if the court concludes that modi-
fication is not inconsistent with a material purpose of the trust.

(3) A spendthrift provision in the terms of the trust is not pre-
sumed to constitute a material purpose of the trust.

(4) A court may not compel a beneficiary to consent to a modi-
fication or termination to satisfy a creditor of the beneficiary.

(5) Upon termination of a trust under sub. (1) or (2), the trustee
shall distribute the trust property as agreed by the beneficiaries.

(6) If  not all of the beneficiaries consent to a proposed modifi-
cation or termination of the trust under sub. (1) or (2), the modifi-
cation or termination may be approved by the court if the court is
satisfied that all of the following apply:

(a)  If all of the beneficiaries had consented, the trust could have
been modified or terminated under this section.

(b)  The interests of a beneficiary who does not consent will be
adequately protected.

(7) A party proposing to modify or terminate a trust under sub.
(1) or (2) shall give notice of the proposed modification or ter-
mination to the settlor, if living, the trustee, each trust protector,
each directing party, and each beneficiary at least 30 days before
the proposed effective date of the modification or termination.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0412 Modification  or termination because  of
unanticipated  circumstances or  inability to administer
trust  effectively .  (1) The court may modify the administrative
or dispositive terms of a trust or terminate the trust if, because of
circumstances not anticipated by the settlor, modification or ter-
mination will further the purposes of the trust.  To the extent prac-
ticable, the court shall make the modification in accordance with
the settlor’s probable intention.

(2) The court may modify the administrative terms of a trust
if  continuation of the trust on its existing terms would be impracti-
cable or wasteful or impair the trust’s administration.

(3) Upon termination of a trust under this section, the trustee
shall distribute the trust property in a manner consistent with the
purposes of the trust.

(4) A party petitioning the court for action under this section
shall give notice of the proceeding to the settlor, if living, the
trustee, each trust protector, each directing party, and the qualified
beneficiaries.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0413 Cy pres.   (1) The purpose of this section is to
broaden the power of the courts to make charitable gifts more
effective.  The court shall liberally apply the cy pres doctrine.
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(2) Except as provided in sub. (3), if a particular charitable
purpose becomes unlawful, impracticable, impossible to achieve,
or wasteful, all of the following apply:

(a)  The trust does not fail, in whole or in part.
(b)  The trust property does not revert to the settlor or the set-

tlor’s successors in interest.
(c)  The court may apply the cy pres doctrine to modify or ter-

minate the trust by directing that the trust property be applied or
distributed, in whole or in part, in a manner consistent with the set-
tlor’s charitable purposes.  In determining the alternative plan for
disposition of the property under this paragraph, the court shall
take into account current and future community needs in the gen-
eral field of charity within which the original charitable purpose
falls, other charitable interests of the settlor, the amount of princi-
pal and income available under the trust, and other relevant fac-
tors.  A person with standing to enforce the terms of a charitable
trust under s. 701.0405 (3) has standing to commence a proceed-
ing under this paragraph.  The attorney general is a necessary party
in all proceedings under this paragraph.

(3) A provision in the terms of a charitable trust that would
result in distribution of the trust property to a noncharitable bene-
ficiary prevails over the power of the court under sub. (2) to apply
the cy pres doctrine to modify or terminate the trust only if, when
the provision takes effect, the trust property is to revert to the set-
tlor and the settlor is still living.

(4) A party petitioning the court for action under this section
shall give notice to the settlor, if living, the trustee, each trust pro-
tector, each directing party, the qualified beneficiaries, and any
person with standing to enforce the terms of a charitable trust
under s. 701.0405 (3).

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0414 Modification  or termination of  uneconomic
trust.   (1) In this section:

(a)  “Adjustment reference number” means the consumer price
index for all urban consumers, as published by the United States
bureau of labor statistics, in effect on January 1 of the year in
which an adjustment is to be made in accordance with sub. (3).

(b)  “Base reference number” means the consumer price index
for all urban consumers, as published by the United States bureau
of labor statistics, in effect on January 1 of the base year.

(c)  “Base year” means 2014.
(2) After notice to the settlor, if living, each trust protector,

each directing party, and the qualified beneficiaries, the trustee of
a trust consisting of trust property having a total value less than
$100,000 or a revised applicable figure, as determined under sub.
(3), may terminate the trust if the trustee concludes that the value
of the trust property is insufficient to justify the cost of administra-
tion.

(3) The dollar amount specified in sub. (2) shall be adjusted to
a revised applicable figure on July 1, 2019, and every 5 years
thereafter.  The revised applicable figure shall be determined as
follows:

(a)  Calculate the percentage change between the base refer-
ence number and the adjustment reference number for the year in
which the adjustment is being made.

(b)  1.  If the percentage change determined in par. (a) is a posi-
tive number, determine the revised applicable figure as follows:

a.  Multiply $100,000 by the percentage change determined
in par. (a), expressed as a decimal.

b.  Round the product under subd. 1. a. to the nearest $1,000.
c.  Add the value determined under subd. 1. b. to $100,000.
2.  If the percentage change determined in par. (a) is a negative

number, determine the revised applicable figure as follows:
a.  Multiply $100,000 by the absolute value of the percentage

change determined in par. (a), expressed as a decimal.
b.  Round the product under subd. 2. a. to the nearest $1,000.

c.  Subtract the value determined under subd. 2. b. from
$100,000.

(4) The court may modify or terminate a trust or remove the
trustee and appoint a different trustee if it determines that the value
of the trust property is insufficient to justify the cost of administra-
tion even if the trust property has a total value in excess of the
amount described in sub. (2).

(5) Upon termination of a trust under this section, the trustee
shall distribute the trust property in a manner consistent with the
purposes of the trust.

(6) This section does not apply to an easement for conserva-
tion or preservation.

(7) A party petitioning the court for action under this section
shall give notice of the proceeding to the settlor, if living, the
trustee, each trust protector, each directing party, and the qualified
beneficiaries.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0415 Reformation  to correct mistakes.   The court
may reform the terms of a trust, even if unambiguous, to conform
the terms to the settlor’s intent if it is proved by clear and convinc-
ing evidence that both the settlor’s intent and the terms of the trust
were affected by a mistake of fact or law, whether in expression
or inducement.  A party petitioning the court for action under this
section shall give notice of the proceeding to the settlor, if living,
the trustee, each trust protector, each directing party, and the quali-
fied beneficiaries.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0416 Modification  to achieve settlor ’s tax objec -
tives.   To achieve the settlor’s tax objectives, the court may
modify the terms of a trust in a manner that is not contrary to the
settlor’s probable intent.  The court may provide that the modifica-
tion has retroactive effect.  A party petitioning the court for action
under this section shall give notice of the proceeding to the settlor,
if  living, the trustee, each trust protector, each directing party, and
the qualified beneficiaries.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0417 Combination and division of trusts.   (1) After
notice to each trust protector, each directing party, and the quali-
fied beneficiaries, a trustee may do any of the following if the
result does not impair rights of any beneficiary or adversely affect
achievement of any trust purposes:

(a)  Combine 2 or more trusts into a single trust.
(b)  Divide a trust into 2 or more separate trusts.
(2) Subject to the terms of the trust, the trustee may take into

consideration differences in federal tax attributes and other perti-
nent factors in administering the trust property of any separate
account or trust, in making applicable tax elections, and in making
distributions.  A separate trust created by severance under sub. (1)
(b) is treated as a separate trust for all purposes from the date on
which the severance is effective.  The effective date of the sever-
ance may be retroactive to a date before the date on which the
trustee exercises the power.

(3) If  a trustee combines 2 or more trusts into a single trust, the
trustee shall identify which trust is the surviving trust.

(4) In case of a division of a trust into 2 or more trusts, any dis-
tribution or allocation of assets as an equivalent of a dollar amount
fixed by formula or otherwise shall be made at current fair market
values unless the trust instrument expressly provided that another
value may be used.  If the trust instrument requires or permits a
different value to be used, all property available for distribution,
including cash, shall be distributed so that the property, including
cash, is fairly representative of the net appreciation or depreci-
ation in the value of the available property on the date or dates of
distribution.  A provision in the trust instrument that the trustee
may fix values for purposes of distribution or allocation does not
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of itself constitute authorization to fix a value other than current
fair market value.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92, except sub. (4)
is shown as renumbered from s. 701.22 and amended eff. 7−1−14 by Act 92.

History:  2013 a. 92 ss. 91, 294.

701.0418 Trustee’s  power  to appoint assets to new
trust.   (1) DEFINITIONS.  In this section:

(a)  “Absolute power” means a power to invade trust assets for
the benefit of a beneficiary that is not limited by a specific or ascer-
tainable standard, whether or not the term “absolute” is used in the
trust instrument. “Absolute power” includes a power to invade
trust assets for the best interests, welfare, comfort, or happiness of
a beneficiary.

(b)  “First trust” means the trust from which assets are or may
be appointed under sub. (2).

(c)  “Second trust” means the trust or trusts to which assets are
or may be appointed under sub. (2).

(2) POWER TO APPOINT.  (a)  Except as otherwise provided in
this subsection and in subs. (3) and (5), a trustee who has the power
to invade the principal of a first trust for the benefit of a beneficiary
who is eligible to receive or entitled to the income of the first trust
or entitled to an annuity or unitrust payment from the first trust
may exercise the power by appointing part or all of the assets of
the first trust in favor of a trustee of a 2nd trust if all of the follow-
ing apply:

1.  The appointment of assets does not reduce any fixed
income, annuity, or unitrust interest of a beneficiary.

2.  If the trustee’s power to invade income or principal of the
first trust is limited by a specific or ascertainable standard, the
appointment of assets does not result in the trustee of the 2nd trust
or any other person having a power to invade the income or princi-
pal of the 2nd trust that is broader than the trustee’s power to
invade income or principal of the first trust.  This subdivision does
not apply if the 2nd trust is a trust for an individual with a dis-
ability.

3.  One of the following applies:
a.  The beneficiaries of the first trust are the same as the benefi-

ciaries of the 2nd trust.
b.  If the first trust grants the trustee the absolute power to

invade principal, the 2nd trust includes only all or some of the
beneficiaries of the first trust.

(b)  Paragraph (a) applies to a trustee whether or not the trustee
has an absolute power to invade principal and whether or not there
is a current need to invade principal under the terms of the first
trust.

(3) LIMITATIONS  ON EXERCISE OF POWER.  A trustee may not
appoint assets to a 2nd trust under sub. (2) if any of the following
applies:

(a)  The trust instrument creating the first trust expressly pro-
hibits the trustee from appointing assets of the first trust to a 2nd
trust by reference to this section or by using the term “decanting.”

(b)  A contribution to the first trust qualified for a marital or
charitable deduction for federal income, gift, or estate tax pur-
poses under the Internal Revenue Code and one of the following
applies:

1.  The 2nd trust contains a provision that, if included in the
first trust, would have prevented the first trust from qualifying for
the deduction or would have reduced the amount of the deduction.

2.  The 2nd trust does not contain a provision that was con-
tained in the first trust that, if omitted from the first trust, would
have prevented the first trust from qualifying for the deduction or
would have reduced the amount of the deduction.

(c)  The trustee has a beneficial interest in the first trust unless
the 2nd trust is a trust for an individual with a disability, the trust-
ee’s only beneficial interest in the first trust is as a remainder bene-
ficiary, and the trustee’s beneficial interest in the 2nd trust is not
greater than the trustee’s beneficial interest in the first trust.

(d)  The appointment of assets to a 2nd trust would impair cur-
rently exercisable withdrawal rights of a beneficiary of the first
trust and one of the following applies:

1.  The withdrawal rights were granted to the beneficiary in a
manner designed to allow contributions subject to the withdrawal
rights to qualify for the federal gift tax annual exclusion.

2.  The terms of the 2nd trust would impair gifts previously
made to the first trust from qualifying for the federal gift tax
annual exclusion under section 2503 of the Internal Revenue
Code.

(e)  The appointment of assets to the 2nd trust would violate a
rule against perpetuities applicable to the first trust or suspend a
trustee’s power of alienation over assets of the first trust in a man-
ner that would cause all or a portion of the 2nd trust to be void.

(f)  The appointment of assets to the 2nd trust under sub. (2)
would impair the essential purpose of a trust for an individual with
a disability.

(4) PERMISSIBLE TERMS OF 2ND TRUST.  (a)  Subject to pars. (b)
to (d) and subs. (2), (3), and (5), the trustee of the first trust may
create a 2nd trust instrument that includes terms that are intended
to achieve any purpose, including terms that are intended to do any
of the following:

1.  Correct a drafting error in the first trust.
2.  Clarify potentially ambiguous terms contained in the first

trust.
3.  Change the age of distribution to a beneficiary of the first

trust.
4.  Extend the duration of the first trust.
5.  Protect a beneficiary of the first trust, including protecting

the beneficiary from self−destructive behavior.
6.  Allow the trustee of the 2nd trust to transfer trust assets to

a community trust.  In this subdivision, “community trust” means
a master trust that is established and managed by a nonprofit orga-
nization that maintains sub−accounts for individual beneficiaries
that each satisfy the definition of a trust for an individual with a
disability.

7.  Add or remove a spendthrift trust provision to the first trust.
8.  Modify investment provisions contained in the first trust,

including those relating to permissible investments, use of invest-
ment advisors, or self−dealing transactions.

9.  Change a present or future trustee of the first trust, includ-
ing by defining the method by which a trustee or cotrustee may be
appointed or removed and replaced.

10.  Appoint a trust protector of the 2nd trust and define the
powers of the trust protector.

11.  Appoint a directing party of the 2nd trust and define the
powers of the directing party.

12.  Change the principal place of administration of the first
trust.

13.  Change the governing law of the first trust.
14.  Allow for the division of the first trust into 2 or more

trusts.
15.  Allow for the merger of the first trust with one or more

trusts.
16.  Add or modify an exculpatory provision for a trustee, trust

protector, or directing party.
17.  Obtain desirable tax treatment, as determined by the

trustee of the first trust, or to avoid adverse tax consequences, as
determined by the trustee of the first trust, including provisions
relating to grantor trust status under sections 671 to 679 of the
Internal Revenue Code.

18.  Modify a power in the first trust to invade income and
principal.

19.  Modify or eliminate a general or special power of appoint-
ment in the first trust.
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(b)  The trust instrument of the 2nd trust may include terms
granting a beneficiary a general or special power of appointment
only if the trustee of the first trust has the absolute power to invade
income and principal.

(c)  1.  The trust instrument of the 2nd trust may include terms
that are intended to change terms of the first trust that are applica-
ble to a beneficiary who is an individual with a disability only if
the purpose of the change is to allow the beneficiary to qualify or
continue to be qualified to receive public assistance.

2.  Subdivision 1. applies regardless of whether the first trust
includes specific or ascertainable standards for distribution.

(d)  The trust instrument of the 2nd trust may include a term that
adopts or expands an exculpatory provision relating to the trustee
only if one of the following applies:

1.  Any trustee of the first trust who would benefit from the
adoption of the term in the 2nd trust abstains from the consider-
ation and adoption of the term and the trustees of the first trust who
would not benefit from the adoption of the term adopt the trust
instrument of the 2nd trust.

2.  A court approves the trust instrument of the 2nd trust.
(5) PROCEDURAL MATTERS.  (a)  A trustee shall appoint assets

to a 2nd trust under sub. (2) by an instrument in writing that is
signed and acknowledged by the trustee and shall include the writ-
ten instrument with the records of the first and 2nd trusts.  A
trustee may appoint assets to a 2nd trust under sub. (2) upon
notice, without court approval, under the procedure described in
par. (b), or with court approval, under the procedure described in
par. (c).

(b)  1.  If a trustee chooses to proceed without a court order, the
trustee shall give notice of the manner in which the trustee intends
to appoint assets to a 2nd trust under sub. (2) to all of the following:

a.  The qualified beneficiaries of the first trust.
b.  Each trust protector appointed under the terms of the first

trust.
c.  Each directing party appointed under the terms of the first

trust.
d.  The settlor of the first trust, if living.
2.  To satisfy the trustee’s notice obligation under this para-

graph, a trustee shall provide each person entitled to receive notice
under subd. 1. all of the following:

a.  A copy of the proposed written instrument under which the
trustee will appoint assets to a 2nd trust.

b.  The proposed effective date of the appointment.
c.  A copy of the trust instrument of the first trust.
d.  A copy of the trust instrument of the 2nd trust.
3.  A trustee may not appoint assets to the 2nd trust until 30

days after the trustee provides notice as required under this para-
graph unless every person who is entitled to receive notice under
subd. 1. waives the 30−day notice period by delivering a signed
written instrument to the trustee.  A person’s waiver of the 30−day
notice period does not constitute that person’s consent to the trust-
ee’s appointment of assets to a 2nd trust.

4.  If a person entitled to receive notice under subd. 1. delivers
a written objection to the trustee before the effective date of the
appointment of assets to a 2nd trust, the trustee may not appoint
the assets to a 2nd trust, as specified in the trustee’s notice, without
obtaining court approval under par. (c) unless the written objec-
tion is withdrawn.

5.  If the trustee does not receive a written objection from any
person entitled to receive notice under subd. 1. before the effective
date of the appointment of assets to the 2nd trust or all written
objections to the proposed appointment of assets to the 2nd trust
are withdrawn, the trustee may appoint the assets to a 2nd trust, as
specified in the notice.

(c)  1.  If a trustee chooses to proceed with court approval,
including after receiving a written objection to a proposed
appointment of assets, the trustee shall petition a court to approve

a proposed appointment of assets to a 2nd trust under sub. (2).  The
trustee shall provide notice of the petition to all qualified benefi-
ciaries of the first trust, each trust protector appointed under the
first trust, each directing party appointed under the first trust, and
to the settlor of the first trust, if living.  The trustee shall include
in the notice of the petition the proposed effective date of the
appointment of assets to a 2nd trust.  The trustee shall also provide
to each person who is entitled to receive notice under this para-
graph a copy of the proposed instrument under which the trustee
will  appoint assets to a 2nd trust, the proposed effective date of the
appointment, a copy of the trust instrument of the first trust, and
a copy of the trust instrument of the 2nd trust.

2.  If a person who is entitled to receive notice under subd. 1.
files an objection with the court, in determining whether to grant
or deny a petition under subd. 1., the court shall consider all of the
following:

a.  The purpose of the proposed appointment of assets under
sub. (2).

b.  The reasons for any objection made by a person entitled to
receive notice under subd. 1.

c.  Changes in circumstances that have occurred since the cre-
ation of the first trust.

d.  Whether the appointment of assets under sub. (2) complies
with the requirements of this section.

3.  If no person who is entitled to receive notice under subd.
1. files an objection with the court or any objection that has been
filed with the court is withdrawn, the court shall enter an order
approving the appointment of assets under sub. (2) as set forth in
the trustee’s notice unless the court determines that the appoint-
ment of assets does not comply with the requirements of this sec-
tion.

(6) SUBSEQUENTLY DISCOVERED ASSETS.  (a)  The appointment
of all of the assets of the first trust in favor of the trustee of the 2nd
trust includes subsequently discovered assets otherwise belong-
ing to the first trust and assets paid to or acquired by the first trust
subsequent to the appointment in favor of the 2nd trust.

(b)  Except as otherwise provided by the trustee of the first
trust, the appointment of part but not all of the assets of the first
trust in favor of the 2nd trust does not include subsequently dis-
covered assets belonging to the first trust or assets paid to or
acquired by the first trust subsequent to the appointment in favor
of the 2nd trust, which remain the assets of the first trust.

(7) LIABILITY.   (a)  This section does not create or imply a duty
on a trustee to appoint assets to a 2nd trust under sub. (2).  A trustee
that does not appoint assets to a 2nd trust under sub. (2) is not liable
for the failure to do so.

(b)  A trustee who appoints assets to a 2nd trust under sub. (2)
is not liable to any beneficiary for any loss related to the appoint-
ment unless the trustee did not appoint the assets in good faith.

(8) MISCELLANEOUS PROVISIONS.  (a)  The appointment of
assets to a 2nd trust under sub. (2) is not an exercise of a general
power of appointment.

(b)  A trustee may appoint assets to a 2nd trust under sub. (2)
even if the first trust includes a spendthrift clause or a provision
that prohibits amendment or revocation of the trust.

(c)  This section does not limit a trustee who has a power to
invade principal to appoint property in further trust to the extent
the power arises under the terms of the first trust or under any other
section of this chapter or under another provision of law or under
common law.

(d)  The restriction relating to a trustee under sub. (3) (c) does
not preclude a cotrustee who does not have a beneficial interest in
the first trust from appointing assets to a 2nd trust under sub. (2)
even if the terms of the first trust, applicable law, or other circum-
stances would otherwise require the majority or unanimous action
of the trustees of the first trust.
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(e)  For purposes of this section, if beneficiaries of a first trust
are defined as a class of persons, the class shall include any person
who falls within the class of persons after the trustee appoints
assets to the 2nd trust.

(f)  Notwithstanding s. 701.0103 (23), a trustee of a first trust
who appoints assets to a 2nd trust under sub. (2) or creates a 2nd
trust instrument under sub. (4) is not the settlor of the 2nd trust.

(g)  To the extent a directing party or trust protector has the
power to invade the principal of a first trust, as described in sub.
(2), this section applies to the directing party or trust protector as
if  the directing party or trust protector is a trustee.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0419 Transfers  to trusts.   (1) VALIDITY  AND EFFECT.
The order of execution of a trust instrument and a will or other
instrument purporting to transfer or appoint property to the trust
evidenced by the trust instrument shall be disregarded in deter-
mining the validity of the transfer or appointment.  No reference
in any will to a trust shall cause assets in such trust to be included
in property administered as part of the testator’s estate.

(2) GOVERNING TERMS.  Property transferred or appointed by
a will or by a beneficiary designation under an employee benefit
plan, life insurance policy, or other instrument permitting designa-
tion of a beneficiary to a trust, shall be administered in accordance
with the terms of the trust as the terms of the trust may have been
modified prior to the testator’s or designator’s death, even though
the will, beneficiary designation, or other instrument was not
reexecuted or republished after exercise of the power to modify,
unless the will, beneficiary designation, or other instrument
expressly provides otherwise.

(3) DISPOSITION WHEN NO EXISTING TRUST.  If at the death of a
testator a trust has been completely revoked, or otherwise termi-
nated, a provision in the testator’s will purporting to transfer or
appoint property to the trust shall have the following effect, unless
the will provides otherwise:

(a)  If the testator was a necessary party to the revocation or
other termination of the trust, the provision in the testator’s will
shall be invalid.

(b)  If the testator was not a necessary party to the revocation
or other termination of such trust, the provision in the testator’s
will  shall be deemed to create a trust upon the terms of the trust
instrument at the time the will was executed or as otherwise pro-
vided where sub. (2) is applicable.

NOTE:  This section is shown as renumbered from s. 701.08 and amended eff.
7−1−14 by 2013 Wis. Act 92.

History:  1971 c. 66; 1991 a. 316; 2013 a. 92 s. 132; Stats. 2013 s. 701.0419.

SUBCHAPTER V

CREDITOR’S CLAIMS; SPENDTHRIFT
AND DISCRETIONARY TRUSTS

NOTE:  Subchapter V (title) is created eff. 7−1−14 by 2013 Wis. Act 92.

701.0501 Rights  of beneficiary’ s creditor or assignee.
(1)  (a)  To the extent a beneficiary’s interest is not protected by
a spendthrift provision, the court may authorize a judgment credi-
tor or an assignee of the beneficiary to reach the beneficiary’s
interest by attachment of present or future distributions to or for
the benefit of the beneficiary or other means.  The court may limit
the award to such relief as is appropriate under the circumstances.

(b)  This subsection does not apply to a trust for an individual
with a disability.

(2) A trustee is not liable to any creditor of a beneficiary for
any distributions made to or for the benefit of the beneficiary if
any of the following applies:

(a)  The beneficiary’s interest is protected by a spendthrift pro-
vision.

(b)  The trust is a trust for an individual with a disability.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0502 Spendthrift  provision.   (1) A spendthrift provi-
sion is valid only if any of the following applies:

(a)  The beneficiary is a person other than the settlor and is not
treated as the settlor under s. 701.0505 (2).

(b)  The trust is a trust for an individual with a disability.
(2) Subject to sub. (1), a term of a trust providing that the inter-

est of a beneficiary is held subject to a spendthrift trust, or words
of similar import, restrains both a voluntary and involuntary trans-
fer of the beneficiary’s interest.

(3) A beneficiary may not transfer an interest in a trust in
violation of a valid spendthrift provision and, except as otherwise
provided in this subchapter, a creditor or assignee of the benefi-
ciary may not attach, garnish, execute on, or otherwise reach the
interest or a distribution by the trustee before its receipt by the
beneficiary.

(4) Real property or tangible personal property that is owned
by the trust but that is made available for a beneficiary’s occu-
pancy or use in accordance with the trustee’s authority under the
trust instrument may not be considered to have been distributed by
the trustee or received by the beneficiary for purposes of allowing
a creditor or assignee of the beneficiary to reach the property.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0503 Exceptions  to spendthrift provision.   (1)
CLAIMS  FOR CHILD SUPPORT.  Notwithstanding s. 701.0502, upon
application of a person having a valid order directing a beneficiary
to make payment for support of the beneficiary’s child, the court
may do any of the following:

(a)  If the beneficiary is entitled to receive income or principal
under the trust, order the trustee to satisfy part or all of the claim
out of part or all of payments of income or principal as they are
due, presently or in the future;

(b)  If a beneficiary may receive income or principal at the trust-
ee’s discretion under the trust, order the trustee to satisfy part or
all of the claim out of part or all of future payments of income or
principal that are made pursuant to the exercise of the trustee’s dis-
cretion in favor of such beneficiary.

NOTE:  Section 701.0503 (title) is created and sub. (1) is shown as renumbered
from s. 701.06 (4) and amended, all eff. 7−1−14 by 2013 Wis. Act 92.

(2) CLAIMS  FOR PUBLIC SUPPORT.  Notwithstanding s. 701.0502
and except as provided in sub. (3), if the settlor is legally obligated
to pay for the public support of a beneficiary under s. 46.10,
49.345, or 301.12 or the beneficiary is legally obligated to pay for
the beneficiary’s public support or for support furnished to the
beneficiary’s spouse or minor child under s. 46.10, 49.345, or
301.12, upon application by the appropriate state department or
county official, the court may do any of the following:

(a)  If the beneficiary is entitled to receive income or principal
under the trust, order the trustee to satisfy part or all of the liability
out of part or all of payments of income or principal as they are
due, presently or in the future;

(b)  1.  Except as provided in subd. 2., if the beneficiary may
receive income or principal at the trustee’s discretion under the
trust, order the trustee to satisfy part or all of the liability out of part
or all of future payments of income or principal which are to be
made pursuant to the exercise of the trustee’s discretion in favor
of the beneficiary.

2.  In the case of a beneficiary who may receive income or
principal of the trust at the trustee’s discretion and who is a settlor
or a spouse or minor child of the settlor, order the trustee to satisfy
part or all of the liability without regard to whether the trustee has
then exercised or may thereafter exercise the trustee’s discretion
in favor of the beneficiary.

NOTE:  Sub. (2) is shown as renumbered from s. 706.01 (5) and amended eff.
7−1−14 by 2013 Wis. Act 92.

(3) TRUST FOR AN INDIVIDUAL  WITH A DISABILITY.   Subsection
(2) does not apply to any trust for an individual with a disability.
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NOTE:  Sub. (3) is shown as renumbered from s. 706.01 (5m) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

(4) SUBSEQUENT MODIFICATION OF COURT’S ORDER.  Any order
entered by a court under sub. (1) or (2) may be modified upon
application of an interested person.

NOTE:  Sub. (4) is shown as renumbered from s. 706.01 (7) and amended eff.
7−1−14 by 2013 Wis. Act 92.

(5) EXEMPT ASSETS.  Assets of a trust that are exempt from
claims of creditors under other statutes are not subject to sub. (1)
or (2).

NOTE:  Sub. (5) is shown as renumbered from s. 706.01 (8) and amended eff.
7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 ss. 97, 102 to 112; Stats. 2013 s. 701.0503.
Trust income that is income to the beneficiary under federal tax law is subject to

a child support order regardless of whether a distribution is made to the beneficiary.
Grohmann v. Grohmann, 189 Wis. 2d 532, 525 N.W.2d 261 (1995).

In not revealing that he was a trust beneficiary, a father failed to make proper finan-
cial disclosure at the time of a divorce as was required by s. 767.127.  The rationale
of Grohmann is applicable to both grantor and nongrantor trusts if there is an obliga-
tion to report that trust’s income as one’s own because it is the obligation to report the
income that makes the income reachable for calculations of a child support obliga-
tion.  Stevenson v. Stevenson, 2009 WI App 29, 316 Wis. 2d 442, 765 N.W.2d 811,
07−2143.

701.0504 Discretionary  trusts; effect of standard.
(1) For purposes of this subchapter, and except as provided in
sub. (3), a beneficiary’s interest in a trust that is subject to the trust-
ee’s discretion does not constitute an interest in property or an
enforceable right even if the discretion is expressed in the form of
a standard of distribution or the beneficiary is then serving as sole
trustee or cotrustee.

(2) Except as provided in this subchapter, a creditor or other
claimant may not attach present or future distributions from a
beneficiary’s interest in property or an enforceable right, obtain an
order from a court forcing the judicial sale of the interest or com-
pelling the trustee to make distributions, or reach the interest or
right by any other means, even if the trustee has abused the trust-
ee’s discretion.

(3) Subsections (1) and (2) do not apply if a beneficiary is act-
ing as sole trustee of a trust for his or her benefit and his or her dis-
cretion to make distributions to himself or herself is not limited by
an ascertainable standard or the consent of a party holding an
adverse interest to the beneficiary.

(4) (a)  Except as provided in par. (b), this section does not
limit  the right of a beneficiary to maintain a judicial proceeding
against a trustee for an abuse of discretion or failure to comply
with a standard for distribution.

(b)  The right of a beneficiary described in par. (a) may not be
exercised by a creditor.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0505 Creditor’s  claim against  settlor .  (1)  (a)
Whether or not the terms of a trust include a spendthrift provision
and except as provided in par. (b), the following rules apply to
claims of a settlor’s creditors:

1.  During the lifetime of the settlor, the property of a revoca-
ble trust is subject to claims of the settlor’s creditors.

2.  With respect to an irrevocable trust that is not a trust for an
individual with a disability, upon application of a judgment credi-
tor of the settlor, the court may, if the trust instrument requires or
authorizes the trustee to make payments of income or principal to
or for the settlor, order the trustee to satisfy part or all of the judg-
ment out of part or all of the payments of income or principal as
they are due, presently or in the future, or which are payable in the
trustee’s discretion.  If a trust has more than one settlor, the amount
the judgment creditor of a particular settlor may reach may not
exceed the settlor’s interest in the trust.

3.  After the death of a settlor, and subject to the settlor’s right
to direct the source from which liabilities will be paid, the property
of a trust that was revocable at the settlor’s death is subject to
claims of the settlor’s creditors, costs of administration of the set-
tlor’s estate, the expenses of the settlor’s funeral and disposal of
remains, and statutory allowances to a surviving spouse and chil-

dren to the extent the settlor’s probate estate is inadequate to sat-
isfy those claims, costs, expenses, and allowances.

(b)  Assets of a trust that are exempt from claims of creditors
under other statutes are not subject to par. (a).

(2) For purposes of this subchapter, all of the following apply:
(a)  During the period the power may be exercised, the holder

of a power of withdrawal is treated in the same manner as the set-
tlor of a revocable trust to the extent of the property subject to the
power.

(b)  A beneficiary of a trust may not be considered a settlor
solely because of a lapse, waiver, or release of any of the follow-
ing:

1.  A power described under par. (c).
2.  The beneficiary’s right to withdraw part of the trust prop-

erty, to the extent that the value of the property affected by the
lapse, waiver, or release in any year does not exceed the greater
of the following:

a.  The amount referenced in section 2041 (b) (2) or 2514 (e)
of the Internal Revenue Code.

b.  The amount referenced in section 2503 (b) of the Internal
Revenue Code for each individual other than the beneficiary who
makes a transfer to the trust or who is deemed to make a transfer
to the trust pursuant to an election to split gifts under section 2513
(a) of the Internal Revenue Code.

(c)  A beneficiary of a trust is not a settlor, has not made a volun-
tary or involuntary transfer of the beneficiary’s interest in the trust,
and does not have the power to make a voluntary or involuntary
transfer of the beneficiary’s interest in the trust solely because the
beneficiary holds, exercises, or allows in any capacity, any of the
following:

1.  A presently exercisable power to consume, invade, appro-
priate, or distribute property to or for the benefit of the beneficiary
if  the power is any of the following:

a.  Exercisable only with the consent of another person hold-
ing an interest adverse to the beneficiary’s interest.

b.  Limited by an ascertainable standard of the beneficiary.
2.  A presently exercisable power to appoint any property of

the trust to or for the benefit of a person other than the beneficiary,
a creditor of the beneficiary, the beneficiary’s estate, or a creditor
of the beneficiary’s estate.

3.  A testamentary power of appointment.
4.  A presently exercisable right described in sub. (2) (b).

(d)  A beneficiary of a trust is not a settlor solely because the
beneficiary is entitled to nondiscretionary distributions from the
trust.

(e)  1.  Contributions to the following trusts are not considered
to have been contributed by the settlor:

a.  An irrevocable marital trust that is treated as qualified ter-
minable interest property under section 2523 (f) of the Internal
Revenue Code if after the death of the settlor’s spouse the settlor
is a beneficiary of the trust or an irrevocable trust that receives
property from the trust.

b.  An irrevocable marital trust that is treated as a general
power of appointment trust under section 2523 (e) of the Internal
Revenue Code if after the death of the settlor’s spouse the settlor
is a beneficiary of the trust or an irrevocable trust that receives
property from the trust.

c.  An irrevocable trust for the settlor’s spouse if after the death
of the settlor’s spouse the settlor is a beneficiary of the trust or an
irrevocable trust that receives property from the trust.

d.  An irrevocable trust for the benefit of a person, the settlor
of which is the person’s spouse, regardless of whether or when the
person was the settlor of an irrevocable trust for the benefit of that
spouse.

e.  An irrevocable trust for the benefit of a person to the extent
that the property of the trust was subject to a general power of
appointment in another person.
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2.  A person who would otherwise be treated as a settlor of a
trust described in subd. 1. a. to e. is not treated as a settlor of the
trust.

3.  For purposes of this paragraph, notwithstanding s.
701.0103 (3), “beneficiary” means a person who satisfies s.
701.0103 (3) (a) or (b) and who is designated in a trust instrument
or through the exercise of a special or general power of appoint-
ment.

(3) Any order entered by a court under this section is subject
to modification upon application of an interested person.

NOTE:  This section is created by 2013 Wis. Act 92, except sub. (2) (b) to (d)
are renumbered from s. 701.06 (6) (b) to (d) and amended, all eff. 7−1−14 by 2013
Wis. Act 92.

History:  2013 a. 92 ss. 99, 108 to 110.

701.0506 Overdue  distribution.   (1) In this section, “man-
datory distribution” means a distribution of income or principal
that the trustee is required to make to a beneficiary under the terms
of the trust, including a distribution upon termination of the trust.
“Mandatory distribution” does not include a distribution subject
to the exercise of the trustee’s discretion even if any of the follow-
ing applies:

(a)  The discretion is expressed in the form of a standard of dis-
tribution.

(b)  The terms of the trust authorizing a distribution couple lan-
guage of discretion with language of direction.

(2) Whether or not a trust contains a spendthrift provision, a
creditor or assignee of a beneficiary may reach a mandatory dis-
tribution of income or principal, including a distribution upon ter-
mination of the trust, if the trustee has not made the distribution
to the beneficiary within a reasonable time after the designated
distribution date.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0507 Personal  obligations of trustee.   Trust property
is not subject to personal obligations of the trustee, even if the
trustee becomes insolvent or bankrupt.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0508 Debts  of decedents.   (1) LIMITATIONS  ON CLAIMS.

(a)  1.  A trustee who has a duty or power to pay the debts of a dece-
dent may publish in the county in which the decedent resided, as
a class 3 notice, under ch. 985, a deadline for filing claims with the
trustee.  The deadline shall be the date that is 4 months after the
date of the first insertion of the notice.

2.  Except as provided in pars. (b) and (c), if the trustee satis-
fies the requirements for the publication of the notice under subd.
1., all claims, including claims of any state and any of its subdivi-
sions, whether due or to become due, absolute or contingent, liqui-
dated or unliquidated, are barred against the trustee, the trust prop-
erty and any recipient of trust property unless filed with the trustee
on or before the date specified in the notice under subd. 1.

(b)  Notwithstanding par. (a) 2., a claim that is not filed on or
before the date specified in the notice under par. (a) 1. is not barred
if  any of the following apply:

1.  The claim is a claim based on tort, on a marital property
agreement that is subject to the time limitations under s. 766.58
(13) (b) or (c), on Wisconsin income, franchise, sales, withhold-
ing, gift, or death taxes, or on unemployment compensation con-
tributions due or benefits overpaid; a claim for funeral or adminis-
trative expenses; a claim of this state under s. 46.27 (7g), 49.496,
49.682, or 49.849; or a claim of the United States.

2.  All of the following circumstances exist:
a.  On or before the date specified in the notice under par. (a)

1., the trustee knew, or in the exercise of reasonable diligence
should have known, of the existence of the potential claim and of
the identity and mailing address of the potential claimant.

b.  At least 30 days before the date specified in the notice under
par. (a) 1., the trustee had not given notice to the potential claimant
of the final day for filing his or her claim.

c.  At least 30 days before the date specified in the notice under
par. (a) 1., the claimant did not have actual knowledge of the date
on which the claim would be barred.

(c)  If an action is pending against a decedent at the time of his
or her death and the action survives, the plaintiff in that action may
serve a notice of substitution of party defendant on the trustee and
file proof of service of notice in the court.  Filing of proof of ser-
vice on or before the deadline for filing a claim under par. (a) 1.
gives the plaintiff the same rights against the trust as the filing of
a claim.  A judgment in any such action constitutes an adjudication
for or against the trust.

(2) EFFECT OF STATUTE OF LIMITATIONS.   A trustee shall not pay
a claim that was barred by a statute of limitations at the time of the
decedent’s death.  A claim not barred by a statute of limitations at
the time of the decedent’s death shall not be barred thereafter by
a statute of limitations if the claim is filed with the trustee on or
before the deadline for filing a claim under sub. (1) (a) 1.

(3) CLAIMS  OF CREDITORS WITHOUT NOTICE.  (a)  A claim not
barred by sub. (1) (a) 2. because of the operation of sub. (1) (b) 2.
may be enforced against trust property only as provided in this
subsection.

(b)  The claimant shall file the claim with the trustee within one
year after the decedent’s death and within 30 days after the earlier
of the following:

1.  The date that the trustee gives notice to the potential claim-
ant of the deadline for filing a claim under sub. (1) (a) 1.

2.  The date that the claimant first acquires actual knowledge
of the deadline for filing a claim under sub. (1) (a) 1.

(c)  The claimant shall have the burden of establishing by the
greater weight of the credible evidence that all of the circum-
stances under sub. (1) (b) 2. existed.

(d)  This subsection does not extend the time for commence-
ment of a claim beyond the time provided by any statute of limita-
tions applicable to that claim.

(4) SATISFACTION OF CLAIM  FROM OTHER PROPERTY.  Failure of
a claimant timely to file a claim as provided in this section does
not bar the claimant from satisfying the claim, if not otherwise
barred, from property other than trust property.

NOTE:  This section is shown as renumbered from s. 701.065 and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:   1997 a. 188; 1999 a. 9; 2013 a. 20; 2013 a. 92 ss. 118, 119; Stats. 2013
s. 701.0508.

SUBCHAPTER VI

REVOCABLE TRUSTS
NOTE:  Subchapter VI (title) is created eff. 7−1−14 by 2013 Wis. Act 92.

701.0601 Capacity  of settlor of revocable trust.   The
capacity required to create, amend, revoke, or add property to a
revocable trust, or to direct the actions of the trustee of a revocable
trust, is the same as that required to make a will.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0602 Revocation  or  amendment of revocable
trust.   (1) Unless the terms of a trust expressly provide that the
trust is irrevocable, the settlor may revoke or amend the trust.  This
subsection does not apply to a trust created under an instrument
executed before July 1, 2014.

(2) If  a revocable trust is created or funded by more than one
settlor, all of the following apply:

(a)  To the extent the trust consists of marital or community
property, the trust may be revoked by either spouse acting alone
but may be amended only by joint action of both spouses.
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(b)  To the extent the trust consists of property other than mari-
tal or community property, each settlor may revoke or amend the
trust with regard to the portion of the trust property attributable to
that settlor’s contribution.

(c)  Upon the revocation or amendment of the trust by fewer
than all of the settlors, the trustee shall promptly notify the other
settlors of the revocation or amendment.

(3) A settlor may revoke or amend a revocable trust by any of
the following means:

(a)  By substantial compliance with a method provided in the
terms of the trust.

(b)  If the terms of the trust do not provide a method, by any of
the following means:

1.  A later will or codicil that expressly refers to the trust or
specifically devises property that would otherwise have passed
according to the terms of the trust.

2.  Any other method manifesting clear and convincing evi-
dence of the settlor’s intent.

(4) Upon revocation of a revocable trust, the trustee shall
transfer the trust property as the settlor directs.  However, with
respect to marital or community property, the trustee shall transfer
the property to both spouses as marital or community property.

(5) A settlor’s powers with respect to revocation, amendment,
or distribution of trust property may be exercised by an agent
under a power of attorney only to the extent expressly authorized
by the terms of the power of attorney.

(6) A guardian of the estate or a conservator of the settlor may
exercise a settlor’s powers with respect to revocation, amend-
ment, or distribution of trust property only with the approval of the
court supervising the guardianship or conservatorship.

(7) A trustee who does not know that a trust has been revoked
or amended is not liable for distributions made and other actions
taken on the assumption that the trust had not been amended or
revoked, or for distributions made pursuant to sub. (5).

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0603 Settlor’s  powers; powers of withdrawal.
(1) While a trust is revocable, the rights of the beneficiaries are
subject to the control of, and the duties of the trustee, a directing
party, and a trust protector are owed exclusively to, the settlor.

(2) If  a revocable trust has more than one settlor, the duties of
the trustee, a directing party, and a trust protector are owed to all
of the settlors.

(3) During the period in which a power of withdrawal may be
exercised, the holder of the power has the rights of a settlor of a
revocable trust under this section to the extent of the property sub-
ject to the power.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0604 Limitation  on action  contesting validity of
revocable  trust; distribution of trust property .  (1) A per-
son must commence a judicial proceeding to contest the validity
of a trust that was revocable immediately before the settlor’s death
within the earlier of the following:

(a)  One year after the settlor’s death.
(b)  Four months after the trustee sent the person a copy of the

trust instrument and a notice informing the person of the trust’s
existence, of the trustee’s name and address, and of the time
allowed for commencing a proceeding.  Except as provided in s.
701.0813 (2), a trustee is not liable to any person for not providing
the information described in this paragraph.

(2) Upon the death of the settlor of a trust that was revocable
immediately before the settlor’s death, the trustee may proceed to
distribute the trust property in accordance with the terms of the
trust.  The trustee is not subject to liability for doing so unless one
of the following applies:

(a)  The trustee knows of a pending judicial proceeding contest-
ing the validity of the trust.

(b)  A potential contestant has notified the trustee of a possible
judicial proceeding to contest the trust and a judicial proceeding
is commenced within 60 days after the contestant sent the notifica-
tion.

(3) A beneficiary of a trust that is determined to have been
invalid is liable to return any distribution received.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

SUBCHAPTER VII

OFFICE OF TRUSTEE
NOTE:  Subchapter VII (title) is created eff. 7−1−14 by 2013 Wis. Act 92.

701.0701 Accepting  or declining trusteeship.
(1) Except as provided in sub. (3), a person designated as trustee
accepts the trusteeship by doing any of the following:

(a)  Substantially complying with a method of acceptance pro-
vided in the terms of the trust.

(b)  If the terms of the trust do not provide a method or the
method provided in the terms is not expressly made exclusive, by
accepting delivery of the trust property, exercising powers or per-
forming duties as trustee, or otherwise indicating acceptance of
the trusteeship.

(2) A person designated as trustee who has not yet accepted
the trusteeship may decline the trusteeship.  A designated trustee
who does not accept the trusteeship within a reasonable time after
knowing of the designation is considered to have rejected the
trusteeship.

(3) A person designated as trustee, without accepting the trust-
eeship, may do any of the following:

(a)  Act to preserve the trust property if, within a reasonable
time after acting, the person sends a declination of the trusteeship
in writing to the settlor or, if the settlor is dead or incapacitated,
to the designated cotrustee, or, if none, to the successor trustee, or,
if  none, to a distributee or a permissible distributee of the trust.

(b)  Inspect or investigate trust property to determine potential
liability  under environmental or other law or for any other pur-
pose.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0702 Trustee’s  bond.   (1) A trustee shall give bond to
secure performance of the trustee’s duties only if the court finds
that a bond is needed to protect the interests of the beneficiaries
or is required by the terms of the trust and the court has not dis-
pensed with the requirement.

(2) The court may specify the amount of a bond, its liabilities,
and whether sureties are necessary.  The court may modify or ter-
minate a bond at any time.

(3) A court may not require a bond from a trust company bank,
state bank, or national bank that is authorized to exercise trust
powers and that has complied with s. 220.09 or 223.02 nor shall
a bond be required of a religious, charitable, or educational corpo-
ration or society.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0703 Cotrustees.   (1) Cotrustees may act only by
majority decision.

(2) If  a vacancy occurs in a cotrusteeship, as provided under
s. 701.0704, a majority of the remaining cotrustees may act for the
trust.

(3) A cotrustee shall participate in the performance of a trust-
ee’s function unless the cotrustee is unavailable to perform the
function because of absence, illness, disqualification under other
law, or the cotrustee is otherwise temporarily incapacitated or the
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cotrustee has properly delegated the performance of the function
to another trustee.

(4) If  a cotrustee is unavailable to perform duties because of
absence, illness, disqualification under other law, or the cotrustee
is otherwise temporarily incapacitated, and prompt action is nec-
essary to achieve the purposes of the trust or to avoid injury to the
trust property, the remaining cotrustee or a majority of the remain-
ing cotrustees may act for the trust.

(5) A trustee may delegate to a cotrustee a function unless the
delegation is expressly prohibited by the terms of the trust.  Unless
a delegation is irrevocable, a trustee may revoke a delegation pre-
viously made.

(6) Except as provided in sub. (7), a trustee who does not join
in an action of another trustee is not liable for the action.

(7) Each trustee shall exercise reasonable care to do all of the
following:

(a)  Prevent a cotrustee from committing a material breach of
trust.

(b)  Compel a cotrustee to redress a material breach of trust.
(8) A dissenting trustee who joins in an action at the direction

of the majority of the trustees and who notified all cotrustees of the
dissent at or before the time of the action is not liable for the action
unless the action is a material breach of trust.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0704 Vacancy  in trusteeship; appointment of  suc -
cessor.   (1) A vacancy in a trusteeship exists if any of the fol-
lowing occurs:

(a)  A person designated as trustee declines the trusteeship.
(b)  A person designated as trustee cannot be identified or does

not exist.
(c)  A trustee resigns.
(d)  A trustee is disqualified or removed.
(e)  A trustee dies.
(f)  A guardian or conservator is appointed for an individual

serving as trustee.
(2) If  one or more cotrustees remain in office, a vacancy in a

trusteeship does not need to be filled.  A vacancy in a trusteeship
shall be filled if the trust has no remaining trustee.

(3) A vacancy in a trusteeship that is required to be filled shall
be filled in the following order of priority:

(a)  By a person designated in the terms of the trust to act as suc-
cessor trustee.

(b)  By a person appointed by unanimous agreement of the
qualified beneficiaries, except that, if the trust is a trust for an indi-
vidual with a disability, the person appointed under this paragraph
may not be the individual with a disability, his or her spouse, or
a relative of the individual with a disability who is legally respon-
sible for his or her support.

(c)  By a person appointed by the court.
(4) Whether or not a vacancy in a trusteeship exists or is

required to be filled, the court may appoint an additional trustee,
directing party, or trust protector whenever the court considers the
appointment necessary for the administration of the trust.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0705 Resignation  of trustee.   (1) A trustee may resign
in any of the following manners:

(a)  Upon at least 30 days’ notice to the qualified beneficiaries,
the settlor, if living, each cotrustee, each trust protector, and each
directing party.

(b)  With the approval of the court.
(2) In approving a resignation, the court may issue orders and

impose conditions reasonably necessary for the protection of the
trust property.

(3) Any liability of a resigning trustee or of any sureties on the
trustee’s bond for acts or omissions of the trustee is not discharged
or affected by the trustee’s resignation.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0706 Removal  of trustee.   (1) The settlor, a cotrustee,
or a qualified beneficiary may request the court to remove a
trustee, or a trustee may be removed by the court on its own initia-
tive.

(2) The court may remove a trustee if any of the following
applies:

(a)  The trustee has committed a material breach of trust.
(b)  A lack of cooperation among cotrustees substantially

impairs the administration of the trust.
(c)  The court determines that removal of the trustee best serves

the interests of the beneficiaries because of unfitness, unwilling-
ness, or persistent failure of the trustee to administer the trust
effectively.

(d)  There has been a substantial change of circumstances or
removal is requested by all of the qualified beneficiaries, the court
finds that removal of the trustee best serves the interests of all of
the beneficiaries and is not inconsistent with a material purpose of
the trust, and a suitable cotrustee or successor trustee is available.

(3) Pending a final decision on a request to remove a trustee,
or in lieu of or in addition to removing a trustee, the court may
order such appropriate relief under s. 701.1001 (2) as may be nec-
essary to protect the trust property or the interests of the beneficia-
ries.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0707 Delivery  of property  by former trustee.
(1) Unless a cotrustee remains in office or the court otherwise
orders, and until the trust property is delivered to a successor
trustee or other person entitled to it, a trustee who has resigned or
been removed has the duties of a trustee and the powers necessary
to protect the trust property.

(2) A trustee who has resigned or been removed shall proceed
expeditiously to deliver the trust property within the trustee’s pos-
session to the cotrustee, successor trustee, or other person entitled
to it.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0708 Compensation  of trustee.   (1) If the terms of a
trust do not specify the trustee’s compensation, a trustee is entitled
to compensation that is reasonable under the circumstances.

(2) If  the terms of a trust specify the trustee’s compensation or
refer to another ascertainable source for determining that com-
pensation, the trustee is entitled to be compensated as specified,
but the court may allow more or less compensation if any of the
following applies:

(a)  The duties of the trustee are substantially different from
those contemplated when the trust was created.

(b)  The compensation specified by the terms of the trust would
be unreasonably low or high.

(3) If  the trustee has rendered other services in connection
with the administration of the trust, the trustee may receive rea-
sonable compensation for the other services rendered, in addition
to reasonable compensation as trustee.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0709 Reimbursement  of expenses.   (1) A trustee is
entitled to be reimbursed out of the trust property, with interest as
appropriate, for all of the following:

(a)  Expenses that were properly incurred in the administration
of the trust.
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(b)  To the extent necessary to prevent unjust enrichment of the
trust, expenses that were not properly incurred in the administra-
tion of the trust.

(2) An advance by the trustee of money for the protection of
the trust gives rise to a lien against trust property to secure reim-
bursement with reasonable interest.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0710 Title  of trust property .  A settlor or transferor may
effectively transfer property to a trust by placing legal title of the
property in the name of the trustee, which shall include any suc-
cessor trustee regardless of whether a successor trustee is refer-
enced in the transfer document.  A transfer that places legal title
in the name of the trust itself places legal title in the name of the
trustee.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

SUBCHAPTER VIII

DUTIES AND POWERS OF TRUSTEES,
DIRECTING PARTIES, AND TRUST PROTECTORS

NOTE:  Subchapter VIII (title) is cr eated eff. 7−1−14 by 2013 Wis. Act 92.

701.0801 Duty  to administer trust.   Upon acceptance of a
trusteeship, the trustee shall administer the trust in good faith, in
accordance with its terms and purposes and the interests of the
beneficiaries, and in accordance with this chapter.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0802 Duty  of loyalty .  (1) A trustee shall administer the
trust solely in the interests of the beneficiaries.

(2) Subject to the rights of persons dealing with or assisting
the trustee as provided in s. 701.1012, a sale, encumbrance, or
other transaction that involves the investment or management of
trust property and is entered into by the trustee for the trustee’s
own personal account or that is otherwise affected by a conflict
between the trustee’s fiduciary and personal interests is voidable
by a beneficiary affected by the transaction unless any of the fol-
lowing applies:

(a)  The transaction was authorized by the terms of the trust.
(b)  The transaction was approved by the court.
(c)  The beneficiary did not commence a judicial proceeding

within the time allowed by s. 701.1005.
(d)  The beneficiary consented to the trustee’s conduct, ratified

the transaction, or released the trustee in compliance with s.
701.1009.

(e)  The transaction involves a contract entered into or claim
acquired by the trustee before the person became trustee.

(3) A sale, encumbrance, or other transaction involving the
investment or management of trust property is presumed to be
affected by a conflict between personal and fiduciary interests if
it is entered into by the trustee with any of the following:

(a)  The trustee’s spouse.
(b)  The trustee’s descendants, siblings, parents, or their

spouses.
(c)  An agent or attorney of the trustee.
(d)  A corporation or other person or enterprise in which the

trustee, or a person that owns a significant interest in the trustee,
has an interest that might affect the trustee’s best judgment.

(4) A transaction not concerning trust property in which the
trustee engages in the trustee’s individual capacity involves a con-
flict  between personal and fiduciary interests if the transaction
concerns an opportunity properly belonging to the trust.

(5) An investment by a trustee in securities of an investment
company or investment trust to which the trustee, or its affiliate,

provides services in a capacity other than as trustee is not pre-
sumed to be affected by a conflict between personal and fiduciary
interests if the investment otherwise complies with the prudent
investor rule in s. 881.01.  In addition to receiving compensation
for acting as trustee, the trustee may be compensated by the invest-
ment company or investment trust for providing those services out
of fees charged to the trust.  If the trustee receives compensation
from the investment company or investment trust for providing
investment advisory or investment management services, the
trustee shall at least annually notify the persons entitled to receive
a copy of the trustee’s report under s. 701.0813 (3) of the rate and
method by which that compensation was determined.

(6) In voting shares of stock or in exercising powers of control
over similar interests in other forms of enterprise, the trustee shall
act in the best interests of the beneficiaries.  If the trust is the sole
owner of a corporation or other form of enterprise, the trustee shall
elect or appoint directors or other managers who will manage the
corporation or enterprise in the best interests of the beneficiaries.

(7) This section does not preclude the following transactions,
if  fair to the beneficiaries:

(a)  An agreement between a trustee and a beneficiary relating
to the appointment or compensation of the trustee.

(b)  Payment of reasonable compensation to the trustee.
(c)  A transaction between a trust and another trust, a decedent’s

estate, a guardianship of the estate, a conservatorship, or a custo-
dianship of which the trustee is a fiduciary or in which a benefi-
ciary has an interest.

(d)  A deposit of trust money in a regulated financial−service
institution operated by the trustee.

(e)  An advance by the trustee of money for the protection of
the trust.

(8) The court may appoint a trustee, trust protector, or direct-
ing party to make a decision with respect to any proposed transac-
tion that might violate this section if entered into by the trustee.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0803 Impartiality.   If a trust has 2 or more beneficiaries,
the trustee shall act impartially in investing, managing, and dis-
tributing the trust property, giving due regard to the beneficiaries’
respective interests and the purposes and terms of the trust.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0804 Prudent  administration.   A trustee shall adminis-
ter the trust as a prudent person would, by considering the pur-
poses, terms, distributional requirements, and other circum-
stances of the trust.  In satisfying this standard, the trustee shall
exercise reasonable care, skill, and caution.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0805 Costs  of  administration.   In administering a
trust, the trustee may incur only costs that are reasonable in rela-
tion to the trust property, the purposes of the trust, the skills of the
trustee, and the complexity of the trust administration.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0806 Trustee’s  skills.   A trustee who has special skills
or expertise, or is named trustee in reliance upon the trustee’s rep-
resentation that the trustee has special skills or expertise, shall use
those special skills or expertise.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0807 Delegation  by trustee.   (1) A trustee may dele-
gate duties and powers that a prudent trustee of comparable skills
could properly delegate under the circumstances.  The trustee
shall exercise reasonable care, skill, and caution in each of the fol-
lowing:

(a)  Selecting an agent.
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(b)  Establishing the scope and terms of the delegation, consis-
tent with the purposes and terms of the trust.

(c)  Periodically reviewing the agent’s actions in order to moni-
tor the agent’s performance and compliance with the terms of the
delegation.

(2) In performing a delegated function, an agent owes a duty
to the trust to exercise reasonable care to comply with the terms
of the delegation.

(3) A trustee who complies with sub. (1) is not liable to the
beneficiaries or to the trust for an action of the agent to whom the
function was delegated.

(4) By accepting a delegation of powers or duties from the
trustee of a trust that is subject to the law of this state, an agent sub-
mits to the jurisdiction of the courts of this state even if the terms
of the delegation provide for a different jurisdiction or venue.

(5) This section does not apply to a trustee’s delegation of
investment and management functions.  A trustee’s delegation of
investment and management functions is governed by s. 881.01
(10).

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0808 Powers to direct; directing parties.   (1) While
a trust is revocable, the trustee may follow a direction of the settlor
that is contrary to the terms of the trust.

(2) A settlor in a trust instrument, a court in a trust instrument
or court order, or interested persons in a nonjudicial settlement
agreement may appoint a directing party to direct the trustee on
investment or distribution decisions or to make investment or dis-
tribution decisions regarding directed trust property.  If a trustee
acts in accordance with the direction of a directing party or fails
to act due to lack of direction from a directing party, the trustee is
not liable for any loss resulting directly or indirectly from any
action taken or omitted with respect to the direction or lack of
direction except for acts or omissions that are a result of the trust-
ee’s willful misconduct.

(3) A trustee does not have a duty to do any of the following:
(a)  Provide advice to, consult with, monitor, or evaluate a

directing party’s conduct.
(b)  Inform or warn a beneficiary, a 3rd party, or a directing

party that the trustee disagrees with any of the directing party’s
actions or directions.

(c)  Prevent a directing party from giving a direction or taking
any action.

(d)  Compel a directing party to redress the directing party’s
actions or directions.

(4) The administrative actions of a trustee related to matters
within the scope of a directing party’s power, including confirm-
ing that the directing party’s directions have been carried out and
recording and reporting actions taken pursuant to the directing
party’s direction, do not constitute either monitoring the directing
party’s actions or participating in the actions of the directing party.

(5) A directing party is a fiduciary and is required to act in
good faith with regard to the terms of the trust and the interests of
the beneficiaries.  A directing party is liable for any loss that
results from a breach of any of the directing party’s fiduciary
duties.

(6) (a)  A directing party may request information about the
trust from the trustee and, if the requested information is related
to a power granted to the directing party, the trustee shall provide
the requested information to the directing party.  If a trustee is
bound by any confidentiality restrictions with respect to informa-
tion requested by a directing party, the trustee may require that the
directing party agree to be bound by the confidentiality restric-
tions before delivering such information to the directing party.  A
trustee is not liable to any beneficiary for any loss or damages
resulting from the trustee providing information to the directing
party that is related to the power granted to the directing party.

(b)  Except as otherwise provided in this chapter, a trustee does
not have a duty to provide any information to the directing party
that the directing party does not request.

(7) A trustee shall, in accordance with s. 701.1004, pay or
reimburse a directing party for attorney fees and costs to defend
any claim made against the directing party.

(8) Sections 701.0701, 701.0708, 701.0709, 701.1001 to
701.1003, and 701.1005 to 701.1010 apply to a directing party as
if  the directing party was a trustee.

(9) A person who accepts an appointment as a directing party
of a trust submits to the jurisdiction of the courts of this state, as
provided in s. 701.0202 (1).

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92, as affected by
2013 Wis. Act 151.

History:  2013 a. 92, 151.

701.0809 Control  and protection of trust property .  A
trustee shall take reasonable steps to take control of and protect the
trust property.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0810 Record  keeping and identification of trust
property.   (1) A trustee shall keep adequate records of the
administration of the trust.

(2) A trustee shall keep trust property separate from the trust-
ee’s own property.

(3) Except as otherwise provided in sub. (4), a trustee shall
cause the trust property to be designated so that the interest of the
trust, to the extent feasible, appears in records maintained by a
party other than a trustee or beneficiary.

(4) If  the trustee maintains records clearly indicating the
respective interests, a trustee may invest as a whole the property
of 2 or more separate trusts.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0811 Enforcement and defense of claims.   A trustee
shall take reasonable steps to enforce claims of the trust known to
the trustee and to defend claims against the trust known to the
trustee.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0812 Collecting  trust property; duties of succes -
sor  trustees.   (1) A trustee shall take reasonable steps to com-
pel a former trustee or other person to deliver trust property to the
trustee, and to redress a breach of trust known to the trustee to have
been committed by a trustee or former trustee, or a trust protector
or former trust protector.

(2) A successor trustee does not have a duty to examine the
accounts of a former trustee.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0813 Duty  to inform and report.   (1) A trustee shall
keep the distributees or permissible distributees of trust income or
principal, and other qualified beneficiaries who so request, rea-
sonably informed about the administration of the trust.  Unless
unreasonable under the circumstances, a trustee shall promptly
respond to a qualified beneficiary’s request for information
related to the administration of the trust.

(2) A trustee shall do all of the following:
(a)  Upon the request of a qualified beneficiary for a copy of the

trust instrument, promptly furnish to the qualified beneficiary
either a copy of the portions of the trust instrument relating to the
interest of the qualified beneficiary or a copy of the trust instru-
ment.

(b)  Within a reasonable period of time after accepting a trustee-
ship, notify the qualified beneficiaries of the acceptance and of the
trustee’s name, address, and telephone number.
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(c)  Within a reasonable period of time after the date on which
the trustee acquires knowledge of the creation of an irrevocable
trust, or the date on which the trustee acquires knowledge that a
formerly revocable trust has become irrevocable, whether by the
death of the settlor or otherwise, notify the qualified beneficiaries
of all of the following:

1.  The trust’s existence.
2.  The identity of the settlor or settlors.
3.  The name, address, and telephone number of each directing

party and trust protector.
4.  The right to request a copy of the documentation referred

to in par. (a).
5.  The right to request information under sub. (1).
6.  The right to a trustee’s report as provided in sub. (3).

(d)  Notify the distributees or permissible distributees of trust
income or principal, and other qualified beneficiaries who so
request, of any change in the method or rate of the trustee’s com-
pensation.

(e)  Upon receiving a petition to the court for action under ss.
701.0411 to 701.0416 that does not identify each trust protector
and each directing party of the trust, notify the petitioning party
of the identity of each trust protector and directing party, including
the name, address, and telephone number of each trust protector
and directing party, who is serving at the time the petition is filed.

(3) (a)  At least annually and upon the termination of a trust,
a trustee shall send to the distributees or permissible distributees
of trust income or principal, and to other qualified beneficiaries
who request it, all of the following:

1.  A report of the trust property, liabilities, receipts, and dis-
bursements, including the source and amount of the trustee’s com-
pensation.

2.  A listing of the trust assets and, if feasible, their respective
market values.

(b)  Upon a vacancy in a trusteeship, unless a cotrustee remains
in office, the former trustee shall send a report containing the
information described under par. (a) 1. to the qualified beneficia-
ries.  A personal representative or guardian may send the qualified
beneficiaries a report containing the information described in par.
(a) 1. on behalf of a deceased or incapacitated trustee.

(4) A qualified beneficiary may waive the right to a trustee’s
report or other information otherwise required to be furnished
under this section.  A qualified beneficiary, with respect to future
reports and other information, may withdraw a waiver previously
given.

(5) Subsections (2) (b) and (c) and (3) do not apply to a trustee
who accepts a trusteeship before July 1, 2014, to an irrevocable
trust created before July 1, 2014, or to a revocable trust that
becomes irrevocable before July 1, 2014.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0814 Discretionary  powers; tax savings.   (1) Not-
withstanding the breadth of discretion granted to a trustee in the
terms of the trust, including the use of such terms as “absolute,”
“sole,” or “uncontrolled,” the trustee shall exercise a discretionary
power in good faith and in accordance with the terms and purposes
of the trust and the interests of the beneficiaries.  A court may not
determine that a trustee abused its discretion merely because the
court would have exercised the discretion in a different manner or
would not have exercised the discretion.

(2) Subject to sub. (4), and unless the terms of the trust
expressly indicate that a provision of this subsection does not
apply, all of the following apply:

(a)  A person other than a settlor who is a beneficiary and a
trustee, directing party, or trust protector of a trust that confers on
the trustee, directing party, or trust protector a power to make dis-
cretionary distributions to or for the trustee’s, directing party’s, or

trust protector’s personal benefit may exercise the power only in
accordance with an ascertainable standard.

(b)  A trustee, directing party, or trust protector may not exer-
cise a power to make discretionary distributions to satisfy a legal
obligation of support that the trustee, directing party, or trust pro-
tector personally owes another person.

(3) A power whose exercise is limited or prohibited by sub. (2)
may be exercised by a majority of the remaining trustees, directing
parties, or trust protectors whose exercise of the power is not so
limited or prohibited.  If the power of all trustees, directing parties,
or trust protectors is so limited or prohibited, the court may
appoint a trustee, directing party, or trust protector with authority
to exercise the power.

(4) Subsection (2) does not apply to any of the following:
(a)  A power held by the settlor’s spouse who is the trustee,

directing party, or trust protector of a trust for which a marital
deduction, as defined in section 2056 (b) (5) or 2523 (e) of the
Internal Revenue Code, was previously allowed.

(b)  A trust during a period when the trust may be revoked or
amended by its settlor.

(c)  A trust if contributions to the trust qualify for the annual
exclusion under section 2503 (c) of the Internal Revenue Code.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0815 General  powers of trustee.   (1) A trustee, with-
out authorization by the court, may exercise the following powers:

(a)  Powers conferred by the terms of the trust.
(b)  Except as limited by the terms of the trust, all of the follow-

ing powers:
1.  All powers over the trust property that an unmarried, com-

petent owner has over individually owned property.
2.  Any other powers appropriate to achieve the proper invest-

ment, management, and distribution of the trust property.
3.  Any other powers conferred by this chapter.

(2) The exercise of a power is subject to the fiduciary duties
prescribed by this chapter.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0816 Specific  powers of trustee.   Without limiting the
authority conferred by s. 701.0815, a trustee may do all of the fol-
lowing:

(1) Collect trust property and accept or reject additions to the
trust property from a settlor or any other person.

(2) Acquire or sell property, for cash or on credit, at public or
private sale.

(3) Exchange, partition, or otherwise change the character of
trust property.

(4) Deposit trust money in an account in a regulated financial−
service institution.

(5) Borrow money, with or without security, and mortgage or
pledge trust property for a period within or extending beyond the
duration of the trust.

(6) With respect to an interest in a proprietorship, partnership,
limited liability company, business trust, corporation, or other
form of business or enterprise, continue the business or other
enterprise and take any action that may be taken by shareholders,
members, or property owners, including merging, dissolving, or
otherwise changing the form of business organization or contrib-
uting additional capital.

(7) With respect to a stock or other security, exercise the rights
of an absolute owner, including the right to do any of the follow-
ing:

(a)  Vote, or give proxies to vote, with or without power of sub-
stitution, or enter into or continue a voting trust agreement.
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(b)  Hold a stock or other security in the name of a nominee or
in other form without disclosure of the trust so that title may pass
by delivery.

(c)  Pay calls, assessments, and other sums chargeable or accru-
ing against the stock or other security, and sell or exercise stock
subscription or conversion rights.

(d)  Deposit the stock or other security with a depository or
other regulated financial−service institution.

(8) With respect to an interest in real property, construct, or
make ordinary or extraordinary repairs to, alterations to, or
improvements in, buildings or other structures, demolish
improvements, raze existing or erect new party walls or buildings,
subdivide or develop land, dedicate land to public use or grant
public or private easements, and make or vacate plats and adjust
boundaries.

(9) Enter into a lease for any purpose as lessor or lessee,
including a lease or other arrangement for exploration and
removal of natural resources, with or without the option to pur-
chase or renew, for a period within or extending beyond the dura-
tion of the trust.

(10) Grant an option involving a sale, lease, or other disposi-
tion of trust property or acquire an option for the acquisition of
property, including an option exercisable beyond the duration of
the trust, and exercise an option so acquired.

(11) Insure the property of the trust against damage or loss and
insure the trustee, the trustee’s agents, any directing party, any
trust protector, and the beneficiaries against liability arising from
the administration of the trust.

(12) Abandon or decline to administer property of no value or
of insufficient value to justify its collection or continued adminis-
tration.

(13) With respect to possible liability for violation of environ-
mental law, do any of the following:

(a)  Inspect or investigate property the trustee holds or has been
asked to hold, or property owned or operated by an organization
in which the trustee holds or has been asked to hold an interest, for
the purpose of determining the application of environmental law
with respect to the property.

(b)  Take action to prevent, abate, or otherwise remedy any
actual or potential violation of any environmental law affecting
property held directly or indirectly by the trustee, whether taken
before or after the assertion of a claim or the initiation of govern-
mental enforcement.

(c)  Decline to accept property into trust or disclaim any power
with respect to property that is or may be burdened with liability
for violation of environmental law.

(d)  Compromise claims against the trust that may be asserted
for an alleged violation of environmental law.

(e)  Pay the expense of any inspection, review, abatement, or
remedial action to comply with environmental law.

(14) Pay or contest any claim, settle a claim by or against the
trust, and release, in whole or in part, a claim belonging to the trust.

(15) Pay taxes; assessments; compensation of the trustee, a
directing party, a trust protector, and employees and agents of the
trust; and other expenses incurred in the administration of the
trust.

(16) Exercise elections with respect to federal, state, and local
taxes.

(17) Select a mode of payment under any employee benefit or
retirement plan, annuity, or life insurance payable to the trustee,
exercise rights thereunder, including exercise of the right to
indemnification for expenses and against liabilities, and take
appropriate action to collect the proceeds.

(18) Make loans out of trust property, including loans to a
beneficiary on terms and conditions the trustee considers to be fair
and reasonable under the circumstances.  The trustee has a lien on
future distributions for repayment of loans under this subsection.

(19) Pledge trust property to guarantee loans made by others
to the beneficiary.

(20) Appoint a trustee to act in another jurisdiction with
respect to trust property located in the other jurisdiction, confer
upon the appointed trustee all of the powers and duties of the
appointing trustee, require that the appointed trustee furnish secu-
rity, and remove any trustee so appointed.

(21) Pay an amount distributable to a beneficiary who is under
a legal disability or who the trustee reasonably believes is incapac-
itated, by paying it directly to the beneficiary, applying it for the
beneficiary’s benefit, or by doing any of the following:

(a)  Paying the amount to the beneficiary’s conservator or the
beneficiary’s guardian of the estate.

(b)  Paying the amount to the beneficiary’s custodian under the
Uniform Transfers to Minors Act under ss. 54.854 to 54.898 or the
Uniform Custodial Trust Act under ss. 54.950 to 54.988, and, for
that purpose, creating a custodianship or custodial trust.

(c)  If the trustee does not know of a conservator, guardian of
the estate, custodian, or custodial trustee, paying the amount to an
adult relative or other person having legal or physical care or cus-
tody of the beneficiary or to the guardian of the person of the bene-
ficiary, to be expended on the beneficiary’s behalf.

(d)  Managing the amount as a separate fund on the beneficia-
ry’s behalf, subject to the beneficiary’s continuing right to with-
draw the distribution.

(22) On distribution of trust property or the division or ter-
mination of a trust, make distributions in divided or undivided
interests, allocate particular assets in proportionate or dispropor-
tionate shares, value the trust property for those purposes, and
adjust for resulting differences in valuation.

(23) Resolve a dispute concerning the interpretation of the
trust or its administration by mediation, arbitration, or other pro-
cedure for alternative dispute resolution.

(24) Prosecute or defend an action, claim, or judicial proceed-
ing in any jurisdiction to protect trust property or the trustee, a
directing party, or a trust protector in the performance of the trust-
ee’s, directing party’s or trust protector’s duties.

(25) Sign and deliver contracts and other instruments that are
useful to achieve or facilitate the exercise of the trustee’s, direct-
ing party’s or trust protector’s powers.

(26) On termination of the trust, exercise the powers appropri-
ate to wind up the administration of the trust and distribute the trust
property to the persons entitled to it.

(27) Create or fund a plan under section 529 of the Internal
Revenue Code, or other college savings vehicle, for a beneficia-
ry’s benefit.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0817 Distribution  upon termination.   (1) Upon ter-
mination or partial termination of a trust, the trustee may send a
proposal for distribution to the beneficiaries of the trust.  The right
of any beneficiary to whom the proposal is sent to object to the
proposed distribution terminates if the beneficiary does not notify
the trustee of an objection within 30 days after the proposal was
sent but only if the proposal informed the beneficiary of the right
to object and of the time allowed for objection.

(2) Upon the occurrence of an event terminating or partially
terminating a trust, the trustee shall proceed within a reasonable
time to distribute the trust property to the persons entitled to it,
subject to the right of the trustee to retain a reasonable reserve for
the payment of debts, expenses, and taxes.

(3) A release by a beneficiary of a trustee from liability for
breach of trust is invalid to the extent any of the following applies:

(a)  The release was induced by improper conduct of the
trustee.
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(b)  The beneficiary, at the time of the release, did not know of
the beneficiary’s rights or of the material facts relating to the
breach.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0818 Trust  protectors.   (1) APPOINTMENT.  A settlor in
a trust instrument, a court in a trust instrument or court order, or
interested persons in a nonjudicial settlement agreement may pro-
vide for the appointment of a trust protector, whether referred to
as a trust protector, another title, or no title.  A trust protector has
only the powers granted to the trust protector in the trust instru-
ment, court order, or nonjudicial settlement agreement.

(2) TRUST PROTECTOR POWERS; LEGAL CAPACITY.  (a)  A settlor
in a trust instrument, a court in a trust instrument or court order,
or interested persons in a nonjudicial settlement agreement may
specify the legal capacity in which a particular power is exercis-
able by a trust protector and whether a power granted to the trust
protector in a capacity other than a fiduciary capacity must be
exercised in good faith.

(b)  If the settlor, court, or interested persons do not specify the
legal capacity in which a particular power is exercisable by the
trust protector, all of the following apply:

1.  The power is exercisable in a fiduciary capacity if it is a
power to do any of the following:

a.  Interpret or enforce the terms of the trust at the request of
the trustee.

b.  Review and approve the trustee’s reports or accounting.
c.  Resolve disputes between the trustee or a directing party

and a beneficiary.
d.  Consent to or veto distributions to a beneficiary.
e.  Consent to or veto investment actions.
2.  If it is not a power described in subd. 1. a. to e., the power

is exercisable in a nonfiduciary capacity, including a power to do
any of the following:

a.  Modify or amend the trust instrument to respond to oppor-
tunities related to, or changes in, restraints on alienation or other
state laws restricting the terms of a trust, the distribution of trust
property, or the administration of the trust.

b.  Modify or amend the trust instrument to achieve a different
tax status or to respond to changes in federal or state law.

c.  Change the principal place of administration, the tax situs
of the trust, or the governing law of the trust.

d.  Eliminate or modify the interests of a beneficiary, add a
new beneficiary or class of beneficiaries, or select a beneficiary
from an indefinite class.

e.  Modify the terms of a power of appointment granted under
the trust.

f.  Remove, replace, or appoint a trustee, trust protector, or
directing party or a successor trustee, trust protector, or directing
party.

g.  Terminate the trust.
h.  Appoint assets to a new trust under s. 701.0418.
i.  Advise the trustee on matters concerning a beneficiary,

including whether to provide information to a beneficiary under
s. 701.0813.

j.  Correct errors or ambiguities in the terms of the trust that
might otherwise require court construction or defeat the settlor’s
intent.

3.  Notwithstanding subds. 1. and 2., a trust protector who is
also the settlor may exercise any power granted to the trust protec-
tor in the trust protector’s personal interests.

4.  Notwithstanding subd. 2., a trust protector who is also a
qualified beneficiary may exercise any power granted to the trust
protector that is exercisable in a nonfiduciary capacity in the trust
protector’s personal interests.

(c)  Notwithstanding pars. (a) and (b) and any provision in the
trust instrument to the contrary, a trust protector who is also serv-

ing as the trustee or a directing party shall exercise any power
granted to the trust protector in a fiduciary capacity.

(3) TRUST PROTECTOR DUTIES.  (a)  If a power is exercisable in
a fiduciary capacity, the trust protector shall act in good faith and
shall exercise the power in a manner that is consistent with the
terms and purposes of the trust instrument, court order, or nonjudi-
cial settlement agreement and the interests of the beneficiaries.

(b)  If a power is exercisable in a nonfiduciary capacity, the
trust protector shall act in good faith unless the trust instrument,
court order, or nonjudicial settlement agreement provides other-
wise.

(c)  A trust protector does not have a duty to exercise its powers,
to monitor the conduct of the trustee or a directing party, or to
monitor changes in the law or circumstances of the beneficiaries.

(4) LIABILITY.   A trust protector is liable for any loss that
results from a breach of the trust protector’s duties, except as fol-
lows:

(a)  If the trust protector is also the settlor, the trust protector is
not liable for any loss that results from a breach of the trust protec-
tor’s duties.

(b)  If the trust protector is also a qualified beneficiary, the trust
protector is not liable for any loss that results from a breach of the
trust protector’s duties for a power that is exercised in a nonfidu-
ciary capacity.

(5) RESIGNATION AND RELEASE OF POWERS.  A trust protector
may resign or release a power granted to the trust protector by giv-
ing written notice to the trustee and to any successor trust protec-
tor.

(6) PROHIBITED ACTIONS.  A trust protector may not exercise a
power granted to the trust protector to do any of the following:

(a)  Except as provided in sub. (2) (b) 3. and 4., create or expand
any beneficial interest, power of appointment, right of with-
drawal, or right to receive trust property as a result of the exercise
of a power of appointment if the creation or expansion would
benefit the trust protector, the trust protector’s estate, the trust pro-
tector’s creditors, or creditors of the trust protector’s estate.

(b)  Modify or amend a trust to do any of the following:
1.  Remove a requirement pursuant to 42 USC 1396p (d) (4)

to pay back a governmental entity for benefits provided to the per-
missible beneficiary at the death of that beneficiary.

2.  Reduce or eliminate an income interest of an income bene-
ficiary of any of the following trusts:

a.  A trust for which a marital deduction has been taken for fed-
eral or state estate tax purposes under section 2056, 2056A, or
2523 of the Internal Revenue Code or any comparable provision
of applicable state law, during the life of the settlor’s spouse.

b.  A charitable remainder trust under section 664 of the Inter-
nal Revenue Code, during the life of the noncharitable benefi-
ciary.

c.  A trust in which the settlor has a qualified interest under
section 2702 (b) of the Internal Revenue Code, during any period
in which the settlor is a beneficiary.

d.  A trust for which an election as a qualified Subchapter S
Trust under section 1361(d) of the Internal Revenue Code is in
place.

(c)  Modify any beneficial interest in a trust that qualified for
a marital deduction or charitable deduction from federal or state
estate tax in a manner that would have caused the trust not to qual-
ify  for the deduction.

(7) SETTLOR RIGHTS.  A trust protector is not subject to the
direction of the settlor and the settlor may not bring a cause of
action against the trust protector.  A trust protector may consider
a settlor’s goals, objectives, and philosophies in establishing the
trust and the trust’s structure when exercising the powers granted
to the trust protector and may do so regardless of whether the set-
tlor is deceased.

(8) DUTIES OF A TRUSTEE AND A DIRECTING PARTY.  (a)  A trustee
and a directing party shall act in accordance with a trust protec-
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tor’s exercise of a power granted to the trust protector.  A trustee
and a directing party are not liable for acting in accordance with
the trust protector’s exercise of a power granted to the trust protec-
tor unless the attempted exercise is manifestly contrary to the
power granted to the trust protector or the trustee or the directing
party knows that the attempted exercise would constitute a serious
breach of a duty that the trust protector owes to the beneficiaries
of the trust.

(b)  A trustee and a directing party do not have a duty to monitor
the conduct of the trust protector, provide advice to or consult with
the trust protector, or communicate with, warn, or apprise any
beneficiary concerning instances in which the trustee or the direct-
ing party would or might have exercised the trustee’s or the direct-
ing party’s discretion in a manner different from the manner in
which the trust protector exercised its discretion.

(9) RIGHT TO INFORMATION.  (a)  A trust protector may request
information about the trust from the trustee and, if the requested
information is related to a power granted to the trust protector, the
trustee shall provide the requested information to the trust protec-
tor.  If a trustee is bound by any confidentiality restrictions with
respect to information requested by a trust protector, the trustee
may require that the trust protector agree to be bound by the confi-
dentiality restrictions before delivering such information to the
trust protector.  A trustee is not liable to any beneficiary for any
loss or damages resulting from the trustee providing information
to the trust protector that is related to the power granted to the trust
protector.

(b)  Except as otherwise provided in this chapter, a trustee does
not have to provide any information to the trust protector that the
trust protector does not request.

(10) PAYMENT OR REIMBURSEMENT OF ATTORNEY FEES AND

COSTS.  A trustee shall, in accordance with s. 701.1004, pay or
reimburse a trust protector for attorney fees and costs to defend
any claim made against the trust protector.

(11) APPLICATION OF OTHER SECTIONS TO TRUST PROTECTORS.

Sections 701.0701, 701.0708, 701.0709, 701.1001 to 701.1003,
and 701.1005 to 701.1010 apply to a trust protector as if the trust
protector is the trustee.

(12) JURISDICTION.  A person who accepts an appointment as
a trust protector of a trust submits to the jurisdiction of the courts
of this state, as provided in s. 701.0202 (1).

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0819 Marital  deduction  transfers.   (1) For purposes
of this section, “marital deduction transfer” means a lifetime or
testamentary transfer of property that is intended to qualify for the
marital deduction as indicated by the terms of the trust.

(2) In interpreting, construing, or administering a trust instru-
ment, absent a clear expression of intent by the settlor to the con-
trary, a trustee shall apply the following presumptions that may
only be rebutted by clear and convincing evidence:

(a)  The settlor intended to take advantage of tax deductions,
exemptions, exclusions, and credits.

(b)  The settlor intended that any transfer made to a spouse out-
right and free of trust qualify for the gift or estate tax marital
deduction and is a marital deduction transfer.

(c)  If the trust instrument refers to a trust as a marital trust, qual-
ified terminable interest property trust, or spousal trust, or refers
to qualified terminable interest property, section 2044, 2056,
2056A, or 2523 of the Internal Revenue Code, or a similar provi-
sion of applicable state law, the settlor intended that the trust and
property passing to the trust qualify for the applicable gift or estate
tax marital deduction and that the transfer qualifies for the marital
deduction for federal and state gift or estate tax purposes.

(3) If  a trust receives a marital deduction transfer, the trust
instrument shall be construed to comply with the marital deduc-
tion provisions of the Internal Revenue Code.

(4) If a trust receives a marital deduction transfer, the trustee
has all the powers, duties, and discretionary authority necessary
to comply with the marital deduction provisions of the Internal
Revenue Code.  The trustee may not take any action or have any
power that may impair the availability of the marital deduction,
but this does not require the trustee to make the election under
either section 2056 (b) (7), 2056A (a) (3), or 2523 (f) of the Inter-
nal Revenue Code.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

SUBCHAPTER IX

INVESTMENT MANAGEMENT OF TRUSTS
NOTE:  Subchapter IX (title) is created eff. 7−1−14 by 2013 Wis. Act 92.

701.0901 Application  of the  Wisconsin Prudent Inves -
tor  Act.   Except as provided in this subchapter, the investment
management of the property of a trust is governed by ch. 881.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0902 Directed  trust property .  (1) A directing party
who has power over directed trust property shall do all of the fol-
lowing:

(a)  Direct the trustee on the retention, purchase, sale,
exchange, tender, encumbrance, or any other investment transac-
tion of the directed trust property and the investment and reinvest-
ment of principal and income.

(b)  Direct the trustee with respect to the management, control,
and voting powers, including voting proxies, of the directed trust
property.

(c)  Select and determine reasonable compensation of one or
more outside investment advisors, managers, consultants, or
counselors, which may include the trustee, and delegate invest-
ment authority to them pursuant to the investment delegation pro-
visions under s. 881.01 (10).

(d)  Determine the frequency of and methodology for valuing
directed trust property and provide the value of property for which
there is no readily available daily market value.

(2) A trustee who has no power over directed trust property
does not have a duty to do any of the following with respect to the
directed trust property:

(a)  Prepare or review investment policy statements.
(b)  Perform investment or suitability reviews, inquiries, or

investigations.
(c)  Determine or verify the value of directed trust property for

which there is no readily available daily market value.
(d)  Monitor the conduct or investment performance of the

directing party.
NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.0903 Nonapplication  of prudent investor rule to
life  insurance contracts owned by trusts.   (1) Notwith-
standing s. 881.01, if a principal purpose of a trust is to hold a life
insurance contract or to purchase a life insurance contract from
contributions made to the trust, the trustee does not have a duty to
determine whether the life insurance contract is or remains a
proper investment of the trust.  For purposes of this subsection,
determining whether a life insurance contact is or remains a
proper investment includes all of the following:

(a)  Investigating the financial strength or changes in the finan-
cial strength of the life insurance company maintaining the life
insurance contract.

(b)  Determining whether to exercise any policy option, right,
or privilege available under the life insurance contract.

(c)  Diversifying the life insurance contract relative to any other
life insurance contracts or any other assets of the trust.
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(d)  Inquiring about or investigating the health or financial con-
dition of an insured.

(e)  Preventing the lapse of a life insurance contract if the trust
does not receive contributions or hold other readily marketable
assets to pay the life insurance contract premiums.

(2) A trustee is not liable for a loss that arises because the
trustee did not take an action specified in sub. (1).

(4) This section does not apply to a trust that was executed
before July 1, 2014, unless the trustee notifies the qualified benefi-
ciaries that the trustee elects to be governed by this section and
provides the qualified beneficiaries with a copy of this section.

(5) Subject to sub. (4), this section applies to a life insurance
contract acquired, retained, or owned by a trustee before, on, or
after July 1, 2014.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

SUBCHAPTER X

LIABILITY OF TRUSTEES AND RIGHTS
OF PERSONS DEALING WITH TRUSTEE

NOTE:  Subchapter X (title) is created eff. 7−1−14 by 2013 Wis. Act 92.

701.1001 Remedies  for breach of trust.   (1) A violation
by a trustee of a duty the trustee owes to a beneficiary is a breach
of trust.

(2) To remedy a breach of trust that has occurred or may occur,
a court may do any of the following:

(a)  Compel the trustee to perform the trustee’s duties.
(b)  Enjoin the trustee from committing a breach of trust.
(c)  Compel the trustee to redress a breach of trust by paying

money, restoring property, or other means.
(d)  Order a trustee to account.
(e)  Appoint an additional trustee, a directing party, or a trust

protector having the duties and authority ordered by the court,
including, in the case of an additional trustee, the authority to take
possession of the trust property and administer the trust.

(f)  Suspend the trustee.
(g)  Remove the trustee as provided in s. 701.0706.
(h)  Reduce the compensation of or deny compensation to the

trustee.
(i)  Subject to s. 701.1012, void an act of the trustee, impose a

lien or a constructive trust on trust property, or trace trust property
wrongfully disposed of and order recovery of the property or its
proceeds.

(j)  Order any other appropriate relief, whether provided else-
where in this chapter, available at common law, or under equity
principles.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.1002 Damages  for breach of trust; liability of  suc -
cessor  trustee.   (1) A trustee who commits a breach of trust is
liable to an affected beneficiary for the greater of the following:

(a)  The amount required to restore the value of the trust prop-
erty and trust distributions to what they would have been had the
breach not occurred.

(b)  The profit the trustee made by reason of the breach.
(2) Except as otherwise provided in this subsection, if more

than one trustee is liable to a beneficiary for a breach of trust, a
trustee is entitled to contribution from the other trustee or trustees.
A trustee is not entitled to contribution if the trustee was substan-
tially more at fault than another trustee or if the trustee committed
the breach of trust in bad faith or with reckless indifference to the
purposes of the trust or the interests of the beneficiary.  A trustee
who received a benefit from the breach of trust is not entitled to
contribution from another trustee to the extent of the benefit
received.

(3) A successor trustee is not liable for the acts and omissions
of a former trustee or for the acts or omissions of any directing
party or trust protector that are taken before the appointment of the
successor trustee.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.1003 Damages  in absence of  breach.   Absent a
breach of trust, a trustee is not liable to a beneficiary for a loss or
depreciation in the value of trust property or for not having made
a profit.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.1004 Attorney  fees and costs.   (1) In a judicial pro-
ceeding involving the administration of a trust, the court, as justice
and equity may require, may award costs and expenses, including
reasonable attorney fees, to any party, to be paid by another party
or from the trust that is the subject of the controversy.

(2) Subject to sub. (3), if a trustee, directing party, or trust pro-
tector defends or prosecutes any proceeding in good faith,
whether successful or not, the trustee, directing party, or trust pro-
tector is entitled to receive from the trust the necessary expenses
and disbursements, including reasonable attorney fees, incurred.
This subsection does not preclude a court from ordering another
party to reimburse the trust for these expenses and disbursements
as provided in sub. (1).

(3) (a)  A trustee may pay costs or attorney fees incurred in any
proceeding from the trust property without the approval of any
person and without court authorization, unless the court orders
otherwise as provided in par. (c).

(b)  If a claim or defense based upon a breach of trust is made
against a trustee, directing party, or trust protector in a proceeding,
the trustee shall provide notice to each qualified beneficiary,
directing party, and trust protector of the trustee’s intention to pay
costs or attorney fees incurred in the proceeding from the trust
prior to making payment.  The notice shall inform each qualified
beneficiary, directing party, and trust protector of the right to apply
to the court for an order prohibiting the trustee from paying attor-
ney fees or costs from trust property.  If a trustee is served with a
motion for an order prohibiting the trustee from paying from the
trust attorney fees or costs in the proceeding and the trustee pays
attorney fees or costs from the trust before an order is entered on
the motion, the trustee, directing party, or trust protector and their
respective attorneys who have been paid attorney fees or costs
from trust property are subject to the remedies in pars. (c) and (d).

(c)  1.  If a claim or defense based upon breach of trust is made
against a trustee, directing party, or trust protector in a proceeding,
a party may move the court for an order to prohibit the trustee from
paying costs or attorney fees from trust property.

2.  Except as provided in subd. 3., if the moving party demon-
strates to the court that there is a reasonable basis for the court to
find that a breach of trust occurred, the court shall enter an order
prohibiting the payment of further attorney fees and costs from
trust property and shall order attorney fees or costs previously
paid from trust property in such proceeding to be refunded, unless
the court finds good cause to allow attorney fees and costs to be
paid from the trust.  A trustee, directing party, or trust protector
may offer evidence to rebut the evidence submitted to the court by
the moving party.

3.  The court may defer ruling on a motion to prohibit a trustee
from paying costs or attorney fees from trust property until dis-
covery is taken by the parties.

4.  An order entered under this paragraph does not limit a trust-
ee’s, directing party’s, or trust protector’s right to seek an order
allowing the payment of some or all of the attorney fees or costs
incurred in the proceeding from trust property, including any fees
required to be refunded, after the claim or defense is finally deter-
mined by the court.  If a claim or defense based upon a breach of
trust is withdrawn, dismissed, or resolved without a determination
by the court that the trustee committed a breach of trust, after the
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entry of an order prohibiting payment of attorney fees and costs
pursuant to this paragraph, the trustee may pay costs or attorney
fees incurred in the proceeding from the trust property without
further court authorization.

(d)  If the court orders a refund under par. (c), the court may
enter sanctions as are appropriate if a refund is not made as
directed by the court, including striking defenses or pleadings
filed by the trustee, directing party, or trust protector.  Nothing in
this paragraph limits other remedies and sanctions the court may
employ for the failure to refund the trust in a timely manner.

(e)  Subject to s. 701.1005, nothing in this subsection limits the
power of the court to review fees and costs or the right of any inter-
ested persons to challenge fees and costs after payment, after an
accounting, or after conclusion of the litigation.

(f)  Notice under par. (b) is not required if the action or defense
is later withdrawn or dismissed by the party that is alleging a
breach of trust or resolved without a determination by the court
that the trustee has not committed a breach of trust.

(4) A provision of a trust instrument drafted or caused to be
drafted by a trustee, directing party, or trust protector that modifies
the application of this section in a manner favorable to the trustee,
directing party, or trust protector and potentially detrimental to a
beneficiary is invalid with respect to the trustee, directing party,
or trust protector unless the trustee, directing party, or trust pro-
tector proves that the provision was fair under the circumstances
existing at the time the trust instrument was signed and that the
existence and contents of the provision were adequately commu-
nicated to the settlor.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.1005 Limitation  of action against  trustee.   (1) A
beneficiary may not commence a proceeding against a trustee for
breach of trust more than one year after the date on which the bene-
ficiary or a representative of the beneficiary was sent a report that
adequately disclosed the existence of a potential claim for breach
of trust.

(2) A report adequately discloses the existence of a potential
claim for breach of trust if it provides sufficient information so
that the beneficiary or representative knows of the potential claim
or should have inquired into its existence.

(3) If  sub. (1) does not apply, a proceeding by a beneficiary
against a trustee for breach of trust must be commenced within 5
years after the first to occur of the following:

(a)  The removal, resignation, or death of the trustee.
(b)  The termination of the beneficiary’s interest in the trust.
(c)  The termination of the trust.
(4) Subsections (1) and (3) do not apply to a claim for fraud.

The time for asserting a claim for fraud is governed by applicable
law.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.1006 Reliance  on trust  instrument.   A trustee who
acts in reasonable reliance on the terms of the trust as expressed
in the trust instrument is not liable to a beneficiary for a breach of
trust to the extent the breach resulted from the reliance.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.1007 Event  affecting administration or distribu -
tion.   If the happening of an event, including marriage, divorce,
performance of educational requirements, or death, affects the
administration or distribution of a trust, a trustee who has exer-
cised reasonable care to ascertain the happening of the event is not
liable for a loss resulting from the trustee’s lack of knowledge.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.1008 Exculpation  of trustee.   (1) A term of a trust
relieving a trustee of liability for breach of trust is unenforceable
to the extent that it does any of the following:

(a)  Relieves the trustee of liability for breach of trust com-
mitted in bad faith or with reckless indifference to the purposes of
the trust or the interests of a beneficiary.

(b)  Was inserted as the result of an abuse by the trustee of a
fiduciary or confidential relationship with the settlor.

(2) An exculpatory term drafted or caused to be drafted by the
trustee is invalid as an abuse of a fiduciary or confidential relation-
ship unless the trustee proves that the exculpatory term was fair
under the circumstances existing at the time the trust instrument
was signed and that the existence and contents of the exculpatory
term were adequately communicated to the settlor.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.1009 Beneficiary’s  consent, release, or ratifica -
tion.   A trustee is not liable to a beneficiary for breach of trust if
the beneficiary consented to the conduct constituting the breach,
released the trustee from liability for the breach, or ratified the
transaction constituting the breach, unless any of the following
applies:

(1) The consent, release, or ratification of the beneficiary was
induced by improper conduct of the trustee.

(2) At the time of the consent, release, or ratification, the bene-
ficiary did not have knowledge of the beneficiary’s rights or of the
material facts relating to the breach.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.1010 Limitation  on personal  liability of trustee.
(1) Except as otherwise provided in the contract, a trustee is not
personally liable on a contract properly entered into in the trust-
ee’s fiduciary capacity in the course of administering the trust if
the trustee in the contract disclosed the fiduciary capacity.

(2) A trustee is personally liable for torts committed in the
course of administering a trust, or for obligations arising from
ownership or control of trust property, including liability for viola-
tion of environmental law, only if the trustee is personally at fault.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.1011 Interest  as general partner .  (1) Unless personal
liability  is imposed in the contract, a trustee who holds an interest
as a general partner in a general or limited partnership is not per-
sonally liable on a contract entered into by the partnership after the
trust’s acquisition of the interest if the fiduciary capacity was dis-
closed in the contract.

(2) A trustee who holds an interest as a general partner is not
personally liable for torts committed by the partnership or for
obligations arising from ownership or control of the interest
unless the trustee is personally at fault.

(3) If  the trustee of a revocable trust holds an interest as a gen-
eral partner, the settlor is personally liable for contracts and other
obligations of the partnership as if the settlor were a general part-
ner.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.1012 Protection  of person dealing with trustee.
(1) A person other than a beneficiary who in good faith assists a
trustee, or who in good faith and for value deals with a trustee,
without knowledge that the trustee is exceeding or improperly
exercising the trustee’s powers is protected from liability as if the
trustee properly exercised the power.

(2) A person other than a beneficiary who in good faith deals
with a trustee is not required to inquire into the extent of the trust-
ee’s powers or the propriety of their exercise.
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(3) A person who in good faith delivers assets to a trustee does
not need to ensure their proper application.

(4) A person other than a beneficiary who in good faith assists
a former trustee, or who in good faith and for value deals with a
former trustee, without knowledge that the trusteeship has termi-
nated is protected from liability as if the former trustee were still
a trustee.

(5) Comparable protective provisions of other laws relating to
commercial transactions or transfer of securities by fiduciaries
prevail over the protection provided by this section.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.1013 Certification  of trust.   (1) Instead of furnishing
a copy of the trust instrument to a person other than a beneficiary,
the trustee may furnish to the person a certification of trust con-
taining the following information:

(a)  That the trust exists and the date on which the trust instru-
ment was executed.

(b)  The identity of the settlor.
(c)  The identity and address of the currently acting trustee.
(d)  The powers of the trustee.
(e)  The revocability or irrevocability of the trust and the iden-

tity of any person holding a power to revoke the trust.
(f)  The authority of a cotrustee to sign or otherwise authenti-

cate and whether all cotrustees or less than all cotrustees are
required to sign or otherwise authenticate in order to exercise
powers of the trustee.

(g)  The manner in which title to trust property may be taken.
(2) A certification of trust may be signed or otherwise authen-

ticated by any trustee.
(3) A trustee shall include in a certification of trust that the

trust has not been revoked, modified, or amended in any manner
that would cause the representations contained in the certification
of trust to be incorrect.

(4) A certification of trust does not need to contain the disposi-
tive terms of a trust.

(5) A recipient of a certification of trust may require the
trustee to furnish copies of those excerpts from the original trust
instrument and later amendments that designate the trustee and
confer upon the trustee the power to act in the pending transaction.

(6) A person who acts in reliance upon a certification of trust
without knowledge that the representations contained therein are
incorrect is not liable to any person for so acting and may assume
without inquiry the existence of the facts contained in the certifi-
cation.  Knowledge of the terms of the trust may not be inferred
solely from the fact that a copy of all or part of the trust instrument
is held by the person relying upon the certification.

(7) A person who in good faith enters into a transaction in
reliance upon a certification of trust may enforce the transaction
against the trust property as if the representations contained in the
certification were correct.

(8) A person making a demand for copies of the trust instru-
ment or excerpts from the trust instrument, other than those
excerpts described in sub. (5), in addition to a certification of trust
is liable for costs, expenses, reasonable attorney fees, and dam-
ages if the court determines that the person did not act in good faith
in demanding the copies.

(9) This section does not limit the right of a person to obtain
a copy of the trust instrument in a judicial proceeding concerning
the trust.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92; 2013 a. 151 s. 28.

SUBCHAPTER XI

UNIFORM PRINCIPAL AND INCOME ACT

NOTE:  Subchapter XI (title) is created eff. 7−1−14 by 2013 Wis. Act 92.

701.1101 Short  title and scope.   This subchapter may be
cited as the Wisconsin Uniform Principal and Income Act.  Sub-
ject to s. 701.1205 (2), this subchapter applies to a trust described
in s. 701.0102 and an estate that is administered in this state.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92, as affected by
2013 Wis. Act 151.

History:  2013 a. 92, 151.

701.1102 Definitions.   In this subchapter:
NOTE:  Section 701.1102 (title) and (intro.) are created eff. 7−1−14 by 2013

Wis. Act 92.

(1) “Accounting period” means a calendar year, unless a fidu-
ciary selects another 12−month period, and includes a portion of
a calendar year or other 12−month period that begins when an
income interest begins or that ends when an income interest ends.

NOTE:  Sub. (1) is shown as renumbered from s. 701.20 (2) (a) eff. 7−1−14 by
2013 Wis. Act 92.

(1g) “Asset” has the meaning given for property under s.
701.0103 (20).

NOTE:  Sub. (1g) is created eff. 7−1−14 by 2013 Wis. Act 92.

(1m) Notwithstanding s. 701.0103 (3), “beneficiary” means
a person who has a beneficial interest in a trust or an estate and
includes, in the case of a decedent’s estate, an heir, a legatee, and
a devisee and, in the case of a trust, an income beneficiary and a
remainder beneficiary.

NOTE:  Sub. (1m) is shown as renumbered from s. 701.20 (2) (b) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

(2) “Fiduciary” means a personal representative or a trustee
and includes an executor, administrator, successor personal repre-
sentative, special administrator, and a person performing substan-
tially the same function as any of those.

NOTE:  Sub. (2) is shown as renumbered from s. 701.20 (2) (c) eff. 7−1−14 by
2013 Wis. Act 92.

(3) “Income” means money or property that a fiduciary
receives as current return from a principal asset.  “Income”
includes a portion of receipts from a sale, exchange, or liquidation
of a principal asset, to the extent provided in ss. 701.1115 to
701.1129.

NOTE:  Sub. (3) is shown as renumbered from s. 701.20 (2) (d) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

(4) “Income beneficiary” means a person to whom net income
of a trust is or may be payable.

NOTE:  Sub. (4) is shown as renumbered from s. 701.20 (2) (e) eff. 7−1−14 by
2013 Wis. Act 92.

(5) “Income interest” means the right of an income benefi-
ciary to receive all or part of net income, whether the terms of the
trust require it to be distributed or authorize it to be distributed in
the trustee’s discretion.

NOTE:  Sub. (5) is shown as renumbered from s. 701.20 (2) (f) eff. 7−1−14 by
2013 Wis. Act 92.

(6) “Mandatory income interest” means the right of an income
beneficiary to receive net income that the terms of the trust require
the fiduciary to distribute.

NOTE:  Sub. (6) is shown as renumbered from s. 701.20 (2) (g) eff. 7−1−14 by
2013 Wis. Act 92.

(7) “Net income” means the total receipts allocated to income
during an accounting period, minus the disbursements made from
income during the period, plus or minus transfers under this sub-
chapter to or from income during the period.

NOTE:  Sub. (7) is shown as renumbered from s. 701.20 (2) (h) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

(8) “Principal” means property held in trust for distribution to
a remainder beneficiary when the trust terminates or property held
in trust in perpetuity.

NOTE:  Sub. (8) is shown as renumbered from s. 701.20 (2) (j) eff. 7−1−14 by
2013 Wis. Act 92.

(9) “Remainder beneficiary” means a person who is a benefi-
ciary under s. 701.0103 (21) (b).

NOTE:  Sub. (9) is shown as renumbered from s. 701.20 (2) (k) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 ss. 179, 180, 205 to 212, 214, 215.
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701.1103 Fiduciary  duties; general principles.   (1) In
allocating receipts and disbursements to income or principal or
between income and principal, and with respect to any matter
within the scope of ss. 701.1110 to 701.1114, a fiduciary:

(a)  Shall first administer a trust or estate in accordance with the
terms of the trust or the will, even if there is a different provision
in this subchapter.

(b)  May administer a trust or estate by the exercise of a discre-
tionary power of administration given to the fiduciary by the terms
of the trust or the will, even if the exercise of the power produces
a result different from a result required or permitted by this sub-
chapter.

(c)  Shall administer a trust or estate in accordance with this
subchapter if the terms of the trust or the will do not contain a dif-
ferent provision or do not give the fiduciary a discretionary power
of administration.

(d)  Shall add a receipt or charge a disbursement to principal to
the extent that the terms of the trust and this subchapter do not pro-
vide a rule for allocating the receipt or disbursement to principal
or income or between principal and income.

(2) In exercising the power to adjust under s. 701.1104 (1) or
a discretionary power of administration regarding a matter within
the scope of this subchapter, whether granted by the terms of a
trust, a will, or this subchapter, a fiduciary shall administer a trust
or estate impartially, based on what is fair and reasonable to all of
the beneficiaries, except to the extent that the terms of the trust or
the will clearly manifest an intention that the fiduciary shall or
may favor one or more of the beneficiaries.  A determination in
accordance with this subchapter is presumed to be fair and reason-
able to all of the beneficiaries.

NOTE:  This section is shown as renumbered from s. 701.20 (3) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 217.

701.1104 Trustee’s  power to adjust.   (1) A trustee may
adjust between principal and income to the extent the trustee con-
siders necessary if the trustee invests and manages trust assets as
a prudent investor, the terms of the trust describe the amount that
may or must be distributed to a beneficiary by referring to the
trust’s income, and the trustee determines, after applying the rules
in s. 701.1103 (1), that the trustee is unable to comply with s.
701.1103 (2).

(2) In deciding whether and to what extent to exercise the
power conferred by sub. (1), a trustee shall consider all factors
relevant to the trust and its beneficiaries, including the following
factors to the extent they are relevant:

(a)  The nature, purpose, and expected duration of the trust.
(b)  The intent of the settlor.
(c)  The identity and circumstances of the beneficiaries.
(d)  The needs for liquidity, regularity of income, and preserva-

tion and appreciation of capital.
(e)  The assets held in the trust; the extent to which they consist

of financial assets, interests in closely held enterprises, tangible
and intangible personal property, or real property; the extent to
which an asset is used by a beneficiary; and whether an asset was
purchased by the trustee or received from the settlor.

(f)  The net amount allocated to income under the other subsec-
tions of this section and the increase or decrease in the value of the
principal assets, which the trustee may estimate in the case of
assets for which market values are not readily available.

(g)  Whether and to what extent the terms of the trust give the
trustee the power to invade principal or accumulate income or pro-
hibit the trustee from invading principal or accumulating income,
and the extent to which the trustee has exercised a power from
time to time to invade principal or accumulate income.

(h)  The actual and anticipated effect of economic conditions
on principal and income and effects of inflation and deflation.

(i)  The anticipated tax consequences of an adjustment.
(3) A trustee may not make an adjustment:

(a)  If possessing or exercising the power to make an adjust-
ment would disqualify an estate tax or gift tax marital or charitable
deduction in whole or in part.

(b)  That reduces the actuarial value of the income interest in
a trust to which a person transfers property with the intent to qual-
ify  for a gift tax exclusion.

(c)  That changes the amount payable to a beneficiary as a fixed
annuity or a fixed fraction of the value of the trust assets.

(d)  From any amount that is permanently set aside for charita-
ble purposes under a will or the terms of a trust and for which an
estate tax or gift tax charitable deduction has been taken unless
both income and principal are so set aside.

(e)  If possessing or exercising the power to make an adjust-
ment causes an individual to be treated as the owner of all or part
of the trust for income tax purposes, and the individual would not
be treated as the owner if the trustee did not possess the power to
make an adjustment.

(f)  If possessing or exercising the power to make an adjustment
causes all or part of the trust assets to be included for estate tax pur-
poses in the estate of an individual and the assets would not be
included in the estate of the individual if the trustee did not possess
the power to make an adjustment.

(g)  If the trustee is a beneficiary of the trust.
(h)  If the trust has been converted under s. 701.1106 to a uni-

trust.
(i)  If the trust is an express unitrust, as defined in s. 701.1107

(1).
(4) If  sub. (3) (e), (f), or (g) applies to a trustee and there is

more than one trustee, a cotrustee to whom the provision does not
apply may make the adjustment unless the terms of the trust do not
permit the exercise of the power by that cotrustee.

(5) A trustee may release the entire power conferred by sub.
(1) or may release only the power to adjust from income to princi-
pal or the power to adjust from principal to income if the trustee
is uncertain about whether possessing or exercising the power will
cause a result described in sub. (3) (a) to (f) or if the trustee deter-
mines that possessing or exercising the power will or may deprive
the trust of a tax benefit or impose a tax burden not described in
sub. (3).  The release may be permanent or for a specified period,
including a period measured by the life of an individual.

(6) Terms of a trust that limit the power of a trustee to make
an adjustment between principal and income do not affect the
application of this subsection unless it is clear from the terms of
the trust that the terms are intended to deny the trustee the power
of adjustment conferred by sub. (1).

NOTE:  This section is shown as renumbered from s. 701.20 (4) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 218.

701.1105 Notice  to beneficiaries of proposed action.
(1) A trustee may, but is not required to, obtain approval of a pro-
posed action under s. 701.1104 (1) by providing a written notice
that complies with all of the following:

(a)  Is given at least 30 days before the proposed effective date
of the proposed action.

(b)  Is given in the manner provided in ch. 879, except that
notice by publication is not required.

(c)  Is given to all qualified beneficiaries.
(d)  States that it is given in accordance with this section and

discloses the following information:
1.  The identification of the trustee.
2.  A description of the proposed action.
3.  The time within which a beneficiary may object to the pro-

posed action, which shall be at least 30 days after the giving of the
notice.

4.  The effective date of the proposed action if no objection is
received from any beneficiary within the time specified in subd.
3.
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(2) If  a trustee gives notice of a proposed action under this sec-
tion, the trustee is not required to give notice to a qualified benefi-
ciary who consents to the proposed action in writing at any time
before or after the proposed action is taken.

(3) A qualified beneficiary may object to the proposed action
by giving a written objection to the trustee within the time speci-
fied in the notice under sub. (1) (d) 3.

(4) A trustee may decide not to take a proposed action after the
trustee receives a written objection to the proposed action or at any
other time for any other reason.  In that case, the trustee shall give
written notice to the qualified beneficiaries of the decision not to
take the proposed action.

(5) If  a trustee receives a written objection to a proposed
action within the time specified in the notice under sub. (1) (d) 3.,
either the trustee or the qualified beneficiary making the written
objection may petition the court to have the proposed action
approved, modified, or prohibited.  In the court proceeding, the
qualified beneficiary objecting to the proposed action has the bur-
den of proving that the proposed action should be modified or pro-
hibited.  A qualified beneficiary who did not make the written
objection may oppose the proposed action in the court proceeding.

(6) For purposes of this section, a proposed action under s.
701.1104 includes a course of action or a decision not to take
action under s. 701.1104.

NOTE:  This section is shown as renumbered from s. 701.20 (4c), except s.
701.20 (4c) (b) 3. a. to c., and amended eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 ss. 219 to 223, 225 to 230.

701.1106 Conversion  to unitrust.   (1) Subject to sub. (4),
a trust may be converted to a unitrust in any of the following ways:

(a)  By the trustee, at his or her own discretion or at the request
of a qualified beneficiary, if all of the following apply:

1.  The trustee determines that the conversion will enable the
trustee to better carry out the purposes of the trust.

2.  The trustee provides notice in the same manner as provided
in s. 701.1105 (1) of the trustee’s intention to convert the trust to
a unitrust, and the notice advises how the unitrust will operate,
including the fixed percentage under sub. (3) (a) and any other ini-
tial determinations under sub. (3) (d) that the trustee intends to fol-
low.

3.  Every qualified beneficiary consents to the conversion to
a unitrust in a writing delivered to the trustee.

4.  The terms of the trust describe the amount that may or must
be distributed by referring to the trust income.

(b)  By a court on the petition of the trustee or a qualified benefi-
ciary, if all of the following apply:

1.  The trustee or qualified beneficiary has provided notice
under s. 701.1105 of the intention to request the court to convert
the trust to a unitrust, and the notice advises how the unitrust will
operate, including the fixed percentage under sub. (3) (a) and any
other initial determinations under sub. (3) (d) that will be
requested.

2.  The court determines that the conversion to a unitrust will
enable the trustee to better carry out the purposes of the trust.

(2) In deciding whether to convert the trust to a unitrust under
sub. (1) (a) and in determining the fixed percentage under sub. (3)
(b) 1., the trustee shall consider all relevant factors under s.
701.1104 (2) (a) to (i).

(3) (a)  If a trust is converted to a unitrust under this section by
the trustee or a court, notwithstanding s. 701.1103 (1) (a) and (d)
and s. 701.1136 (4) the trustee shall make distributions in accord-
ance with the trust instrument, except that any reference in the
trust instrument to “income” means a fixed percentage of the net
fair market value of the unitrust’s assets, whether such assets
otherwise would be considered income or principal under this
subchapter, averaged over a preceding period determined by the
trustee, which is at least 3 years but not more than 5 years, or the
period since the original trust was created, whichever is less.

(b)  1.  Subject to subd. 2., if the trust is converted to a unitrust
under sub. (1) (a), the trustee shall determine the fixed percentage
to be applied under par. (a), and the notice under sub. (1) (a) 2.
must state the fixed percentage.  If the trust is converted to a uni-
trust under sub. (1) (b), the court shall determine the fixed percent-
age to be applied under par. (a).

2.  Any fixed percentage under par. (a) that is determined by
a trustee may not be less than 3 percent nor more than 5 percent.

(c)  After a trust is converted to a unitrust, the trustee may, sub-
ject to the notice requirement under s. 701.1105 and with the con-
sent of every qualified beneficiary, do any of the following:

1.  Convert the unitrust back to the original trust under the trust
instrument.

2.  Change the fixed percentage under par. (a), subject to par.
(b) 2.

(d)  After a trust is converted to a unitrust, a trustee may deter-
mine or change any of the following:

1.  The frequency of distributions during the year.
2.  Standards for prorating a distribution for a short year in

which a beneficiary’s right to payments commences or ceases.
3.  The effect on the valuation of the unitrust’s assets of other

payments from, or contributions to, the unitrust.
4.  How, and how frequently, to value the unitrust’s assets.
5.  The valuation dates to use.
6.  Whether to omit from the calculation of the value of the uni-

trust’s assets unitrust property occupied by or in the possession of
a beneficiary.

7.  The averaging under par. (a) to a different preceding period,
which is at least 3 years but not more than 5 years.

8.  Any other matters necessary for the proper functioning of
the unitrust.

(e)  The trustee may not deduct from a unitrust distribution
expenses that would be deducted from income if the trust were not
a unitrust.

(f)  Unless otherwise provided by the trust instrument, the uni-
trust distribution is considered to have been paid from the follow-
ing sources in the order of priority:

1.  Net income, determined as if the trust were not a unitrust.
2.  Ordinary income for federal income tax purposes that is not

net income under subd. 1.
3.  Net realized short−term capital gains for federal income tax

purposes.
4.  Net realized long−term capital gain for federal income tax

purposes.
5.  Principal.

(g)  A court may, on the petition of the trustee or a qualified
beneficiary, do any of the following:

1.  Change the fixed percentage that was determined under
par. (b) by the trustee or by a prior court order.

2.  If necessary to preserve a tax benefit, provide for a distribu-
tion of net income, determined as if the trust were not a unitrust,
that exceeds the unitrust distribution.

3.  Average the valuation of the unitrust’s assets over a period
other than that specified in par. (a).

4.  Require the unitrust to be converted back to the original
trust under the creating instrument.

(h)  Conversion to a unitrust under this section does not affect
a provision in the trust instrument that directs or authorizes the
trustee to distribute principal or that authorizes a beneficiary to
withdraw a portion or all of the principal.

(4) (a)  A trust may not be converted under this section to a uni-
trust if any of the following applies:

1.  The trust instrument specifically prohibits the conversion.
2.  Payment of the unitrust distribution will change the amount

payable to a beneficiary as a fixed annuity or a fixed fraction of
the value of the trust assets.
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3.  The unitrust distribution will be made from any amount that
is permanently set aside for charitable purposes under the creating
instrument and for which an estate or gift tax charitable deduction
has been taken, unless both income and principal are so set aside.

4.  Converting to a unitrust will cause an individual to be
treated as the owner of all or part of the trust for income tax pur-
poses and the individual would not be treated as the owner if the
trust were not converted.

5.  Converting to a unitrust will cause all or a part of the trust
assets to be subject to estate or gift tax with respect to an individual
and the trust assets would not be subject to estate or gift tax with
respect to the individual if the trust were not converted.

6.  Converting to a unitrust will result in the disallowance of
an estate or gift tax marital deduction that would be allowed if the
trust were not converted.

7.  A trustee is a beneficiary of the trust.
(b)  Notwithstanding par. (a), if a trust may not be converted to

a unitrust solely because par. (a) 7. applies to a trustee, a cotrustee,
if  any, to whom par. (a) 7. does not apply may convert the trust to
a unitrust under sub. (1) (a), unless prohibited by the creating
instrument, or a court may convert the trust to a unitrust under sub.
(1) (b) on the petition of a trustee or qualified beneficiary.

(5) A trustee may release the power conferred by sub. (1) (a)
if the trustee is uncertain about whether possessing or exercising
the power will cause a result described in sub. (4) (a) 2. to 6. or if
the trustee determines that possessing or exercising the power will
or may deprive the trust of a tax benefit or impose a tax burden not
described in sub. (4) (a).  The release may be permanent or for a
specified period, including a period measured by the life of an
individual.

(6) Sections 701.0410 to 701.0418 do not apply to a conver-
sion of a trust to a unitrust under this section.

NOTE:  This section is shown as renumbered from s. 701.20 (4g), except s.
701.20 (4g) (a) 1. c., and amended eff. 7−1−14 by 2013 Wis. Act 92, except sub.
(6) is created eff 7−1−14 by Act 92.

History:  2013 a. 92 ss. 181, 231 to 235, 237 to 242.

701.1107 Express  unitrusts.   (1) In this section, “express
unitrust” means any trust that by its trust instrument requires the
distribution at least annually of a unitrust amount equal to a fixed
percentage of the net fair market value of the trust’s assets, valued
at least annually, other than a trust solely for charitable purposes
or a charitable split−interest trust under section 664 (d) or 170 (f)
(2) (B) of the Internal Revenue Code.

(2) The following apply to an express unitrust:
(a)  To the extent not otherwise provided for in the trust instru-

ment, the unitrust amount of not less than 3 percent nor more than
5 percent may be determined by reference to the net fair market
value of the trust’s assets averaged over a preceding period deter-
mined by the trustee, which is at least 3 years but not more than
5 years.

(b)  Distribution of such a fixed percentage unitrust amount of
not less than 3 percent nor more than 5 percent is a distribution of
all of the income of the unitrust and is an income interest.

(c)  Such a distribution of a fixed percentage of not less than 3
percent nor more than 5 percent is a reasonable apportionment of
the total return of the trust.

(d)  A trust that provides for a fixed annual percentage payout
in excess of 5 percent per year of the net fair market value of the
trust is considered to be a 5 percent express unitrust, paying out
all of the income of the unitrust, and to have paid out principal of
the trust to the extent that the fixed percentage payout exceeds 5
percent per year.

(e)  The trust instrument may grant discretion to the trustee to
adopt a consistent practice of treating capital gains as part of the
unitrust distribution, to the extent that the unitrust distribution
exceeds the income determined as if the trust were not a unitrust,
or it may specify the ordering of such classes of income.

(f)  Unless the terms of the trust specifically provide otherwise,
a distribution of the unitrust amount is considered to have been
made from the following sources in the following order of prior-
ity:

1.  Net income determined as if the trust were not a unitrust.
2.  Ordinary income for federal income tax purposes that is not

net income under subd. 1.
3.  Net realized short−term capital gains for federal income tax

purposes.
4.  Net realized long−term capital gains for federal income tax

purposes.
5.  Principal.

(g)  The trust instrument may provide that assets used by the
trust beneficiary, such as a residence or tangible personal property,
may be excluded from the net fair market value for computing the
unitrust amount.  Such use may be considered equivalent to the
income or unitrust amount.

(h)  In the absence of contrary provisions in the trust instrument
of an express unitrust, the provisions of s. 701.1106 (3) (a), (d),
and (e) apply.

NOTE:  This section is shown as renumbered from s. 701.20 (4j) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 243.

701.1108 Power  to treat capital gains as part of a dis -
tribution.   Unless prohibited by the will or trust instrument, a
fiduciary may cause gains from the sale or exchange of estate or
trust property, as determined for federal income tax purposes, to
be taxed for federal income tax purposes as part of a distribution
of income that has been increased by an adjustment from principal
to income under s. 701.1104, of a unitrust distribution, of a fixed
annuity distribution, or of a principal distribution to a beneficiary.

NOTE:  This section is shown as renumbered from s. 701.20 (4k) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 244.

701.1109 Judicial  review of discretionary power .
(1) Nothing in this subchapter creates a duty to make an adjust-
ment under s. 701.1104 or to convert a trust to a unitrust under s.
701.1106.  Unless it determines that the decision to make an
adjustment or to convert to a unitrust was an abuse of the fidu-
ciary’s discretion, a court may not grant relief from any decision
a fiduciary makes regarding the exercise of a discretionary power
conferred by s. 701.1104 or 701.1106.

(2) An action taken under s. 701.1104 or 701.1106 is not an
abuse of a fiduciary’s discretion if the fiduciary gave written
notice of the proposed action under s. 701.1105 and did not
receive a timely written objection to the notice.  It is not an abuse
of discretion not to exercise the power to adjust under s. 701.1104
or to convert under s. 701.1106.

(3) A fiduciary’s decision is not an abuse of discretion merely
because the court would have exercised the power in a different
manner or would not have exercised the power.

(4) If  the court determines that a fiduciary has abused the fidu-
ciary’s discretion, the remedy shall be to restore the income and
remainder beneficiaries to the positions that they would have
occupied had the discretion not been abused, according to the fol-
lowing rules:

(a)  To the extent that the abuse of discretion has resulted in no
distribution to a beneficiary or in a distribution that is too small,
the court shall order the fiduciary to distribute from the trust to the
beneficiary an amount that the court determines will restore the
beneficiary, in whole or in part, to the beneficiary’s appropriate
position.

(b)  To the extent that the abuse of discretion has resulted in a
distribution to a beneficiary that is too large, the court shall place
the beneficiaries, the trust, or both, in whole or in part, in their
appropriate positions by ordering the fiduciary to withhold an
amount from one or more future distributions to the beneficiary
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who received the distribution that was too large or by ordering that
beneficiary to return some or all of the distribution to the trust.

(c)  To the extent that the court is unable, after applying pars.
(a) and (b), to place the beneficiaries, the trust, or both in the posi-
tions that they would have occupied had the discretion not been
abused, the court may order the fiduciary to pay an appropriate
amount from its own funds to one or more of the beneficiaries, the
trust, or both.

(5) Upon petition by the fiduciary, the court having jurisdic-
tion over a trust shall determine whether a proposed exercise or
nonexercise by the fiduciary of a discretionary power conferred
under this section will result in an abuse of the fiduciary’s discre-
tion.  The petition must describe the proposed exercise or nonexer-
cise of the power and contain sufficient information to inform the
beneficiaries of the reasons for the proposal, the facts upon which
the fiduciary relies, and an explanation of how the income and
remainder beneficiaries will be affected by the proposed exercise
or nonexercise of the power.  A beneficiary who challenges the
proposed exercise or nonexercise of the power has the burden of
establishing that it will result in an abuse of discretion.

NOTE:  This section is shown as renumbered from s. 701.20 (4m) and
amended eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 ss. 245 to 250.

701.1110 Determination  and distribution of net
income.   In the case of an estate of a decedent or after an income
interest in a trust ends, the following rules apply:

(1) A fiduciary of an estate or of a terminating income interest
shall determine the amount of net income and net principal
receipts received from property specifically given to a beneficiary
under the rules in ss. 701.1112 to 701.1135 that apply to trustees
and the rules in sub. (5).  The fiduciary shall distribute the net
income and net principal receipts to the beneficiary who is to
receive the specific property.

(2) A fiduciary shall determine the remaining net income of a
decedent’s estate or a terminating income interest under the rules
in ss. 701.1112 to 701.1135 that apply to trustees and by:

(a)  Including in net income all income from property used to
discharge liabilities.

(b)  Paying from income or principal, in the fiduciary’s discre-
tion, fees of attorneys, accountants, and fiduciaries; court costs
and other expenses of administration; and interest on death taxes,
but the fiduciary may pay those expenses from income of property
passing to a trust for which the fiduciary claims an estate tax mari-
tal or charitable deduction only to the extent that the payment of
those expenses from income will not cause the reduction or loss
of the deduction.

(c)  Paying from principal all other disbursements made or
incurred in connection with the settlement of a decedent’s estate
or the winding up of a terminating income interest, including
debts, funeral expenses, disposition of remains, family allow-
ances, and death taxes and related penalties that are apportioned
to the estate or terminating income interest by the will, the terms
of the trust, or applicable law.

(3) A fiduciary shall distribute to a beneficiary, including a
trustee, who receives a pecuniary amount not determined by a
pecuniary formula related to a transfer tax interest at the legal rate
set forth in s. 138.04 on any unpaid portion of the pecuniary
amount for the period commencing one year after the decedent’s
death or after the income interest in the trust ends.  The interest
under this subsection shall be distributed from net income deter-
mined under sub. (2) or from principal to the extent that net
income is insufficient.  For purposes of this subsection, the
deferred marital property elective share amount elected by a sur-
viving spouse under s. 861.02 (1) is a bequest of a pecuniary
amount not determined by a pecuniary formula related to a trans-
fer tax.

(4) A fiduciary shall distribute the net income remaining after
distributions required under subs. (1) to (3) in the manner

described in s. 701.1111 to all other beneficiaries, including a
beneficiary who receives a pecuniary amount determined by a
pecuniary formula related to a transfer tax.

(5) A fiduciary may not reduce principal or income receipts
from property described in sub. (1) because of a payment
described in s. 701.1130 or 701.1131 to the extent that the will, the
terms of the trust, or applicable law requires the fiduciary to make
the payment from assets other than the property or to the extent
that the fiduciary recovers or expects to recover the payment from
a 3rd party.  The net income and principal receipts from the prop-
erty are determined by including all of the amounts the fiduciary
receives or pays with respect to the property, whether those
amounts accrued or became due before, on, or after the date of a
decedent’s death or an income interest’s terminating event, and by
making a reasonable provision for amounts that the fiduciary
believes the estate or terminating income interest may become
obligated to pay after the property is distributed.

NOTE:  This section is shown as renumbered from s. 701.20 (5) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 251.

701.1111 Distribution  to residuary and  remainder
beneficiaries.   (1) Each beneficiary described in s. 701.1110
(4) is entitled to receive a portion of the net income equal to the
beneficiary’s fractional interest in undistributed principal assets,
using values as of the distribution date.  If a fiduciary makes more
than one distribution of assets to beneficiaries to whom this sec-
tion applies, each beneficiary, including one who does not receive
part of the distribution, is entitled, as of each distribution date, to
the net income the fiduciary has received after the date of death or
terminating event or earlier distribution date but has not distrib-
uted as of the current distribution date.

(2) In determining a beneficiary’s share of net income, the fol-
lowing rules apply:

(a)  The beneficiary is entitled to receive a portion of the net
income equal to the beneficiary’s fractional interest in the undis-
tributed principal assets immediately before the distribution date,
including assets that later may be sold to meet principal obliga-
tions.

(b)  The beneficiary’s fractional interest in the undistributed
principal assets must be calculated without regard to property spe-
cifically given to a beneficiary and property required to pay pecu-
niary amounts not determined by a pecuniary formula.

(c)  The beneficiary’s fractional interest in the undistributed
principal assets must be calculated on the basis of the aggregate
value of those assets as of the distribution date without reducing
the value by any unpaid principal obligation.

(d)  The distribution date for purposes of this section may be
the date as of which the fiduciary calculates the value of the assets
if that date is reasonably near the date on which assets are actually
distributed.

(3) If  a fiduciary does not distribute all of the collected but
undistributed net income to each person as of a distribution date,
the fiduciary shall maintain appropriate records showing the inter-
est of each beneficiary in that net income.

(4) A trustee may apply the rules in this section, to the extent
that the trustee considers it appropriate, to net gain or loss realized
after the date of death or terminating event or earlier distribution
date from the disposition of a principal asset if this section applies
to the income from the asset.

NOTE:  This section is shown as renumbered from s. 701.20 (6) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 252

701.1112 When right to income begins and ends.
(1) An income beneficiary is entitled to net income from the date
on which the income interest begins.  An income interest begins
on the date specified in the terms of the trust or, if no date is speci-
fied, on the date an asset becomes subject to a trust or successive
income interest.
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(2) An asset becomes subject to a trust:
(a)  On the date it is transferred to the trust in the case of an asset

that is transferred to a trust during the transferor’s life.
(b)  On the date of a testator’s death in the case of an asset that

becomes subject to a trust by reason of a will, even if there is an
intervening period of administration of the testator’s estate.

(c)  On the date of an individual’s death in the case of an asset
that a 3rd party transfers to a fiduciary because of the individual’s
death.

(3) An asset becomes subject to a successive income interest
on the day after the preceding income interest ends, as determined
under sub. (4), even if there is an intervening period of administra-
tion to wind up the preceding income interest.

(4) An income interest ends on the day before an income bene-
ficiary dies or another terminating event occurs, or on the last day
of a period during which there is no beneficiary to whom a trustee
may distribute income.

NOTE:  This section is shown as renumbered from s. 701.20 (7) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 253.

701.1113 Apportionment  of  receipts and disburse -
ments  when decedent dies or income interest begins.
(1) A trustee shall allocate to principal an income receipt or dis-
bursement other than one to which s. 701.1110 (1) applies if its due
date occurs before a decedent dies in the case of an estate or before
an income interest begins in the case of a trust or successive
income interest.

(2) A trustee shall allocate to income an income receipt or dis-
bursement if its due date occurs on or after the date on which a
decedent dies or an income interest begins and it is a periodic due
date.  An income receipt or disbursement must be treated as accru-
ing from day to day if its due date is not periodic or it has no due
date.  The portion of the receipt or disbursement accruing before
the date of death or an income interest begins must be allocated to
principal and the balance must be allocated to income.

(3) An item of income or an obligation is due on the date the
payer is required to make a payment.  If a payment date is not
stated, there is no due date for the purposes of this section.  Dis-
tributions to shareholders or other owners from an entity, as
defined in s. 701.1115, are due on the date fixed by the entity for
determining who is entitled to receive the distribution or, if no date
is fixed, on the declaration date for the distribution.  A due date is
periodic for receipts or disbursements that must be paid at regular
intervals under a lease or an obligation to pay interest or if an entity
customarily makes distributions at regular intervals.

NOTE:  This section is shown as renumbered from s. 701.20 (8) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 254.

701.1114 Apportionment  when income interest ends.
(1) In this section, “undistributed income” means net income
received before the date on which an income interest ends.
“Undistributed income” does not include an item of income or
expense that is due or accrued or net income that has been added
or is required to be added to principal under the terms of the trust.

NOTE:  Section 701.1114 (title) is shown as renumbered from s. 701.20 (9)
(title)  by the legislative reference bureau under s. 13.92 (1) (bm) 2. eff. 7−1−14.
Sub. (1) is shown as renumbered from s. 701.1114 by the legislative reference
bureau under s. 13.92 (1) (bm) 2. eff. 7−1−14.  2013 Wis. Act 92, section 255,
renumbered s. 701.20 (9) (a) to be s. 701.1114 and amended it to read as shown,
eff. 7−1−14.

(2) When a mandatory income interest ends, the trustee shall
pay to a mandatory income beneficiary who survives that date, or
to the estate of a deceased mandatory income beneficiary whose
death causes the interest to end, the beneficiary’s share of the
undistributed income that is not disposed of under the terms of the
trust unless the beneficiary has an unqualified power to revoke
more than 5 percent of the trust immediately before the income
interest ends.  In the latter case, the undistributed income from the
portion of the trust that may be revoked must be added to principal.

NOTE:  Section 701.1114 (2) is shown as renumbered from s. 701.20 (9) (b) by
the legislative reference bureau under s. 13.92 (1) (bm) 2. eff. 7−1−14.

(3) When a trustee’s obligation to pay a fixed annuity or a
fixed fraction of the value of the trust’s assets ends, the trustee
shall prorate the final payment if and to the extent required by
applicable law to accomplish a purpose of the trust or its settlor
relating to income, gift, estate, or other tax requirements.

NOTE:  Section 701.1114 (3) is shown as renumbered from s. 701.20 (9) (c) by
the legislative reference bureau under s. 13.92 (1) (bm) 2. eff. 7−1−14.

History:  2013 a. 92 s. 255; 2013 a. 151 s. 27.

701.1115 Character  of receipts.   (1) In this section,
“entity”  means a corporation, partnership, limited liability com-
pany, regulated investment company, real estate investment trust,
common trust fund, or any other organization in which a trustee
has an interest other than a trust or estate to which s. 701.1116
applies, a business or activity to which s. 701.1117 applies, or an
asset−backed security to which s. 701.1129 applies.

(2) Except as otherwise provided in this section, a trustee shall
allocate to income money received from an entity.

(3) A trustee shall allocate the following receipts from an
entity to principal:

(a)  Property other than money.
(b)  Money received in one distribution or a series of related

distributions in exchange for part or all of a trust’s interest in the
entity.

(c)  Money received in total or partial liquidation of the entity.
(d)  Money received from an entity that is a regulated invest-

ment company or a real estate investment trust if the money dis-
tributed is a capital gain dividend for federal income tax purposes.

(4) Money is received in partial liquidation:
(a)  To the extent that the entity, at or near the time of a distribu-

tion, indicates that it is a distribution in partial liquidation.
(b)  If the total amount of money and property distributed in a

distribution or series of related distributions is greater than 20 per-
cent of the entity’s gross assets, as shown by the entity’s year−end
financial statements immediately preceding the initial receipt.

(5) Money is not received in partial liquidation, nor may it be
taken into account under sub. (4) (b), to the extent that it does not
exceed the amount of income tax that a trustee or beneficiary must
pay on taxable income of the entity that distributes the money.

(6) A trustee may rely upon a statement made by an entity
about the source or character of a distribution if the statement is
made at or near the time of distribution by the entity’s board of
directors or other person or group of persons authorized to exer-
cise powers to pay money or transfer property comparable to those
of a corporation’s board of directors.

NOTE:  This section is shown as renumbered from s. 701.20 (10) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 256.

701.1116 Distribution  from trust or estate.   A trustee shall
allocate to income an amount received as a distribution of income
from a trust or an estate in which the trust has an interest other than
a purchased interest, and shall allocate to principal an amount
received as a distribution of principal from such a trust or estate.
If  a trustee purchases an interest in a trust that is an investment
entity, or a decedent or donor transfers an interest in such a trust
to a trustee, s. 701.1115 or 701.1129 applies to a receipt from the
trust.

NOTE:  This section is shown as renumbered from s. 701.20 (11) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 257.

701.1117 Business  and other activities conducted  by
trustee.   (1) If a trustee who conducts a business or other activity
determines that it is in the best interest of all the beneficiaries to
account separately for the business or activity instead of account-
ing for it as part of the trust’s general accounting records, the
trustee may maintain separate accounting records for its transac-
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tions, whether or not its assets are segregated from other trust
assets.

(2) A trustee who accounts separately for a business or other
activity may determine the extent to which its net cash receipts
must be retained for working capital, the acquisition or replace-
ment of fixed assets, and other reasonably foreseeable needs of the
business or activity and the extent to which the remaining net cash
receipts are accounted for as principal or income in the trust’s gen-
eral accounting records.  If a trustee sells assets of the business or
other activity, other than in the ordinary course of the business or
activity, the trustee shall account for the net amount received as
principal in the trust’s general accounting records to the extent the
trustee determines that the amount received is no longer required
in the conduct of the business.

(3) Activities for which a trustee may maintain separate
accounting records include:

(a)  Retail, manufacturing, service, and other traditional busi-
ness activities.

(b)  Farming.
(c)  Raising and selling livestock and other animals.
(d)  Management of rental properties.
(e)  Extraction of minerals and other natural resources.
(f)  Timber operations.
(g)  Activities to which s. 701.1128 applies.

NOTE:  This section is shown as renumbered from s. 701.20 (12) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 258.

701.1118 Principal  receipts.   A trustee shall allocate to prin-
cipal:

(1) To the extent not allocated to income under this sub-
chapter, assets received from a transferor during the transferor’s
lifetime, a decedent’s estate, a trust with a terminating income
interest, or a payer under a contract naming the trust or its trustee
as beneficiary.

(2) Money or other property received from the sale, exchange,
liquidation, or change in form of a principal asset, including real-
ized profit, subject to ss. 701.1115 to 701.1129.

(3) Amounts recovered from 3rd parties to reimburse the trust
because of disbursements described in s. 701.1131 (1) (g) or for
other reasons to the extent not based on the loss of income.

(4) Proceeds of property taken by eminent domain, but a sepa-
rate award made for the loss of income with respect to an account-
ing period during which a current income beneficiary had a man-
datory income interest is income.

(5) Net income received in an accounting period during which
there is no beneficiary to whom a trustee may or must distribute
income.

(6) Other receipts as provided in ss. 701.1122 to 701.1129.
NOTE:  This section is shown as renumbered from s. 701.20 (13) and amended

eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92 s. 259.

701.1119 Rental  property .  To the extent that a trustee
accounts for receipts from rental property in accordance with this
section, the trustee shall allocate to income an amount received as
rent of real or personal property, including an amount received for
cancellation or renewal of a lease.  An amount received as a
refundable deposit, including a security deposit or a deposit that
is to be applied as rent for future periods, must be added to princi-
pal and held subject to the terms of the lease and is not available
for distribution to a beneficiary until the trustee’s contractual
obligations have been satisfied with respect to that amount.

NOTE:  This section is shown as renumbered from s. 701.20 (14) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 260.

701.1120 Obligation  to pay money .  (1) An amount
received as interest, whether determined at a fixed, variable, or
floating rate, on an obligation to pay money to the trustee, includ-
ing an amount received as consideration for prepaying principal,

must be allocated to income without any provision for amortiza-
tion of premium.

(2) A trustee shall allocate to principal an amount received
from the sale, redemption, or other disposition of an obligation to
pay money to the trustee more than one year after it is purchased
or acquired by the trustee, including an obligation whose purchase
price or value when it is acquired is less than its value at maturity.
If  the obligation matures within one year after the trustee pur-
chases or acquires it, an amount received in excess of its purchase
price or its value when the trust acquires it must be allocated to
income.

(3) This section does not apply to an obligation to which s.
701.1123, 701.1124, 701.1125, 701.1126, 701.1128, or 701.1129
applies.

NOTE:  This section is shown as renumbered from s. 701.20 (15) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 261.

701.1121 Insurance  policies and similar  contracts.
(1) Except as provided in sub. (2), a trustee shall allocate to prin-
cipal the proceeds of a life insurance policy or other contract in
which the trust or its trustee is named as beneficiary, including a
contract that insures the trust or its trustee against loss for damage
to, destruction of, or loss of title to, a trust asset.  The trustee shall
allocate dividends on an insurance policy to income if the pre-
miums on the policy are paid from income, and to principal if the
premiums are paid from principal.

(2) A trustee shall allocate to income proceeds of a contract
that insures the trustee against loss of occupancy or other use by
an income beneficiary, loss of income, or, subject to s. 701.1117,
loss of profits from a business.

(3) This section does not apply to a contract to which s.
701.1123 applies.

NOTE:  This section is shown as renumbered from s. 701.20 (16) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 262.

701.1122 Insubstantial  allocations not required.   If a
trustee determines that an allocation between principal and
income required by s. 701.1120 (2), 701.1123, 701.1124,
701.1125, 701.1126, or 701.1129 is insubstantial, the trustee may
allocate the entire amount to principal unless one of the circum-
stances described in s. 701.1104 (3) applies to the allocation.  This
power may be exercised by a cotrustee in the circumstances
described in s. 701.1104 (4) and may be released for the reasons
and in the manner described in s. 701.1104 (5).  An allocation is
presumed to be insubstantial if:

(1) The amount of the allocation would increase or decrease
net income in an accounting period, as determined before the
allocation, by less than 10 percent.

(2) The value of the asset producing the receipt for which the
allocation would be made is less than 10 percent of the total value
of the trust’s assets at the beginning of the accounting period.

NOTE:  This section is shown as renumbered from s. 701.20 (17) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 263.

701.1123 Deferred compensation, annuities, and simi -
lar  payments.   (1) In this section:

NOTE:  Section 701.1123 (title) is shown as renumbered from s. 701.20 (18)
(title)  and sub. (1) (intro.) is shown as created, all eff. 7−1−14 by 2013 Wis. Act
92.

(a)  “Marital deduction trust” means a trust for which an elec-
tion to qualify for a marital deduction under section 2056 (b) (7),
2056A (a) (3), or 2523 (f) of the Internal Revenue Code has been
made or a trust that qualified for the marital deduction under other
provisions of section 2056 or 2523 of the Internal Revenue Code.

NOTE:  Par. (a) is created eff. 7−1−14 by 2013 Wis. Act 92.

(b)  “Payment” means an amount of money or property
received by a trustee that is any of the following:

1.  Part of a series, or eligible to be part of a series, of distribu-
tions payable over a fixed number of years or during the life of one
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or more individuals because of services rendered or property
transferred to the payer in exchange for the future distributions.

2.  Distributed from a plan, regardless of the reason for the dis-
tribution.

NOTE:  Par. (b) is created eff. 7−1−14 by 2013 Wis. Act 92.

(c)  “Plan” means a contractual, custodial, trust, or other
arrangement that provides for distributions to a trust.  “Plan”
includes a private or commercial annuity, an individual retirement
account, a Roth individual retirement account, a qualified retire-
ment plan such as a pension, profit−sharing, stock−bonus, or
stock−ownership plan, or any nonqualified deferred compensa-
tion plan.

NOTE:  Par. (c) is created eff. 7−1−14 by 2013 Wis. Act 92.

(d)  “Plan income” means any of the following:
1.  With respect to payments received from a plan that main-

tains separate accounts for its participants or account holders,
either the amount of the separate account held for the benefit of the
trust that, if the separate account were a trust, would be allocated
to income for that accounting period, or 4 percent of the value of
the plan account on the first day of the accounting period.  The
trustee shall choose the method of determining “plan income”
under this subdivision, and may change the method of determin-
ing “plan income” under this subdivision for any subsequent
accounting period.

2.  With respect to payments received from a plan that does not
maintain separate accounts for its participants or account holders,
4 percent of the total present value of the trust’s interest in the plan
as of the first day of the accounting period, based on reasonable
actuarial assumptions as determined by the trustee.

NOTE:  Par. (d) is shown as renumbered from s. 701.20 (18) (c) 1. and
amended eff. 7−1−14 by 2013 Wis. Act 92.

(e)  “Separate account” means an account established or main-
tained under a plan under which income, gains, and losses,
whether or not realized, from assets allocated to the account, are
credited to or charged against the account without regard to other
income, gains, or losses of the plan.

NOTE:  Par. (e) is created eff. 7−1−14 by 2013 Wis. Act 92.

(2) To the extent that a payment is characterized as interest, a
dividend, or a payment made in lieu of interest or a dividend, a
trustee shall allocate the payment to income.  The trustee shall
allocate to principal the balance of the payment and any other pay-
ment received in the same accounting period that is not character-
ized as interest, a dividend, or a payment in lieu of interest or a div-
idend.

NOTE:  Sub. (2) is shown as renumbered from s. 701.20 (18) (b) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

(3) For each accounting period of a trust in which the trust
receives a payment but no part of any payment is allocated to
income under sub. (2), the trustee shall allocate to income that por-
tion of the aggregate value of all payments received by the trustee
in that accounting period that is equal to the amount of plan
income that is attributable to the trust’s interest in the plan from
which payment is received for that accounting period.  The trustee
shall allocate the balance of any payments to principal.

NOTE:  Sub. (3) is shown as renumbered from s. 701.20 (18) (c) 2. and
amended eff. 7−1−14 by 2013 Wis. Act 92.

(4) (a)  Notwithstanding sub. (3), a trustee of a marital deduc-
tion trust shall determine plan income for an accounting period as
if  the plan were a trust subject to this subchapter.  If the trustee of
a marital deduction trust cannot determine the plan income, the
plan income is 4 percent of the total present value of the trust’s
income in the plan on the first day of the accounting period, based
on reasonable actuarial assumptions as determined by the trustee
of the marital deduction trust.

(b)  Notwithstanding subs. (2) and (3), a trustee of a marital
deduction trust shall allocate a payment from a plan to income to
the extent of the plan income and distribute that amount to the sur-
viving spouse.  The trustee of the marital deduction trust shall allo-
cate the balance of the payment to principal.  Upon the request of
the surviving spouse, the trustee of a marital deduction trust shall
allocate principal to income to the extent the plan income exceeds

payments made from the plan to the trust during the accounting
period.

(c)  Upon the request of the surviving spouse of the settlor, a
trustee of a marital deduction trust shall demand that a person
administering a plan distribute the plan income to the trust.

NOTE:  Sub. (4) is created eff. 7−1−14 by 2013 Wis. Act 92.

(5) If,  to obtain an estate or gift tax marital deduction for an
interest in a trust, a trustee must allocate more of a payment to
income than provided for by this section, the trustee shall allocate
to income the additional amount necessary to obtain the marital
deduction.

NOTE:  Sub. (5) is shown as renumbered from s. 701.20 (18) (d) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

(6) This section does not apply to a payment to which s.
701.1124 applies.

NOTE:  Sub. (6) is shown as renumbered from s. 701.20 (18) (e) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 ss. 182, 183, 264, 266 to 270.

701.1124 Liquidating  asset.   (1) In this section, “liquidat-
ing asset” means an asset whose value will diminish or terminate
because the asset is expected to produce receipts for a period of
limited duration.  The term includes a leasehold, patent, copyright,
royalty right, and right to receive payments during a period of
more than one year under an arrangement that does not provide for
the payment of interest on the unpaid balance.  The term does not
include a payment subject to s. 701.1123, resources subject to s.
701.1125, timber subject to s. 701.1126, an activity subject to s.
701.1128, an asset subject to s. 701.1129, or any asset for which
the trustee establishes a reserve for depreciation under s.
701.1132.

(2) A trustee shall allocate to income 10 percent of the receipts
from a liquidating asset and the balance to principal.

NOTE:  This section is shown as renumbered from s. 701.20 (19) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 271.

701.1125 Minerals,  water, and other natural resources.
(1) To the extent that a trustee accounts for receipts from an inter-
est in minerals or other natural resources in accordance with this
section, the trustee shall allocate them as follows:

(a)  If received as nominal delay rental or nominal annual rent
on a lease, a receipt must be allocated to income.

(b)  If received from a production payment, a receipt must be
allocated to income if and to the extent that the agreement creating
the production payment provides a factor for interest or its equiva-
lent.  The balance must be allocated to principal.

(c)  If an amount received as a royalty, shut−in−well payment,
take−or−pay payment, bonus, or delay rental is more than nomi-
nal, 90 percent must be allocated to principal and the balance to
income.

(d)  If an amount is received from a working interest or any
other interest not provided for in par. (a), (b), or (c), 90 percent of
the net amount received must be allocated to principal and the bal-
ance to income.

(2) An amount received on account of an interest in water that
is renewable must be allocated to income.  If the water is not
renewable, 90 percent of the amount must be allocated to principal
and the balance to income.

(3) This section applies whether or not a decedent or donor
was extracting minerals, water, or other natural resources before
the interest became subject to the trust.

(4) If  a trust owns an interest in minerals, water, or other natu-
ral resources on May 17, 2005, the trustee may allocate receipts
from the interest as provided in this section or in the manner used
by the trustee before May 17, 2005.  If the trust acquires an interest
in minerals, water, or other natural resources after May 17, 2005,
the trustee shall allocate receipts from the interest as provided in
this section.

NOTE:  This section is shown as renumbered from s. 701.20 (20) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 272.
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701.1126 Timber.   (1) To the extent that a trustee accounts for
receipts from the sale of timber and related products in accordance
with this section, the trustee shall allocate the net receipts:

(a)  To income to the extent that the amount of timber removed
from the land does not exceed the rate of growth of the timber dur-
ing the accounting periods in which a beneficiary has a mandatory
income interest.

(b)  To principal to the extent that the amount of timber
removed from the land exceeds the rate of growth of the timber or
the net receipts are from the sale of standing timber.

(c)  To income or principal or between income and principal if
the net receipts are from the lease of timberland or from a contract
to cut timber from land owned by a trust, by determining the
amount of timber removed from the land under the lease or con-
tract and applying the rules in pars. (a) and (b).

(d)  To principal to the extent that advance payments, bonuses,
and other payments are not allocated under par. (a), (b), or (c).

(2) In determining net receipts to be allocated under sub. (1),
a trustee shall deduct and transfer to principal a reasonable amount
for depletion.

(3) This section applies whether or not a decedent or transferor
was harvesting timber from the property before it became subject
to the trust.

(4) If  a trust owns an interest in timberland on May 17, 2005,
the trustee may allocate net receipts from the sale of timber and
related products as provided in this section or in the manner used
by the trustee before May 17, 2005.  If the trust acquires an interest
in timberland after May 17, 2005, the trustee shall allocate net
receipts from the sale of timber and related products as provided
in this section.

NOTE:  This section is shown as renumbered from s. 701.20 (21), except s.
701.20 (21) (title), and amended eff. 7−1−14 by 2013 Wis. Act 92, except s.
701.1126 title is created eff. 7−1−14 by Act 92.

History:  2013 a. 92 ss. 184, 274.

701.1127 Property  not productive of income.   (1) If a
marital deduction is allowed for all or part of a trust whose assets
consist substantially of property that does not provide the surviv-
ing spouse with sufficient income from or use of the trust assets,
and if the amounts that the trustee transfers from principal to
income under s. 701.1104 and distributes to the spouse from prin-
cipal in accordance with the terms of the trust are insufficient to
provide the spouse with the beneficial enjoyment required to
obtain the marital deduction, the spouse may require the trustee to
make property productive of income, convert property within a
reasonable time, or exercise the power conferred by s. 701.1104
(1).  The trustee may decide which action or combination of
actions to take.

(2) In cases not governed by sub. (1), proceeds from the sale
or other disposition of an asset are principal without regard to the
amount of income the asset produces during any accounting
period.

NOTE:  This section is shown as renumbered from s. 701.20 (22) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 275.

701.1128 Derivatives  and options.   (1) In this section,
“derivative” means a contract or financial instrument or a com-
bination of contracts and financial instruments that gives a trust
the right or obligation to participate in some or all changes in the
price of a tangible or intangible asset or group of assets, or changes
in a rate, an index of prices or rates, or another market indicator
for an asset or a group of assets.

(2) To the extent that a trustee does not account under s.
701.1117 for transactions in derivatives, the trustee shall allocate
to principal receipts from and disbursements made in connection
with those transactions.

(3) If  a trustee grants an option to buy property from the trust,
whether or not the trust owns the property when the option is
granted, grants an option that permits another person to sell prop-

erty to the trust, or acquires an option to buy property for the trust
or an option to sell an asset owned by the trust, and the trustee or
other owner of the asset is required to deliver the asset if the option
is exercised, an amount received for granting the option must be
allocated to principal.  An amount paid to acquire the option must
be paid from principal.  A gain or loss realized upon the exercise
of an option, including an option granted to a settlor of the trust for
services rendered, must be allocated to principal.

NOTE:  This section is shown as renumbered from s. 701.20 (23) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 276.

701.1129 Asset−backed  securities.   (1) In this section,
“asset−backed security” means an asset whose value is based
upon the right it gives the owner to receive distributions from the
proceeds of financial assets that provide collateral for the security.
The term includes an asset that gives the owner the right to receive
from the collateral financial assets only the interest or other cur-
rent return or only the proceeds other than interest or current
return.  The term does not include an asset to which s. 701.1115
or 701.1123 applies.

(2) If  a trust receives a payment from interest or other current
return and from other proceeds of the collateral financial assets,
the trustee shall allocate to income the portion of the payment that
the payer identifies as being from interest or other current return
and shall allocate the balance of the payment to principal.

(3) If  a trust receives one or more payments in exchange for
the trust’s entire interest in an asset−backed security in one
accounting period, the trustee shall allocate the payments to prin-
cipal.  If a payment is one of a series of payments that will result
in the liquidation of the trust’s interest in the security over more
than one accounting period, the trustee shall allocate 10 percent
of the payment to income and the balance to principal.

NOTE:  This section is shown as renumbered from s. 701.20 (24) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 277.

701.1130 Disbursements  from income.   A trustee shall
make the following disbursements from income to the extent that
they are not disbursements specified in s. 701.1110 (2) (b) or (c):

(1) One−half of the regular compensation of the trustee and of
any person providing investment advisory or custodial services to
the trustee.

(2) One−half of all expenses for accountings, judicial pro-
ceedings, or other matters that involve both the income and
remainder interests.

(3) All  of the other ordinary expenses incurred in connection
with the administration, management, or preservation of trust
property and the distribution of income, including interest, ordi-
nary repairs, regularly recurring taxes assessed against principal,
and expenses of a proceeding or other matter that concerns pri-
marily the income interest.

(4) Recurring premiums on insurance covering the loss of a
principal asset or the loss of income from or use of the asset.

NOTE:  This section is shown as renumbered from s. 701.20 (25) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 278.

701.1131 Disbursements  from principal.   (1) A trustee
shall make the following disbursements from principal:

(a)  The remaining one−half of the disbursements described in
s. 701.1130 (1) and (2).

(b)  All of the trustee’s compensation calculated on principal
as a fee for acceptance, distribution, or termination, and disburse-
ments made to prepare property for sale.

(c)  Payments on the principal of a trust debt.
(d)  Expenses of a proceeding that concerns primarily princi-

pal, including a proceeding to construe the trust or to protect the
trust or its property.

(e)  Premiums paid on a policy of insurance not described in s.
701.1130 (4) of which the trust is the owner and beneficiary.
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(f)  Estate, inheritance, and other transfer taxes, including pen-
alties, apportioned to the trust.

(g)  Disbursements related to environmental matters, including
reclamation, assessing environmental conditions, remedying and
removing environmental contamination, monitoring remedial
activities and the release of substances, preventing future releases
of substances, collecting amounts from persons liable or poten-
tially liable for the costs of those activities, penalties imposed
under environmental law and other payments made to comply
with environmental law, statutory or common law claims by 3rd
parties, and defending claims based on environmental matters.

(2) If a principal asset is encumbered with an obligation that
requires income from that asset to be paid directly to the creditor,
the trustee shall transfer from principal to income an amount equal
to the income paid to the creditor in reduction of the principal bal-
ance of the obligation.

NOTE:  This section is shown as renumbered from s. 701.20 (26) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 279.

701.1132 Transfers  from income to principal  for
depreciation.   (1) In this section, “depreciation” means a
reduction in value due to wear, tear, decay, corrosion, or gradual
obsolescence of a fixed asset having a useful life of more than one
year.

(2) A trustee may transfer to principal a reasonable amount of
the net cash receipts from a principal asset that is subject to
depreciation, but may not transfer any amount for depreciation:

(a)  Of that portion of real property used or available for use by
a beneficiary as a residence or of tangible personal property held
or made available for the personal use or enjoyment of a benefi-
ciary.

(b)  During the administration of a decedent’s estate.
(c)  Under this section if the trustee is accounting under s.

701.1117 for the business or activity in which the asset is used.
(3) An amount transferred to principal need not be held as a

separate fund.
NOTE:  This section is shown as renumbered from s. 701.20 (27) and amended

eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92 s. 280.

701.1133 Transfers  from income to reimburse princi -
pal.   (1) If a trustee makes or expects to make a principal dis-
bursement described in this section, the trustee may transfer an
appropriate amount from income to principal in one or more
accounting periods to reimburse principal or to provide a reserve
for future principal disbursements.

(2) Principal disbursements to which sub. (1) applies include
the following, but only to the extent that the trustee has not been
and does not expect to be reimbursed by a 3rd party:

(a)  An amount chargeable to income but paid from principal
because it is unusually large, including extraordinary repairs.

(b)  A capital improvement to a principal asset, whether in the
form of changes to an existing asset or the construction of a new
asset, including special assessments.

(c)  Disbursements made to prepare property for rental, includ-
ing tenant allowances, leasehold improvements, and brokers’
commissions.

(d)  Periodic payments on an obligation secured by a principal
asset to the extent that the amount transferred from income to prin-
cipal for depreciation is less than the periodic payments.

(e)  Disbursements described in s. 701.1131 (1) (g).
(3) If  the asset whose ownership gives rise to the dis-

bursements becomes subject to a successive income interest after
an income interest ends, a trustee may continue to transfer
amounts from income to principal as provided in sub. (1).

NOTE:  This section is shown as renumbered from s. 701.20 (28) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 281.

701.1134 Income  taxes.   (1) A tax required to be paid by a
trustee based on receipts allocated to income must be paid from
income.

(2) A tax required to be paid by a trustee based on receipts allo-
cated to principal must be paid from principal, even if the tax is
called an income tax by the taxing authority.

(3) A tax required to be paid by a trustee on the trust’s share
of an entity’s taxable income must be paid as follows:

(a)  From income to the extent that receipts from the entity are
allocated only to income.

(b)  From principal to the extent that receipts from the entity are
allocated only to principal.

(c)  Proportionately from principal and income to the extent
that receipts from the entity are allocated to both income and prin-
cipal.

(d)  From principal to the extent that the tax exceeds the total
receipts from the entity.

(4) After applying subs. (1) to (3), the trustee shall adjust
income or principal receipts to the extent that the trust’s taxes are
reduced because the trust receives a deduction for payments made
to a beneficiary.

NOTE:  This section is shown as renumbered from s. 701.20 (29), except s.
701.20 (29) (c) 2. b. and (d), and amended eff. 7−1−14 by 2013 Wis. Act 92, except
subs. (3) (c) and (d) and (4) are created eff. 7−1−14 by Act 92.

History:  2013 a. 92 ss. 185, 282 to 287.

701.1135 Adjustments  between principal and  income
because  of taxes.   (1) A fiduciary may make adjustments
between principal and income to offset the shifting of economic
interests or tax benefits between income beneficiaries and remain-
der beneficiaries which arise from:

(a)  Elections and decisions, other than those described in sub.
(2), that the fiduciary makes from time to time regarding tax mat-
ters.

(b)  An income tax or any other tax that is imposed upon the
fiduciary or a beneficiary as a result of a transaction involving or
a distribution from the estate or trust.

(c)  The ownership by an estate or trust of an interest in an entity
whose taxable income, whether or not distributed, is includable in
the taxable income of the estate or trust or of a beneficiary.

(2) If  the amount of an estate tax marital deduction or charita-
ble contribution deduction is reduced because a fiduciary deducts
an amount paid from principal for income tax purposes instead of
deducting it for estate tax purposes, and as a result estate taxes paid
from principal are increased and income taxes paid by an estate,
trust, or beneficiary are decreased, each estate, trust, or benefi-
ciary that benefits from the decrease in income tax shall reimburse
the principal from which the increase in estate tax is paid.  The
total reimbursement must equal the increase in the estate tax to the
extent that the principal used to pay the increase would have quali-
fied for a marital deduction or charitable contribution deduction
but for the payment.  The proportionate share of the reimburse-
ment for each estate, trust, or beneficiary whose income taxes are
reduced must be the same as its proportionate share of the total
decrease in income tax.  An estate or trust shall reimburse princi-
pal from income.

NOTE:  This section is shown as renumbered from s. 701.20 (30) and amended
eff. 7−1−14 by 2013 Wis. Act 92.

History:  2013 a. 92 s. 290.

701.1136 Income  payments and accumulations.
(1) DISTRIBUTION OF INCOME.  Except as otherwise determined by
the trustee or a court under s. 701.1106 with respect to unitrust dis-
tributions, if a beneficiary is entitled to receive income from a
trust, but the trust instrument fails to specify how frequently it is
to be paid, the trustee shall distribute at least annually the income
to which such beneficiary is entitled.

(2) PERMITTED ACCUMULATIONS.  No provision directing or
authorizing accumulation of income is invalid.
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(3) CHARITABLE TRUST ACCUMULATIONS.  A trust containing a
direction or authorization to accumulate income from property
devoted to a charitable purpose shall be subject to the general
equitable supervision of the court with respect to any such accu-
mulation of income, including its reasonableness, amount and
duration.

(4) DISPOSITION OF ACCUMULATED INCOME.  Income not
required to be distributed by the trust instrument may, in the trust-
ee’s discretion, be held in reserve for future distribution as income
or be added to principal subject to retransfer to income of the dol-
lar amount originally transferred to principal.  At the termination
of the income interest, any undistributed income shall be distrib-
uted as principal.

NOTE:  This section is shown as renumbered from s. 701.21 and amended eff.
7−1−14 by 2013 Wis. Act 92.

History:  2005 a. 10; 2013 a. 92 s. 292; Stats. 2013 s. 701.1136.

SUBCHAPTER XII

MISCELLANEOUS PROVISIONS
NOTE:  Subchapter XII (title) is created eff. 7−1−14 by 2013 Wis. Act 92.

701.1201 Private  foundations.   (1)  (a)  In the administra-
tion of any trust that is a private foundation, as defined in section
509 of the Internal Revenue Code, a charitable trust, as described
in section 4947 (a) (1) of the Internal Revenue Code, or a split−in-
terest trust as described in section 4947 (a) (2) of the Internal Rev-
enue Code, all of the following acts shall be prohibited:

1.  Engaging in any act of self−dealing, as defined in section
4941 (d) of the Internal Revenue Code, that would give rise to any
liability  for the tax imposed by section 4941 (a) of the Internal
Revenue Code.

2.  Retaining any excess business holdings, as defined in sec-
tion 4943 (c) of the Internal Revenue Code, that would give rise
to any liability for the tax imposed by section 4943 (a) of the Inter-
nal Revenue Code.

3.  Making any investments that would jeopardize the carrying
out of any of the exempt purposes of the trust, within the meaning
of section 4944 of the Internal Revenue Code, so as to give rise to
any liability for the tax imposed by section 4944 (a) of the Internal
Revenue Code.

4.  Making any taxable expenditures, as defined in section
4945 (d) of the Internal Revenue Code, that would give rise to any
liability  for the tax imposed by section 4945 (a) of the Internal
Revenue Code.

(b)  This subsection does not apply either to those split−interest
trusts or to amounts thereof that are not subject to the prohibitions
applicable to private foundations by reason of the provisions of
section 4947 of the Internal Revenue Code.

(2) In the administration of any trust that is a private founda-
tion, as defined in section 509 of the Internal Revenue Code, or
that is a charitable trust, as described in section 4947 (a) (1) of the
Internal Revenue Code, there shall be distributed, for the purposes
specified in the trust instrument, for each taxable year, amounts at
least sufficient to avoid liability for the tax imposed by section
4942 (a) of the Internal Revenue Code.

(3) Subsections (1) and (2) do not apply to any trust to the
extent that a court of competent jurisdiction determines that the
application would be contrary to the terms of the trust and that the
same may not properly be changed to conform to such subsec-
tions.

NOTE:  This section is shown as renumbered from s. 701.105, except 701.105
(4), and amended eff. 7−1−14 by 2013 Wis. Act 92.

History:   1971 c. 66; 1991 a. 39; 2013 a. 92 ss. 174, 175; Stats. 2013 s. 701.1201.

701.1202 Electronic  records and signatures.   The provi-
sions of this chapter governing the legal effect, validity, or
enforceability of electronic records or signatures, and of contracts
formed or performed with the use of such records or signatures
conform to the requirements of section 102 of the federal Elec-
tronic Signatures in Global and National Commerce Act, 15 USC
7002, and supersede, modify, and limit the federal Electronic Sig-
natures in Global and National Commerce Act, 15 USC 7001 to
7031.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.1203 Uniformity  of application and construction.
This chapter shall be applied and construed to effectuate its gen-
eral purpose to make uniform the law with respect to the subject
of this chapter among states enacting it.

NOTE:  This section is created eff. 7−1−14 by 2013 Wis. Act 92.
History:  2013 a. 92.

701.1204 Applicability  of general transfers at death
provisions.   Chapter 854 applies to transfers at death under trust
instruments.

NOTE:  This section is shown as renumbered from s. 701.25 eff. 7−1−14 by
2013 Wis. Act 92.

History:  1997 a. 188; 2013 a. 92 s. 300; Stats. 2013 s. 701.1204.
Wisconsin’s New Probate Code.  Erlanger.  Wis. Law. Oct. 1998.

701.1205 Applicability.   (1) Except as otherwise provided in
sub. (2) and ss. 701.0602, 701.0813, and 701.0903 (4), this chap-
ter is applicable to a trust existing on July 1, 2014, as well as a trust
created after such date, and shall govern trustees acting under such
trusts.  If application of any provision of this chapter to a trust in
existence on July 1, 2014, is unconstitutional, it shall not affect
application of the provision to a trust created after that date.

(2) Subchapter XI  of this chapter applies to a trust or dece-
dent’s estate existing on July 1, 2014, and to a trust or decedent’s
estate created or coming into existence after that date, except as
otherwise expressly provided in subch. XI  or by the decedent’s
will  or the terms of the trust.  With respect to a trust or decedent’s
estate existing on July 1, 2014, ss. 701.1110 to 701.1135 shall
apply at the beginning of the trust’s or estate’s first accounting
period, as defined in s. 701.1102 (1), that begins on or after July
1, 2014.

(3) (a)  Except as provided in par. (b), this chapter applies to
a judicial proceeding concerning a trust commenced before, on,
or after July 1, 2014.

(b)  If a court finds that application of a particular provision of
this chapter to a judicial proceeding commenced before July 1,
2014, will substantially interfere with the effective conduct of the
judicial proceedings or prejudice the rights of the parties, the par-
ticular provision of this chapter does not apply to that judicial pro-
ceeding and the court shall apply ch. 701, 2011 stats., as the court
finds to be necessary to prevent interference with the effective
conduct of the judicial proceeding and to avoid prejudicing the
rights of the parties.

NOTE:  This section is shown as renumbered from s. 701.24, except s. 701.24
(3), and amended eff. 7−1−14 by 2013 Wis. Act 92, as affected by 2013 Wis. Act
151, except sub. (3) is created eff 7−1−14 by Act 92.

History:   1971 c. 66; 1977 c. 309; 2005 a. 10, 216; 2013 a. 92 ss. 191, 296 to 299;
Stats. 2013 s. 701.1205; 2013 a. 151.
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